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No Opinion 
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Public Buildings 
To Be Allocated | 
~ OnBasis of Need 


Plan of Distribution Among 
States Explained by Super- 
intendent of Post Office 
Quarters. 


vO 





Local Population 
Important Factor 


Problems Before Interdepart- 
mental Committee in 
Framing Program 
Are Discussed. 


i 


The Federal Government has mapped 
out a building program that calls for: 
erection or extension of more than 300 
public buildings, of which 277 will be 
used in whole or in part by the postal 
service, it was stated September 19 by 
the superintendent of post office quar- 
ters and engineering, Frank E. MeMil- 
lan, in an address before the National 
Association of Postmasters, at Ashe-| 
ville, N. C. 


In addition to this .program, Mr. 
McMillan said, plans have b-en made or 
are being made for construction of 69} 
buildings specified in a special Act of | 
Congress calling for a new Federal build- 
ing program. 


Public Requirements Outlined. i 

Mr. McMillan is a member of a spe- 
cial departmental committee on public 
buildings, which Congress has designated 
to spend more than $200,000,000 on Fed- ! 
eral buildings. He discussed generally } 
the country’s needs for new buildings. 

Under a special Act of Congress, which 
Mr. McMillan explained in detail, the 
City of New York will absorb for the 
next three years the entire State limit 
of $10,000,000 annually ‘for Federal con- 
struction. The Committee, Mr. McMillan 
ee, is now considering the policy 
° 
$40,000 offices to $20,000 offices, where 
such an office has a site, is at a county 
seat, with a population of 4,000, and sup- 
plies a population of 5,000. 

The full text of the address follows: 

The Public Building Act of May 235, 
1926, directed the Secretary of the 
Treasury and the Postmaster General io 
select locations, estimate the limit of 
cost, and recommend to Congress the 
construction or enlargement of Federal 
buildings in States, Territories, and Pos- 
sessions of the United States, outside of 
the District of Columbia. 


Scope of Program. 

Congress ‘authorized the expenditure 
of $200,000,000 for Federal buildings; 

Authorized the expenditure of approxi- 

mately $24,000,000 additional for erec- 
tion of certain buildings enumerated in 
the Act; 
_ Authorized the use of all credits aris- 
ing from the sale of obsolete Federai 
buildings now estimated at about $30,- 
000,000, thus creating a building fund 
of $254,000,000. 

The Public Building Act prescribed 
both directions and limitations to be fol- 
lowed by the Cabinet officers in carrying 
out the law. The amount of $25,000,000 
is to be the annual limit of charge 
against the Government’s income. How- 
ever, in case the officials in charge do 
not expend all of the annual allowance 
of $25,000,000, the balance is cumulative 
and may be expended at a later date. 

Congress directed that for the years 
1927, 1928 and 1929, a certain portion of 
the annual expenditure be used for con- 
struction of sixty-nine buildings speci- 
fied in the Act. Congress directed that 
two new buildings be erected in each! 
State for post offices where the postal 
receipts were not less than $10,000 per 
annum. 

Congress directed “that in submitting | 
such estimates (annually) the Secretary 
of the Treasury shall allocate the 
amounts proposed to be expended to the 
different States where buildings are found 
by him to be necessary, in such a manner! 





reducing the minimum limit from) 
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nfalliin Summer 


Exceeded Average 


| 


Temperatures Nearly Normal, 
Weather Bureau States 


More than the usua: amount of rainfall 
from the Rocky Mountains eastward, and 
moderate temperatures for the se&son 
in nearly all sections, characterized the 
weather for the summer months—June- 
August, 1928—according to records at 
first-order stations throughout the United 
States, the Weather Bureau, Depart- 
ment of Agriculture, announced on Sep- 
tember 19. 

The full text of the announcement fol- 
lows. 

Over the principal agricultural States 
the mean’ summer temperature was near 
normal, as a rule, with no unusual ex- 
tremes, and the season was wetter than 
normal in most places. Minimum tem- 
peratures were usually well above the 


maximum well below the previous high 
readings, except locally. The previous 
high records were slightly exceeded in 





and were equaled at one station in the | 
Great Basin and one in southern Texas. | 


9 


~> 
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Method Is Explained. 
For Identification of 


Money Order Payee 


Rule Impracticable to Solve 
Difficulty, Says Assistant 
Postmaster General 
Regar. 


Requiring adequate fdentification of | 
persons presenting money orders for | 
payment was described as “one of the | 
most troublesome duties connected with | 
the work of the Post Office Department” | 
by the Third Assistant Postmaster Gen- | 
eral, Robert S. Regar, in a speech de- | 
livered September 19 before the Na- 
tional Association of Postmasters at | 
Asheville, N. C. | 

The Department is continually being 
asked, 
rules governing identification, but has 
found a rule which would be safe in oné | 
instance would prove entirely unsatis- 
factory in another. 

Special Services Described. 

The full text of the section of Mr. 
Regar’s address dealing with money or- | 
der, registry and postal saving features 
of the postal service follows: 

As Third Assistant Postmaster Gen- 
eral, it is my duty to supervise the han- 
dling of postal funds, the operation of the | 
money order and postal savings systems 
the manufacture and distribution of 
postage stamps and other stamped 
paper, the conduct of the registry, in- 
sured and C. O. D. service, and the 
classification of mail matter and the de- 
termination of the postage chargeable 
thereon, as well as the collection of post- 
age. Taken as a whole, these activities 
touch all branches of business and in- 
dustry and serve practically every man, 
woman and child in the nation. 

I wonder, however, if all of you realize 
just what a large concern it is you help 
to administer. For instance, the value 
of the domestic postal money orders 
alone which were issued last yea 
amounted to more than $1,600,000,000. 
To transmit this immense sum of money 
it was necessary to issue nearly 200,- 
000,000 money orders at more than 55,000 
post offices and stations in the United 


same number of orders were paid, aggre- 
gating a like value. 
Errors Not Extensive. 
In the transaction of such a vast vol- 
ume of business some errors are sure to 


takes actually made constitute a most 


the postmasters of the United States. 

Sufficient identification of persons pre- 
senting money orders for payment is 
probably more troublesome than anything 
else connected with the business. The 
Department is being asked constantly to 
prescribe rules governing identification, 
but it will be obvious to each of you, 
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Public Schools Show 


Gain in Popularity 


e & 

Seizure of Ships 
Destroyed Trade, | Declining Percentage of Pupils 

Attend Private Institutions. 

Owners Declare 

i pupils attending public schools in 
fere t rivate schools is show 
War Confiscation Removed |jn a recent study made by the United 


Opportunity to Retain 
Routes, Arbiter Is 
Told. 


A steady increase in the percentage of 


to a statement made public by the De- 
partment of the Interior. 
The study reveals a rapid decline in the 
birth rate in the United States since 1915. 
The American public school is expe- 
riencing a stupendous growth and pros- 


Basis to Determine | perity. The percentage of pupils in public 


Fair Value Argued 

through the years. The latest figures on 
the subject, issued by the Department 
of the Interior, show that of elementary 
pupils about 92 per cent are now jn pub- 
lie schools while 89 per cent were in such 
institutions a generation ago. Sixty per 
cent of the pupils in secondary schools 
attended institutions supported by the 
public in 1890, while 91 per cent of such 


Retrospective and Prospective 
Methods of Computation 
Are Discussed at 
Hearing. 


The question of what constitutes the) 


fair value to the owners of the German, Seventy-seven per cent of normal pupils 
ships seized during the World War at} went to public schools in 1890 but that 
the time they were taken over, was ar-| ea ae rl 
gued September 19, before Judge Edwin | 
B. Parker, as Arbiter under the War | 
Claims Act of 1928. 


Counsel for the Federal Government, 
and the German shipping companies as 
claimants, concluded their discussion of 
the fundamental principles to be ob- 
served in the settlement of the German | 
ship cases. The claimants contended 
that companies whose ships were seizea 
were deprived of their opportunity to 
retain their trade routes after the war | 
and as the resuit 14 foreign steamship 
companies now were operating out of 
the single port of Hamburg. 

Huge Total Involved. 

There are 110 claims altogether filed 
with the Arbiter, of which 103 are on 
account of ships and the other seven on — ame 
account of cargoes and other appur-| Means for cooperation between the 
—s of heer ——— a oe were | Better Business Bureaus and the Gov- 
talwen over during the World War. The ernment, in suppressi 

Reo aicaa ea dene oe ke a '. ppression and apprehen- 
total involved is anywhere from $34,000, | ashe of frand, were outlined by the: So- 


000 upwards, according to the office of | 
the Arbiter. Senator Reed (Rep.), of jlicitor of the Pcst Office Department, 
Pennsylvania, made the statement, dur-|} Horace J. Donnelly, in a speech before 
ing the discussion of the measure in Con-|the Convention of Better Business Bu- 
gress, that the German owners claim the | reaus in Chicago September 19. Mr. Don- 
ships are worth, $230,000,000, which, he! nelly commended the different Bureaus 
said the Senate Committee on Finance! on their efforts to eliminate fraudulent 
1 ssive. ; practices in business and discussed the 
Attorney General,| postal fraud order law. 
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Cooperation Urged 
By Postal Solicitor 
In Detecting Frau 


Asked to Assist in Un- 
covering Concealed 
Lotteries. 


| 


| Replacement of Obsolete Vessels 


States Bureau of Education, according | 


schools in the United States as compared | 
to private schools is steadily increasing | 


pupils attended public school in 1926. 


gence 


the Post Office, Washington, D. C. 


| Is Problem, Says Commissioner 


Commissioner of Shipping Board, Samuel S. Sandberg, 
States America Is Behind Competitors in 


| 


Permanenty of operation of American 
iflag ships in the world. foreign trade 
can only be brought about by replace- 
ment of obsolete tonnage and the en- 
!ecouragement of ship construction in 
American yards, Commissioner Samuel 
S. Sandberg, of the United States Ship- 


ping Board, declared in an address be- 
fore the Pacific Foreign Trade Council 


geles. 

Stating that this is the “big problem” 
before the Board, Commissioner Sand- 
berg said that theshipbuilding industry 
in the United States “is in a deplorable 
condition and we can not permit this 
industry to further decline.”- The com- 
‘bined efforts of the entire American 
shipping interests are needed to success- 
fully meet. foreign competition, he said. 

Commissioner Sandberg described the 
Jones-White Shipping Bill as “a definite 








International Conference 


Is Called on Olive Culture 


The Ninth Internatzonal Olive Culture 
| Congress will be held in Tunisia from 
: October 26 to November 8, according 
| to a report from the American Consul at 
Tunis, Leland L. Smith, made»public by 


| 
| 
| 


Better Business Bureaus Are | the Department of Commerce Septem- | 


| ber 19. 
The full text of the revort follows: 
The questions that will be discussed 
will not be limited to olive culture 


properly speaking, which, of course, in- | 


cludes very important points of a gen- 
| eral order, such as those relative to the 
determination and classification of the 
varieties of olives, the ways of multiply- 
p= olive trees, to the trimming for 
i formation and yielding, to cultural at- 
tendance and fertilizing, for which the 
technique may vary slightly from one 
} country to the other, according to special 


| local conditions. Other problems of an} 
inte-national character will be brought 


Construction of Ships. 


step forward toward rehabilitating and 
;retrieving American shipping.” It is the 
j beginning of a new era in the Maritime 
| attairs ofthe United States, he said. 
\“It very clearly and conclusively ex- 
{presses the sentiments of the American 
jpeople to once more establish their 
prestige upon the high seas.” 
Discussing American shipbuilding ac- 
tivities, Commissioner Sandberg. said 


convention now in session at Los An-|that this country has been “completely | 
‘ outranked” by its competitors at present, | 


he said, the United States is credited 
with only 3 per cent of the werld ship 
ship construction activities, “even Rus- 
sia having passed us.” 
The full text of the address follows: 
When 1 received your kind invitation 
to join you in the Pacific foreign trade 


council convention I felt not only hon-| 


fored but duty-bound to make the trip 
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Inquiry Is Extended 


| To Public Utilities 


{ 


Federal Trade Commission, 
At Hearing, Considers Leg-' 

| islative Activities in 

| New Jersey. 


} 


Activities of public utilities interests 
'in connection with legislation and edu- 


| cational institutions were considered, Sep- 
‘tember 19, in the second day’s sessions 


| of the resumed hearings before the Fed- 


pam Trade Commission in connection with 
| its investigation of alleged efforts by the 
| utilities to influence public opinion. 

The evidence brought out dealt with 


| In Southern States' 


to discussion, namely, those that relate | the situation in New Jersey specifically, 
to the war against diseases and parasites | and with the national activities of the 


0 and his associates, 
and William 5. Devoe and Maxwell €: 
Kaiz, of New York City, and their asso- 
ciates 2s rvenreseniatives of the German 
claimants took part in the discussion. 
The Arviter told counsel 
wanted information from them regarding 
the claim of “special” value ef the ships. 
He said that because of the peculiar 
conditions of the ships involved in the 
claims, and because of the language of 


that he! 


The fulltext of the section of his 
‘address dealing with cooperative methods 
‘follows: : 
| Better Business Bureaus have become 
so well known and established through- 
out the land that we look to an enter- 
prising community to have in its midst a 
local Better Business Bureau «as much 
as we expect a police force. Honest busi- 
ness needs protection just as the home 
and person require it. Dishonest opera- 


:\the value to the owner at the time of 


the Act under which he is proceeding, tors who are driven out of a place having 

the fair value of the ship property is|a live Better Business Bureau are frank 
. : ; |to admit that they seek landing in a 

taking of the ships. field which is without such protection. 
The owners, he said, are claiming that | 


" e Protection Necessary. 

these ships have a special value and are| Your weapon of publicity is a strong 
entitled to recover a value that includes} one, The need of educating the public in 
special value. He pointed out that the!the art of protecting itself against on- 
ships were taken in June, 1917, and the|slaughts of the crook is probably greater 
claimants at that time knew that they/|than that of prosecuting him. It is a 


could not use the ships until July 2, 1921.| most effective way of eliminating him. 


;mediately prior to the time exclusive | Plane runway, and railroad track at the 


Explaining that this was not a statement 
of conclusion but of impression and in- 
quiry, he said he wanted to know to what 
extent, if at all, under the circumstances, 


With his game gone, his departure from 
the field is certain. You hold a command- 
{ing position to conduct this novel school, 
jand if done in the many 


of olive trees, to olive oil industry (ex- 
traction, refining, preservation, and 
oil commerce) definition and denomina- 
tion of the qualities of oils, laws (pure 
food laws) against frauds, legislative 
and administrative measures). 


e . 

ee of Crops 
Crop Reporting Board Give 

Result of Study of Prin- 

cipal Yields. 

The composite condition of 103 per 
cent of a 10-year average for the 39 prin- 
cipal crops reported as of September 1 


was approximately 5 per cent higher 
than for the same crops on the corre- 


ways and] sponding date last year, according to a) 


it was the duty of the shipowners to have/through the channels possible success | statement made public by the Weather 


taken measures to avoid special damages 
or consequences under the doctrine of 
avoidable damages and to what extent 
they took such measures and how effec- 
tive they were, and to what extent these 
measures of special damage should be 
considered ia the determination of a fair 
value to the owhers at the time these 
ships were taken over by the United 
States and the loss that may have been 
actually suffered by the shipowners be-- 
eause of the Act of the United States 
in taking over the ships. . 

Mr. Devoe discussed the significance 
of the proposal that the Arbiter consider 
evidence of the market value of the ton- 
nage as of July 2, 1921. He argued that 
the test of value in 1921 as expressly 
specified as to the test for valuation of 
the radio station cannot be the value con- 
templated by Congress in respect to the 
ships and that value of property “im- 


possession was taken,” which occurred 
in 1917, should not be interpreted as 
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Asked for Tomatoes! Possibilities for Expansion in Sales 
Are Outlined by Radio Commissioner 


Tariff of 41 Per Cent Declared 
Necessary to Equalize Costs, 
Comparative costs of canning tomatoes 


in the United States and Italy reveal 
that an average duty of 41 per cent is 


Benefits in Reception by Real 
Manufacturers in Lett 


location Plan Described to | 


should be certain. 

I have often thought that the idea of 
lf protection in this respect should be 
drilled into our girls and boys from the 
time they leave the kindergarten. Make 


ise 
{ 
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\Six Contracts Awarded 
For Navy Yard Projects 


| Six construction contracts, aggregat- 


‘ing $370,550 have been awarded by the | 


Bureau of Yards and Docks, according to 


ian announcement September 19 by the 
Department of the Navy. The full text 
of the statement follows: 

The Bureau of Yards and Docks has 
awarded contracts for a hangar, sea- 


| Naval Air Station, Sand Point, Wash., 
for $180,000; for repairs to roofs, at the 
Naval Training Station, Great Lakes, IIl., 
for $5,000; for extensions to the Ra- 
dio Compass Station, at Fourth Cliff, 
Scituate, Mass., for $1,250; for repairs 
to roads at the Naval Hospital, Great 
Lakes, Ill., for $1,100; for moving radio 
towers at the Radio Station, Virginia 
Beach, for $4,200; and for the construc- 
tion of a seaplane hangar at the Naval 
Air Station, Coco Solo, C. Z., for 
$179,000. 


er by Mr. Lafount. | 


Bureau, Department of Agriculture, on 
September 19. 

Calculations of the Weather Bureau 
are based upon the crop estimates as of 
September 1 issued by the Crop Report- 

jing Board on September 10. 

The statement follows in full text: | 

On September 10 the Crop Reporting 
Board, of the Department of Agricul- 
ture, reported, as of September 1, the 


Better Than Last Year| 


_|Healy, purporting to be expenses paid! ary, 1920, said Mr. Schnitmann. 
S|to William Allen White, of Emporia, 


National Flectrie Kight Association. 
William H. Roth, of Philadelphia, 
secretary of the New Jersey Utilities As- 
sociation, and A. J. Marshall, of New 
York, secretary of the National Electric 
Light Association, were questioned par- 
ticularly about funds alleged to have 
been used in connection with school text 
books and research work in universities. 
Mr. Marshall was asked about speakers 
at conventions of the Light Association. 
Checks were introduced in evidence by 
the Commission’s counsel, Robert E. 


Kan., and Bruce Barton, of New York, 
who addressed conventions of the asso- 
ciation in 1926 and 1925 respectively. 
In a formal statement issued by the 
Commission, plans were announced for 
|extension of the investigation into sev- 
}eral Southern States. 
| statement follows in full text: 
| “Following today’s hearing on propa- 
| ganda activities of public utilities inter- 
|ests, the Federal Trade Commission took 
‘a recess in hearings until Friday, Sep- 
tember 21, when documents already re- 
{ceived but not yet entered in the record 
‘will be introduced and one witness will 
|be heard for a brief time. The witness 
{is Marcy B. Darnall, of Florence, Ala- 
bama. ~ 
“The Commission will continue its 
propaganda inquiry, turning its attention 
o the South next week when witnesses 


from Georgia, Alabama, Tennessee and 


The Commission’s 


‘Orders Forecast 


| Record Output of 
| Fabricated Steel 


|Bookings in August Reflect 

Extent of New Building ° . 

And Engineering 
Programs. 


| atalino 


| Ratio Is 95 Per Cent 
Of Plant Capacity 


| Statistician of Bureau of Cen- 

| sus Says Contracts Call for 

12 Per Cent More Floor 
Space Than Last Year. 


New orders for fabricated structural 
| steel placed in August were the largest 
in history and reflect in a very large 
| measure the large building and engineer- 
ing program undertaken since the first 
of the year, it was stated orally, Septem- 
ber 19, by L. S. Schnitmann, statistician, 
| Bureau of the Census, Department of 
Commerce. 

“During the first eight months of the 
year, floor space of new building con- 
tracts was about 17 per cent larger than 
in the corresponding period of 1927,” said 
Mr. Schnitmann, “while in the same pe- 
riod new orders for structural steel were 
almost 12 per cent larger, indicating the 
relationship between the two industries.” 

August orders for structural steel were 
the largest placed in any month since 
these data became available in 1909, ex- 
plained Mr. Schnitmann. Since that year 
the capacity of the industry on the sin- 
1 gle-shift basis has more than doubled. 

“But regardless of the growth in the 
capacity of the industry, the orders 
placed in August showed a ratio of 95 

; per cent to the existing plant capacity,” 

continued Mr. Schnitmann. “This ratio 
is higher than at any other time since 
February, 1920, when it stood at 95, but 
then <he capacity of\ the industry to 
produce structural steel was only 72 per 
cent as large as today.” ’ 

New orders for fabricated structural 

j steel in August are computed by the 
Bureau of the Census to total 356,250 
tons, calling for the largest production 
in the history of the industry, it was 
explained by Mr. Cchnitmann. 

New orders reported by manufacturers 
will call for production within 95 per 
cent of capacity, the first time this ca- 
pacity has been reached since Febru- 
The 

total capacity of the industry is now es- 

| timated to be about 400,000 tons per 
| month, as compared with 276,000 in 1920. 
| The computed tonnage is‘an estimate for 
| the entire industry, including firms which 
did not report but whose capacity is 
known. 

The statement of the Census Bureau 
follows in full text: 


| New orders of fabricated structural 
| steel in August, as reported to the De- 
partment of Commerce by the principal 
; manufacturers, were 95 per ‘cent of ca- 
| pacity, based on total orders of 274,467 
{tons reported by fabricators with a ca- 
| pacity of 288,610 tons per month, as 
jagainst July orders of 79 per cent of 
| capacity and 73 per cent a year ago. 
Shipments of fabricated structural 
| steel in August represented 80 per cent 
| df the capacity of firms reporting this 
| item, as against 72 per cent in July and 








| 


composite condition, or yields where har-| North Carolina will appear, beginning | 76 per cent a year ago. 


vests had been completed, of 39 principal 
crops in the United States to be about 
3 per cent above the 10-year average for 
that date. Reports on some of the more 


important crops were as follows: Corn,|tional Electric Light Association; J. S.} 


102 per cent of a 10-year average; win- 
ter wheat, 107; spring wheat, 117; oats, 
109; barley, 108; rye, 90; cotton, 99; 
apples, 105; peaches, 115; pears, 105; and 
potatoes, 109. In general, the States 
west of the Mississippi River showed the 
higher percentages; all in this area had 
a better than average crop outlook, ex- 
cept Louisiana, New Mexico, Nebraska, 
South Dakota, and Idaho. 

East of the Mississippi River, the New 
England States, New Jersey, the Vir- 
ginias, Illinois, and Wisconsin showed 
better than the average condition, while 
all others were below the 10-year av- 
erage. The lowest crop conditions shown 
were South Dakota, 90 per cent; Ken- 
tucky, 91; and Ohio, Mississippi, and 
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| Tuesday, September 25. 

Subpoenaed for appearance that day 
are the following: C. M. Kilian, Atlanta, 
isecretary, Southeastern Division, Na- 


Thomas, Birmingham, former secretary 


] 


c 
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‘Forest Is Dedicated 
| To Study of Nature 


Tract in Arizona Set Aside for 
Scientific Research. 


A tract of more than 4,000 acres in 
the Coronado National Forest in Arizona 
has been set aside in its wild state in an 
effort on the part of the Forest Service 
to study the relationships between living 
things in the natural environment. 

Announcement of the dedication of the) 


Contract Is Awarded 


| For Envelope Supply 


Lower Bids Are Obtained: on 
Readvertisement. 


Postmaster General New on Septem- 
| ber 18 awarded the contract fot supply- 
jing the Post Office Department with 
12,800,000,000 stamped envelopes and 
newspaper wrappers for the four-year 
period beginning January 1, 1929, to the 
International Envelope Corporation of 
New York, according to a written state- 
ment made public September 19 at the 
| Post Office Department. The full text of 
; the statement follows: 

The award was made as a result of a 
readvertisement for bids, the first bids, 


| Wholesale Prices 


necessary to equalize the difference in} Steps recently taken by the Federal!Co., New York City, and Louis B. F,! 


cost of production and to put the Ameri-| Radio Commission in the interest of im- Raycroft, Electric Storage Battery Co.,! 
can product on a competitive basis, de- 


area to be known as the Santa Catalina! opened August 7, having been rejected, 
Natural Area, was made by the Forest) As a result of the rejection of the origi- 


Complete | 


ce in connection with the statement 


clared Frank M. ne of Easton, Md., 
field secretary of the Tri-State Packers 
Association, at the continuation of the 
heatings on canned tomatoes and tomato! 
paste September 19 before the Tariff! 
Commission, 

This rate of duty would equalize costs 
only when domestic tomatoes are shipped 
in carload lots, Mr. Shook declared. There 
is much demand for tomatoes in less 
than carload lots, hence a duty of 41 
per cent would not protect American 
canners on such sales, he said. 

The 50 per cent increase possible at 
present through a recommendation of the 
Tariff Commission, establishing a tariff 
of 22% per cent, would be helpful 
toward-placing American canners on an 
equality basis with Italian producers, Mr, 
Shook declared. 

There are 181 idle tomato canning 
factories in Maryland, Delaware 51d Vir- 
ginia and tidewater Virginia, Mr. 


[Continued on Page 3, Column 1.) | 


| to the industry, according to Commis- 


proved radio reception “open up great 
possibilities for expansion in radio sales” 


sioner Harold A. Lafount. In a letter 
to three manufacturers of apparatus on 
September 19, the Commissioner stated 
that the rural areas heretofore deprived 
of good radio will have excellent recep. 
tion under the reallocation of stations 
ordered by the Commission to become ef- 
fective November 11. Consequently, he 
meena, increased radio sales should fol- 
ow. 

Asserting that the radio industry has 
assumed tremendous proportions,” Com- 
missioner Lafount said manufacturers 
have kept pace with the art, modernizing 
transmitting and receiving equipment, 
“with the result that radio has become 
a potent factor in the lives of millions 
of people of all classes.” The letter was 


“ 


Shook! addressed to Harold Wrape, President,|tions of every branch of radio activity) 


Radio Trades Association, St. Louis; Her- 
bert H. Frost, of the Federal Kolster 


= Peon ee eee ome 


Philadelphia. | 
The full text of the letter follows: | 
During the past week certain orders 

have been announced affecting » radio | 

broadcasting stations, which will in my 
opinion open up great possibilities for | 
expansion in radio sales. As a former | 
manufacturer of radio apparatus I nat-: 
urally feel interested in that branch of 
the industry and feel at liberty to ad- 
dress yoy on this subject. Also, being 
from the great open spaces of the West, | 
I know the value of radio to the farmer 
and that it is becoming a necessity in 
every home. The radio industry has as- 
sumed tremendous proportions; manu- 
facturers have kept pace with the art, 
modernizing, transmitting and receiving | 
equipment, with the result that radio 
has become a potent factor in the lives 
of millions of people of all classes. Dur- 
ing its spectacular growth, the regula- 
tion of the ether channels (the founda-| 


[Continued on Page 2,Column 7.] 
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... Of every article in 
this issue will be found 
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The News Summary 
is classified by topics 
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convenience of the 
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| Increased in August 


| Gain of One Half of One Per 
| Cent Over July Noted. 
| 


| half of 1 per cent higher in August than 


| in July, according to a statement made 
public on September 19 by the Bureau 
of Labor Statistics of the Department 
| of Labor. When compared with August, 
1927, wholesale prices were higher by 
almost 4 per cent. 
The statement in full text follows: 
The trend of wholesale prices con- 
} tinued upward in August according to 
| information collected in representative 
| meer hete by the Bureau of Labor Sta- 
tistics of the United States Department 
of Labor. The Bureau’s weighted index 
number, computed on prices in the year 
' 1926 as the base and including 550 com- 


[Continued on Page 4,Column 4.] 


Servi 
by G. A. Pearson of the Service. 
The full text of the statement follows: 
This tract of more than 4,460 acres 
will not be logged or grazed, but will be 
preserved in its, natural condition. No 
effort will be made to increase its 


Wholesale prices for commodities in| productivity, because in a managed for-| 
| the United States were more than one-|est_ the natural relationships between: 


| various factors are altered. It will not 
produce as much timber or as much for- 
age as neighboring areas that have been 
placed under forest management. 

On it trees will live longer than in 
commercial forests which are cut before 
nature checks the growth of the trees 
and allows decay and insects to make 
way with the finished product. This 
natural area will be preserved so that 
foresters can study the ways of nature, 
learning how to work with rather than 
against her. This natural area will be 
lan example of the natural processes of 
“waste,” so far as direct usefulness to 
;man is concerned, but it is believed thai 
the lessons science can learn from such 
an area will lead to much greater gains 
elsewhere, 


inal bids and the calling for new ones 
the Government will have saved $2,124,- 
000, the difference between the low bids 
of the September 17 and the low bid of 
\the August 7 opening. 

The accepted bid of the International 
Envelope Corporation was $13,209,- 
739.70. The same company in August bid 
$15,333,061.79. 

Only three bidders contended for the 
contract, the other two being Middle 
| West Supply Company of Dayton, Ohio, 
‘holders of the present contract, and the 
| United States Paper Goods Company of 
| Cincinnati. d 
| ach of the bidders made considerable 
reduction over their previous bids, It 
was estimated that under the present 
jeontract, in existence until January 1, 
11929, it would have cost the Government 
j}more than $20,000,000 for the same 
| quantity of envelopes and wrappers. 
| Since 1907, with the exception of @ 
| short period of a few months, the con- 
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Cooperation Urged 
~ By Postal Solicitor 
*- Tn Detecting Fraud 


-t* ‘ 
Better Business Bureaus Are 


AvTHORIZED STATEMENTS ONLY Are PRESENTED Herein, BEING 
PuBLisHeD Wirnovut CoMMENT By THP Unitep States DaILy 


1802) THE UNITED STATES DAILY: 


Rules Are Declared to Be Impracticable 
For Identification of Money Order Payee 


Canadian Demand 
For Light Airplanes 
Is Growing Rapidly 


Modification of Velocity Scale Results 


___ |Station Reduction 
From Study of Wind on Various Objects 


Said to Have Aided 
Reception of Radio 


Assistant Postmaster General Regar Says Paying Clerk Is 
Best Qualified to Solve Difficulties. 


Forest Service Adopts Classification Designed to Meet 
Needs During Season of Fires. 


Formation of Aviation Clubs Sixty-two Broadcasters Cited 


Experiments by the Forest Service in 


Asked to Assist in Un- 
covering Concealed 
Lotteries. 


» [Continued — vig 1] . 
it a part of the curriculum of our insti- 

»: tutions of learning. Get the press to be- 
come more interested and active in con- 
«ducting a post graduate course. The ex- 
.. pose of schemes actually conducted is 
‘bound to make an impression on_the 


minds of readers. The Solicitor’s Office | 


makes available details in fraud 
shes the variety of which is sufficient 
to afford a liberal education on the sub- 
ject. 
a So, in cooperating with the Depart- 
‘ment in this work of suppressing fraud- 
lent enterprise, let me impress upon you 
the advisability of reporting promptly 
questionable schemes which you find be- 
ing operated through the mails. Send 
along all documentary evidence in your 
possession together with any other in- 
‘formation you might have bearing on 
the case. Doubtless many prospective in- 
*“vestors who receive propositions from 
promoters come to you early with them, 
thus placing you in a position to pass 
the matter along promptly, if warranted. 

Your cooperation in this and any other 
way is welcomed and appreciated. 

Your chairman has asked me to state 
just what is the best way for a bureau 
manager to present a case to the Depart- 
ment—what degree of completeness 

“Should his evidence have attained; how 

~ much or how little detail, etc., would be 
desired. 

- Legal Basis. 

I would say that this all depends on 
the nature of the case to be submitted. 
The law (Sections 3929 and 4041, Revised 
Statutes of the United States, as 
amended) under which fraud orders are 
issued provides that the Postmaster Gen- 
eral may issue such orders upon evidence 
satisfactory to him that any person or 
concern is engaged in the conduct of a 
scheme or device for obtaining money or 
property through the mails by means of 
false or fraudulent pretenses, representa- 
tions or promises, or in the conduct of a 

y enterprise. 
Pe Gene ier is a direction to post- 
masters to stamp as fraudulent and re- 
turn to senders all mail addressed to the 
offending person or concern, and to re- 
" fuse to pay money orders intended for 
them. Such action effectively suppresses 
the unlawful business. 


that the authority granted is not ex- 
ceeded or abused. : 

Accordingly, it is necessary In every 
case to have evidence sufficient to estab- 
lish the fraud or lottery. Mere suspicion 
or even moral certainty will not do. Gen- 
erally the practice is to have a case 
first. thoroughly investigated by post 
office inspectors in the field after com- 
plaint is received. These are experienced 
and competent men. They know as a rule 
just what is needed from a postal law 
standpoint, and are usually in the best 
position to get it when the case involves 
questions of fact only. 


Reports Examined. 


Their reports with the data gathered 
are submitted to the Solicitor’s Office 
where they are examined by trained at- 
torneys with a view to determining 
whether the evidence establishes a prima 
facie case of fraud. if so, a specifica- 

“tion of charges is drawn and forwarded 
to the respondent together with a cita- 
tion to show cause on a day certain why 
a fraud order should not issue. 

The Solicitor sits as a court to hear 
these cha~ges, with Government attor- 
neys prosecuting and usually able coun- 
sel defending them. If after a full and 
fair hearing it is decided that the evi- 
dence adduced at the trial sustains the 
charges, the fraud order issues. Often 
the aggrieved party appeals to the equity 
courts for injunctive relief, but seldom 
with success. The courts lack jurisdic- 

"tion unless the Department has acted 

»- without evidence, or otherwise arbitrar- 

jdly, and this it does not do. No such 

“eases have been lost in the courts in 

» Tecent years. 

If the data procured by the inspectors 

«in any case is not sufficient to justify the 

-issuance of a citation to show cause, the 


-*case is either returned to the Chief In-} 
« spector with directions as to how it| below normal to 1 degree above, with) 


closing, as the facts may warrant. 

* If a case deals solely with a lottery 
* and a question of law only is involved, 
» then no extensive investigation by in- 
' spectors is required, and any literature 
«or matter a bureau manager may ob- 
Stain which shows on its face the exact 
«nature of the scheme, is sufficient. The 
s unlawful character of some schemes 


»-be determined from the face of the lit- 
erature exploiting them, and in 
cases no further data is necessary. 

= Chance to Assist. 

ie No doubt there are numerous cases 


involving issues of fact in which the | Sissippi area, had less than the normal} 


results of a complete investigation by 
a bureau manager with a postal law 
viewpoint would be very helpful to an 
inspector. Schemes having many rami- 
fications which may be ferreted out with 
facilities available only to post office 
inspectors are of course best handled 
by them. A bureau manager familiar 


with the postal laws and decisions on | 


the questions and the practices pursued 


While this is a} 
broad power, great care is taken to see; 


[Continued from Page 1.] 


experienced as you are in meeting the 
public, that a rule which would be per- 
fectly safe in one instance might prove 
entirely inapplicable to another. : 

One of the most important qualifica- 
tions of a paying clerk is a carefully 
balanced ability to judge character and 
to compare and weigh the evidence pre- 
sented and determine therefrom, upon the 
clerk’s own responsibility, whether the 
claimant is entitled to payment, 

I presume most all of you are very 
careful in selecting a bank in which to 
make temporary deposits of postal funds. 
Under Section 124 of the Regulations, 
a postmaster in a city where there is no 
designated Government depository may 
deposit postal funds temporarily in his 
official capacity at his own risk in any 
National or State bank in the State in 
which he resides or in which the post 
office is located or within a reasonable 
radius in an adjacent State. Where 
there is a bank designated as a Govern- 
ment depository, the postmaster must 
use it exclusively in availing himself of 
banking facilities. 


Government Depository 
Advantageous to Postmaster 


It is to a postmaster’s advantage to 
have some bank in his own town desig- 
nated as a Government depository by 
the Treasury Department, since such de- 
positories are required to 
the Treasurer of the United States col- 
lateral sufficient to cover all deposits of 
Government officers, and in case the bank 
fails there is no danger of loss. This 
collateral covers drafts purchased 
mittances of official funds, 

noney on deposit. 

: Until vesuanlas only National banks 
could qualify as Government deposi- 
tories, but an Act of Congress, passed 
at the last session, authorizes the Secre- 
tary of the Treasury to designate State 
banks and trust companies which are 
members of the Federal Reserve System 
as Government depositories and this will 
enable some of you to get the protec- 
tion afforded by depository banks who 


| have not had it before. 


We have some cases arising where 
postmasters do not like to use the desig- 
nated depository bank, and request per- 
mission to carry their official account in 
a bank which they have used for their 
personal account, but it should be re- 
membered that banks sometimes fail and 
it is very comfortable to have the as- 
surance that the funds will be safe in 
the event the bank goes under. Precau- 





tion to prevent losses is always advisable, 
‘even though the chance of loss is very 
remote. 


' 
Just a few words about the Posta:; 
| Savings System. You will note that I| 


do not say the “Postal Savings Bank,” 
for that would add to existing miscon- 
ceptions. : 

There is a very true saying that error 
| always lurks in generalities. To speak 
| of “Uncle Sam’s Bank” is a characteriza- 


tion full of error, for the Government; 


is not in the banking business. It is 
simply trying for the good of the in- 
i dividual, the community, and the Na- 
tion to bring out idle money beyond the 
reach of the business world. 
In so doing, it makes the Post Office 

'an important link in the great chain of 
savings activities. There is no competi- 
tion with the business world. On the 
contrary, there is cooperation with busi- 
| ness. 
i Interest Small Factor 
| In Postal Savings 


Funds come to us not on account of 
' the 2 per cent interest rate, but in spite 
| of it. When the interest rate begins to 
be a factor over and above bedrock 
safety, then postal-savings depositors 
| 
| — 
| Rainfall During Summer 

Was in Excess of Normal 





[Continued from Page 1.] 


| in previous years. ; 

West of the Rocky Mountains the mean 
summer temperatures were normal to 1 
lor 2 degrees above in practically all dis- 

j tricts, and throughout the South the 

range was generally from about 1 degree 


eShould be further investigated, or for! the Middle Atlantic States and the North-| 


| east normal to 2 degrees above. In the 
| interior valleys and central and northern 
| Great Plains the averages were generally 
{from about normal to 2 or 3 degrees 
| below. 
| whole, had unusually ‘near-normal tem- 
| peratures. 

| Precipitation for this period was gen- 


< ( erally abundant in most sections from | 
*-which are inherently fraudulent may also; the Rocky Mountains eastward. Limited] 


areas in the Great Plains, the Lake re- 


such| gion, and in the Northeast, as well as! 


ia few localities along the south Atlantic 
,; and east Gulf coasts and a more exten- 
j Sive section in the southern trans-Mis- 


| rainfall. 


Elsewhere east of the Rocky 
Mountains there was more than the 
usual amount, with the percentages of 
{normal rising as high as 150 to more 
| than 200 per cent in many places. West 
; of the Rocky Mountains the summer was 
| generally dry in relation to the usual 
! amount of rainfall. 


D cahtedanisitecimiaictienseniieneretcesieienioicas seicaiieratesetied 


|born. “Sut that is a mistaken idea. In 


pledge with: 


turn to regular savings institutions, 
which pay a higher rate. 

So the System is really a primary 
school calculated to encourage saving 
and the protection of savings. 

The registry service has been in opera- 
tion 73 years, and the insurance and 
1c. O. D. services for 15 years, These 
features have become necessary ad- 
juncts as to the Postal Service and their 
history is marked with advancement and 
! progress to meet the need of the public. 

It is the constant endeavor of the De- 
partment to improve and enlarge these 
services within the provisions of the law 
land to ask for additional legislation 
! when the present law is not sufficiently 
comprehensive to meet the desires and 
needs of its patrons in cooperation with 
the business enterprises of the country. 


The Act of Congress approved May 1, 


1928, made effective July 1, 1928, which | 


was passed on recommendation of the 
Postmaster General and which emanated 
from the Bureau of the Third Assistant 
Postmaster General, extended the limit 
of indemnity on account of the loss, 
rifling, or damage of domestic registered 
mail from $100 to $1,000 and prescribed 
a sliding scale of fees ranging from 15 
cents an indemnity not exceeding $50 to! 


$1 covering an indemnity not exceeding} 


$1,000. 

While the public are not required td} 
pay the maximum registry fee to per- 
mit an indemnity covering the value of 
any one registered article as high as $1,- 
000, yet it is expected that postmasters 


; will encourage the payment of such 


for re-: registry fees as will cover the full value| tion in Ontario, Manitoba, Saskatchewan, 
as well as|of registered articles within the limit} Alberta and British Columbia, as well 


prescribed. 


Mexico Closes Mails 
To Certain Articles 


Afghanistan Also Announces 
List of Nonmailable 
Goods. 


According to advices reaching the Post} 
Office Department, the postal adminis- | 
| trations of Mexico and Afghanistan have | 
| prohibited a number of articles in the 
regular mails to those countries, the De-| 
partment has just announced in a memo- 
'randum signed by the Second Assistant 
' Postmaster General, W. Irving Glover. | 
| The full text of the announcement fol-| 
lows: 

The subheading “Prohibitions—Regu- 
lar Mails,” of the item “Afghanistan” 
jon page 224 of the annual Postal Guide | 





i “Registered articles containing coins, 
bank notes and paper money, gold and 
|silver bullion, precious stones, jewelry, | 
and other precious articles, 

“Bees and silkworms, 

“Chemical dyes, dry or liquid, which, 
because of insufficient fixity, are not 
suitable for the dyeing of woolen car- 
pets; live plants. 

“Regular mail articles in transit are 
not subject to any prohibition. 

“Dutiable articles.” 


The following should be added to the; 
subheading “Prohibitions” of the item) 
“Mexico — Regular Mails,” and “Parcel | 
Post” on pages 377 and 380 of the annual | 
| Postal Guide for 1928: 

“Benzo-bismutho-Millot, of the Millot 





| Canada states that more than 70 light 


|for 1928 is superseded by the following: ! s 


Encouraged by Domin- 
ion’s Department of 
Defense. 


an effort to learn wind velocities on com- 
mon objects has resulted in a modifica- 
tion of the usual wind velocity scale 
determined by scientific instruments, it 
mnipibeichiedabanciins was stated by the Forest Service, Sep- 
A heavy demand for light aircraft is} tember 19. 
one evidence of increasiing aeronautical The full text of the statement fol- 
development in Canada, the Department! lows: 
of Commerce was advised September 18/ How hard is the wind blowing? Ask 
by the Assistant Trade Commissioner at} three people their opinions and you are 
Ottawa, A. H. Thiemann. The iT text: | likely to get three different answers. 
ment’s statement follows in full text:| What seems a moderate breeze to one 
Flying in Canada has been used pri-| will be a “gale” to another. The Weather 
marily as an improved method of ob-| Bureau has worked out a scale of wind 
servation, although more and more < °-| velocities as measured by scientific in- 
tention is being accorded air mail rn struments and as correlated with the 


passenger services. During 1927 com-| effects observed on various common ob- 
mercial companies more than doubled) jects in the outdoors. 


their flying time, while civil operations Th : . 
’ eee’ : } e Forest Service of the United 
for the Dominion Government increased | States Department of Agriculture. has 


proportionately. | found need for a method of estimatin 
y : : £ 
Uses of Aircraft Are Varied. | wind velocities. In the forest-fire sea- 


Aircraft were used in Canada for *the| ; 
: : son, strong winds often mean that larger 
— ae ae ee eee | numbers of men should be called to the 


: ; ifire line. The service has _ therefore 
role oo gy > ys adopted a modification of the scale used 
eries patrol in the Far West, observa- by the Weather Bureau. , 
tion of ice conditions throughout the|. A light wind, according to this scale, 
winter in Hudson Straits, transporta-| iS one moving not more than seven miles 
tion in the Yukon and for air mail! 2" hour. Direction of the wind is shown 
service. 

Recently a heavy demand for 
aircraft has been noted. 
Airplane Clubs Formed. 
The 1927 report on civil aviation in 


light | 


Public Schools Show 
Gain in Popularity 


planes are in use or on order for fire 

detection patrols and light transporta- | —_————— 

| Declining Percentage of Pu- 
pils Attend Private In- 


stitutions. 


as for flying club and private use 
throughout the Dominion. The Depart- 
ment of National Defense has encouraged 
the formation of light airplane clubs and 
Sn wk ae such organi- [Continued from Page 1.] 
Imports of airplanes and other air- number had grown to 93 per cent by 
craft as well as complete parts in 1925,| 1928. Where 13 per cent of college stu- 


| 1926 and 1927 indicate steadily increas-| dents attended institutions supported by 


ing imports from the United States. The) the public in 1890, 36 per cent now attend 
figures are as follows: United Kingdom, 
$29,282; $45,986, and $26,467; France, | 
$2,000; none, and $7.655; United States, | 
$52,770, $72,226 and $83,878. 


institutions so supportea. 

The studies showing these changes 
were made by the United States Bureau 
of Education. Many very striking facts 


are revealed. There is for instance, the 
rapidly increasing per capita amount 
of money that is being spent per pupil 
in the public elementary schools. In} 


Army Officer Named | 
1920, for instance, about $40 per pupil 


To Study Signal Code! 
was being spent. The amount had in- 


j creased to $59 by 1924 and in 1926 it 
| was $63. 

In the 36 years that followed 1890 
the attendance at colleges and universi- 
ties increased 529 per cent. During the 

;same period the attendance at normal 
. ae eee | schools increased 676 per cent. These} 
Captain William S. Rumbough, U. S.j increases were strikingly great but were | 
ignal Corps, has been designated to | below those of high schools (not includ- 
help in revising the International Code! ing junior high schools), which had more 
of Signals, according to an announce-ithan 10 pupils in 1926 where they had 
ment by the Department of War Sep-! one in 1890. The increase here was 
tember 19 which follows in full text: 1,055 per cent. 

A communication received by the The most striking fact in the study, 
ee of War from the Secretary! however, is the steadily and rapidly de- 
of Navy contains the information that creasing birth rate in the United States, 
a Naval officer has been designated as which affects the number of pupils en- 
American representative on the Editorial | ; pers 

tering the schools each year, and which 


Committee for the Revision of the In- f : : 
ternational Code of Signals, and requests | ™2Y become an outstanding = = 


that the War Department forward any | PO™enon In the near future. ; 
recommendations or proposals which i, ber ee er pene, despite an 
may to have the American representa- | !"Creasing population. 

tives present to the Committee for con- Lower Birth Rate. 

sideration and inclusion in the revised} «phe reduction in the birth rate,” says 


draft of the International Code of Sig- {the Bureau of Education, “is a fact that 
nals ; should not be overlooked. This rate has 


Captain W. S. Rumbough 
Will Assist in Revising In- 
ternational System. 


In conformity with this request, the! 


by smoke drift; wind is felt lightly on 
face; leaves rustle. 

A gentle wind has a velocity of from 
eight to 12 miles an hour and can be 
identified by the fact that it keeps leaves 
and small twigs in constant motion. 
Such a wind will extend a light flag. 

Moderate winds blow from 13 to 18 
miles an hour and raise dust and litter; 
small branches are moved and swayed 

Fresh winds have velocities of from 
19 to 24 miles an hour and cause small 
trees in leaf (hardwoods) to begin to 
sway. Crested wavelets begin to form 
on inland waters. 

In strong winds large branches of 
whole trees are in motion; one walking 
against the wind experiences inconven- 
ience, and wind whistles in telegraph or 
telephone wires. The velocity ranges 
from 25 to 88 miles. 

A gale, velocity from 39 to 54 miles 
an hour, breaks twigs off trees, generally 
impedes progress, and is likely to inflict 
slight structural damage on buildings. 

A whole gale blows from 55 to 75 miles 
an hour, uproots trees and does much! 
structural damage to buildings 

Any wind with a velocity of more than 
75 miles an hour is classed as a hurri- 
cane, and a description of the affects 
is not considered necessary as an aid! 
to identification. 


Population of Rome 


Shows Rapid Gain 


Italian Capital Is Expected to 
Have 1,000,000 Inhabi- 
tants in 1930. 


Rome will have a population of not 
less than 1,000,000 inhabitants in 1980, 
and 1,500,000 in 1935, Italian census offi- 
cials estimate, according to a report from 
the Vice Consul at Rome, Franklin C. 
Gowen, made public by the Department 
of Commerce September 19. 

The report follows in full text: 

The last Italian census, held in 1921, 
by comparison with the figures for 1911 | 
showed that Rome is gaining in popula- 
tion more rapidly than any other Italian 
city. 

The city was estimated to have 875,- 
119 persons living in it in 1927, as com- 
pared with 803,772 in December, 1926, 


and 764,875 in December, 1925. These 
figures show that from 1926 to 1927 there | 
was an increase in population of about 
9 per cent. 

In the 10-year period 1911-1921 the 
population of the Italian capital increased | 
by 27.68 per cent, while the average in- 
crease for the whole country was only 
17 per cent, and no other Italian city 
reported a gain of more than 12 per 
cent, figures show. 


Death Rate for 68 Cities 
Was 11.3 for Past Week 


Cities with a total population of 30,- 
000,000 report a mortality rate of 11.3 
during the week ended September 15, 


the Department of Commerce stated Sep- 
tember 19. 


For Failure to Serve Pub- 
lic Interest Have Been 
Eliminated. 


A summary of the decisicns of the 
Federal Radio Commission in the cases 
of the 164 broadcasting stations cited 


for alleged failure to serve the public 
interest, convenience, and necessity, 
made public September 19, shows that 
62 stations were deleted. Only 81 of 
the aggregate number escaped adverse 
action of the Commission, some having 
been reduced in power or ordered to con- 
solidate, according to the summary. 


The full text of the statement follows: 

Altogether there were 164 broadcast- 
ing stations involved in the hearings held 
in July, in the course of which they were 
called upon to demonstrate to the Com- 
mission that their continued operation 
would serve public interest, convenience 
or necessity. Of the 164 stations only 
81 escaped adverse action of the Com- 
mission, and even as to those there may 
be changes in frequency, or reduction in 
hours of operation shown by the new re- 
allocation. 


Of the remaining stations 12 were re- 
duced in power, 4 were placed on proba- 
tion, and 5 were left on as the result 
of consolidation (two of these consolida- 
tions being also reduced in power). The 
remainder of the stations, a total of 62, 
were all deleted, either as the result of 
orders of the Commission refusing to 
grant the applications for renewal of 
licenses, of default, or of voluntary sur- 
renders of licenses. 

Consequently, a very considerable re- 
duction has been made in the number of 
broadcasting stations licensed to operate, 
and among the stations left on the air 
reductions have been such as to assist 
the Commission in eliminating interfer- 
ence. 


Reallocation Benefits 
Outlined by Mr. Lafount 


[Continued from Page 1.] 
has been and is understood by compara- 
tively few people. 

A mistake on the part of the Federal 

adio Commission would wreck the en- 
tire industry. If all the applications for 
radio stations had been granted, or if the 
Commission had taken favorable action 
upon one-half the applications for in- 
creased power, such a thing as radio re- 
ception would.have been impossible. Con- 
sequently, the first thought of the Com- 
mission is to improve radio reception 
and at the same time protect the in- 
vested millions thus assisting in build- 
ing and stabilizing a permanent, pro- 
gressive, and profitable industry. The 
most recent action of the Commission 
will, in my opinion, assist materially in 
the accomplishng of these things. 

I am extremely interested in your un- 
dertaking and most sincerely hope that 
you and all other manufacturers will 
greatly increase your sales this fall, to 
the end that the public everywhere may 
enjoy this new, remarkable, unique 
medium of entertainment, education, etc., 
etc., known as radio. 

Sincerely yours, Harold A. Lafount, 
Commissioner. 


Autos With Loud Speakers 
Used in Swedish Election 


During the election campaign in 


Laboratories. Secretary of War this date designated | 


dropped from 25.1 per 1,000 population 


The statement follows in full text: 


In general the summer, as a! 


“Fenalgina, of the Etna Chemical Com- 
pany. 

“Humosanos, of the Blesser Company. 

“Freinix ampoules, of the Buisson Lab- 
oratories. 

“Cuticura soap, of the Potter Drug and 
| Chemical Corporation.” 


At Colleges Analyzed 


Third of Students Are Found 
To Pick Arts and Science. 


Thirty-four per cent of the resident 
students enrolled in land-grant colleges 
and universities during the school-year 
1925-26 were enrolled in arts and science 
; courses, according to an announcement in 
|the September issue of “School Life,” is- 
sued by the Bureau of Education. The 
full text of the article follows: 

Of the 142,111 resident students en- 
rolled in land-grant institutions of the 
United States during the school year 
; 1925-26, more than a third, 34 per cent, 
were registered for courses in arts and 
science, 20.5 per cent in engineering 


| 


business, 8 per cent in agriculture, and 
7.2 per cent in professional education, 
as shown by a report on land-grant col- 
leges by Walter J. Greenleaf, associate 
specialist in land-grant statistics of the 
|United States Bureau of Education, 
‘published by the Bureau as Bulletin, 
1927, No. 37, 


' 


| 


‘Counterfeit Printed 


On Bleached Paper 


|Bogus $20 Reserve Bank Note 





| : 

| Preference in Courses | 
In most interior districts the maximum; 

;temperatures for the summer were 10; 
to 15 degrees below records established! 


;Captain William S. Rumbough, Signal 
Corps, on duty in the Office of the Chief 
Signal Officer, Washington, D. C., to pre- 
pare the draft of such recommendations 
or proposals as may appear to be desira- 
ble from the viewpoint of Army com- 
; munication. Such draft will be furnished 
the Secretary of the Navy when com- 
pleted. 


Coolidge Leaves 
For Vermont Visit 


| Mr. 


President Will Inspect State’s 
Recovery from Flood. 


President Coolidge left Washington on 
| September 19 for a two day visit to his 
native State of Vermont during which 
| he will inspect the State’s recovery from 
| the effects of the flood of last year. 
| _ Among those accompanying the Presi- 
| dent was the Attorney General, John G. 
| Sargent. 
| President Coolidge’s itinerary calls for 
| 12 stops in Vermont. He plans to return 
ms Washington on September 22. 


courses, 9 per cent in commerce and|P. 


| eruvian Press Expresses 
Friendship for America 


Expressions of friendship for the 
United States appeared in the Peruvian 
| press on the occasion of the Chilean na- 
j tional anniversary September 18 which 
was observed in Lima, Peru, according to 
an announcement by the Department of 
State, September 19, which follows in 
| fall text: 
| The American Ambassador to Peru, 
| Mr. Alexander P. Moore, reports that 
the Chilean national holiday was the 
occasion for an expression of friendship 


| in 1915 in the registration area to 20.6 in 
'1926. This area included 3] per cent of 
the whole population in 1915, and 76 per 
cent in 1925. Infant mortality rates have 
dropped off materially during this 10- 
year period. The rate was approximately 
| 102 per 1,000 live births in 1915, and 71.7 
iin 1925. 

Applying the birth rate and the in- 
fant mortality rate for each year, this 
means that 22.5 children per thousand 
of the population reached the age of one 
; year in 1916, and less than 20 per thou- 
sand in 1926. Applying the same rates 
to the estimated population for each year 
| indicates that 2,239,000 children reached 
| their first birthday in 1916, and 2,292,- 


Telegraphic returns from 68 cities with 
a total population of 30,000,000 for the 
; week ending September 15, indicate a 
mortality rate of 11.3 as against 11.1 
for the corresponding week of ijast year. 
The highest rate (20.1) appears for Spo- 
kane, Wash., and the lowest (5.2) for 
Yonkers, N. Y. The highest infant mor- 
tality rate (179) appears for Flint, Mich., 
and the lowest for Somerville, Mass., 
which reported no infant mortality. 

The annual rate for 68 cities is 13.1 
for the thirty-seven weeks of 1928, as 
against a rate of 12.4 for the corre-! 
sponding weeks of 1927. 


000 reach it in 1926. This is an increase | 


of a little over 50,000,000 in 10 years. 


“Any material decrease in the birth 
; rate must in time have its influence upon 


j the number of children who are old} 


enough to enter school for the first time 
each year. Restricted immigration fur- 
ther reduces the number of, say, six- 
year-old children. It is quite evident 
that the number of six-year-old children 
is not increasing very rapidly from 
year to year. The :930 census may show 
little, if any, increase in the number of 
children ready to enter school over the 
number shown in the 1920 census, 
these same conditions exist for a num- 
ber of years, school enrollments  wili 
reach a stationary period, especially in 
the lower grades.” 


The enrollment in all classes of schools | 


combined amounted i# 1926 to 31,000,000 
pupils. 
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Sweden which ended September 15, one 
of the Swedish political parties pur- 
chased six automobiles which it.equipped 
with loud speakers for use by its cam- 
paigners, according to a report from the 
American Consul General at Stockholm, 
John Ball Osborne, made public by the 
Departmetn of Commerce, September 19. 
The report follows in full text: 

This is the first year that this method 
of campaiging has been employed in that 
country, and local party leaders state it 
met with considerable success, not only 
because the novelty of the arrangement 
attracted large gatherings, but also be- 
cause speakers were able to cover a wide 
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Daily is to present a complete and com- 


’ 


should be able to determine to what ex-| some of the investment enterprises the | ;in the press of Lima. The Government uggenheim Foundation. prehensive record of the daily activities of the Government of the United States 


tent it would be profitable for him to} lottery feature is so cleverly concealed | 


go in the investigation of a case with a 
postal feature. 

I have been discussing the postal 
fraud order law which, as you observe, 


that it is not recognized by the partici- 
pant. He believes he has made an in- 
vestment but awakes to find he has only 
taken a chance in a gamble. 


Is Described by Secret Service. | buildings and foreign diplomatic mis- 


sions in Lima observed the Chilean an- 
The Secret Service has issued a de-|niversary by flying the flag. 


scription of a new counterfeit $20 Fed- 


_ The work of the Guggenheim Founda- 
tion in the development of fog flying 
will receive the cooperation of the De- 
partment of War, and Lieut. James H. 


in all its branches—Legislative, Executive and Judicial—without editorial opinion 
or comment of any kind. Believing that such a daily newspaper would fill a 
distinct place in the life of the American people, the following men and women 
founded this publication and are its sole owners: 


We havejeral Reserve note, made public Septem- 
them submitted to us in some form in|ber 19 by the Department of the Treas- 
statute (Section 215 of the Penal Code),| every mail. A number of rulings are|ury. The full text of the description 
which makes it a criminal offense for| made daily by the Solicitor barring from | follows: 

one to devise a scheme or artifice to, the mails under Section 213 of the Penal! On the Federal Reserve Bank of! 
defraud and deposit in the mails any-| Code matter relating to lotteries, gift| Cleveland, Ohio; 1914 series; check letter 
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Bernard M. Barucn 
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Orro H. Kaun 

Jesss H. Jones 
WALTER C. TEAGLE 
Simon GuccENHEIM 
Mrs. CHARLES H. SABIN 


: . : : . . D li i i 
is civil in its nature. There is also a oe aca Dasectodel ad 
War Sept. 19, follows in full text: 

The War Department has been re- 


quested by Mr. Harry F. Guggenheim, 


| Applications to Build 
Two Bridges Approved 


thing in furtherance thereof. Often the 
inspector presents a case to the appro- 
priate United States Attorney for crim- 
inal prosecution under this law at the 
same time he submits it to the Solicitor 
for action under the fraud order 
statutes. A count under a conspiracy 
statute is also generally included in the 
indietment. If the scheme is alive at the 


time of investigation, usually action un-! 


der both laws may be taken; if it is a 
a one, criminal prosecution only may 
e. 


. 


Lotteries Persist. 


enterprises or similar schemes, 
Those rulings cover about every, con- 
ceivable plan for the distribution of 
prizes, and are usually linked with some 
| kind of an advertising or selling game. 
This action is in addition to that taken 
under the fraud order law in certain 
Classes of lottery cases. Agents of the 
regular old time straight out money 
lotteries operated abroad flood the mails 
of this country with solicitations of re- 
mittances for chances in these lotteries, 
; and fraud orders are issued just as soon 
|as some public spirited addressee for- 


“H”; face plate No, 208; back plate No. 
980; Frank White, Treasurer of the 
| United States; A. W. Mellon, Secretary 
|of the Treasury; portrait of Cleveland. 
This counterfeit is printed from etched 
plates on bleached genuine paper. The 
face appears to have been printed too 
| heavily, causing the lathework in the 
| border to lose some of the fine line ef- 
ifects, while the portrait is not clearly 
produced and should attract attention 
immediately. — 
| The numbering is executed irregularly 
{and heavily, the specimen at hand bear- 


It is the general belief that no lot-: wards the literature to the Department. jing number D34280506A. The back col- 


teries have been conducta@! in this coun- 
try since the enactment of the postal 


Statutes which had the effect of put-| ticipate fraud orders and adopt a change|counterfeiter responsible for the coun- 
~ ting the old Louisiana lottery out of; of name even before mailing out thej|terfeit on the same bank described in 


business before most of us here were 


| To produce effective results, this should 
| be done immediately, as such agents an- 


| next batch of letters, 


oring is in a bright green tone. 
This note is the handiwork of the 


‘Circular Letter No. 579, 


- 


| 


Applications tor the construction of | D 
two bridges in California and Tennessee! 598 Madison Avenue, New York City, 
have been approved by the Departmentj head of the Guggenheim Foundation 
of War, according to announcement just|for the Development of Aviation, to as- 
made by the Department of War, which! sign First Lieutenant James H. Doo- 
| follows in full text: | little, Air Corps, now stationed at Wright 

The Secretary of War has approved! Field, Dayton, Ohio, to the project for 
the following: | the development of fog flying now being 

1. Application made by the City of | undertaken by the Guggenheim Founda- 
Long Beach, Calif., for approval of plans| tion. In reply to this request, the Sec- 
of a bridge to be constr«cted over Alani-! retary of War has issued instructions 
tos Bay, Long Beach, Calif, under|that Lieutenant Doolittle be transferred 
authority of State law. to Mitchel Field, Long Island, New 

2. Application made by the Highway] York, and detailed to the fog flying 

Department of the State of Tennessee! project in addition to his other duties. 
for approval of modified plans of a In connection with the fog flying 
bridge to be constructed over the Cumi-; project, the Secretary of War has writ- 
berland River on the Lafayette-Celina | ten Mr. Guggenheim as follows: 
Road in Clay County, Tennessee. The| “I trust that complete success will at- 
modification consists in substituting for|tend your efforts to solve one of the 
each 182-foot bank approach span, two| most difficult remaining problems con- 
142-foot bank spans, cerning the safety of aviation.” 


| 
| 
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AvuTHorizep STATEMENTS ONLY 


— 


Lower Postal Rates 
Declared to Extend 
Benefits of Service 


Usefulness of System in Fos- 
tering Trade and Indus- 
try Said to Be Im- 
proved. 


The usefulness and availability of the 
postal service has been materially in- 
creased as the result of the revision of 
rates provided at the last session of 
Congress, the Third Assistant Postmas- 
ter General, Robert S. Regar, stated Sep- 
tember 19, 

The full text of Mr. Regar’s statement | 

* dealing with the new rates and the 
progress that has been made in their | 
apvlication follows: ry 

‘She new postage rates and conditions 
which went into effect on July 1 in ac- 


cordance with the provisions of the Act } 
of May 29, 1928, constitute the most out- | 


standing and far-reaching changes along 


} . . © 7 } 
the lines that have been made for many 


years, Although in operation now for 
more than two months the postal service 


and the public have not yet completely | 


familiarized themselves with the modified 
rates and additional facilities provided 
by the new law, but it is gratifying to 


note the progress that is being made and | 


T am sure that it will not be long before 
they will be understood by all. 


Rate Changes Summarized. 


Briefily stated, the changes and new} 


facilities are: 
The restoration of the one-cent rate 
on private mailing or post cards; the 


yeduction to one cent for each two ounces} 


. or fraction of two ounces of the transient 
second-class rate, that is, the rate on! 
newspapers and other publications en-| 
tered as second-class matter when mailed 
by the public; provision for the accept- 
‘ance of business reply cards and letters} 


Pusuisuen Without ComMMeAT By TH 


Ars Presentes Herein, Brine 
gb Unitev States Dairy 


Large Volume of Urge 


Valuable 
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Reports on Weather Conditions in Stricken 
Areas of South Were Sent Out Hourly. 


The manner in which naval radio sta-; Beach area north were destroyed and a 


tions at San Juan, Porto Rico, in the 
Virgin Islands, and at points in Florida, 
Georgia, and South Carolina, have han- 
dled the mass of messages for the Gov- 
ernment and the American Red Cross 
is described in a statement made public 
September 19 by the Department of the 
Navy. 

The fulltext of the statement follows: 

The Navy radio stations at San Juan 
and in the Virgin Islands have been 
handling a large volume of traffic for 
the Insular Government, the American 
Red Cross, urgent personal messages and 
traffic for other Government departments 
since the hurricane struck Porto Rico 


tember 13. 
Station Badly Damaged. 


16, the hurricane approached the Florida 
coast. 
Fla., was near the path of the hurricane 
and continued sending in valuable hourly 
weather reports until 7 p. m. Sunday 
when the station became inoperative, The 
station was badly damaged by the hur- 
ricane, but by the next morning tem- 
porary repairs had been effected and the 
station was again in commission. 


Cuban Purchases _ 
Of Textiles Large 


The naval radio station at Jupiter, | 


Land lines from the stricken Palm j points. 


{number of relief work messages and 


press messages were routed via the naval 
radio station, Key West, which delivered 
the messages to the naval radio station 
at Charleston, where they were placed 
on the land line. 


Continued to Operate. 
| The naval radio stations at St. Augus- 
{tine, Florida, and Savannah, Georgia, 
| were near the path of the hurricane but 
| continued to operate throughout. 
| Weather reports from ships at sea and 
{from the  stations~ were forwarded 
| throughout the hurricane from these sta- 
|tions. The main antenna of the naval 
lradio station at Charleston was 


|stroyed during the early morning of 


and other West Indian Islands on Sep- | September 18, but the Commandant re- | 


ported at 1:52 p. m. ! 
tions in the District, which includes the 


On the-morning of Sunday, September ! nayal radiocompass stations at North| 


‘Island and Foliy Island, were operating. 


| has been interrupted but emergency traf- 


fic has been handled between the nayal' 


radio stations at Washington § and 
{Charleston. The Navy radio station at 
| Charleston reports having communication 
| with Savannah, Georgia, and emergency 
| messages were passed between the two 


Columbia Universit 
| Extends Facilities 


de- | 


that all radio sta-| 


Since about 11:00 a. m., September 18, | 
land line communication with Charleston | 


| In Imports of Cloth from | 


Leads Rest of Latin America St. Stephens College at An- 
nandale Absorbed by 





in business reply envelopes without pre- 
payment of postage, the collection of the 
postage being made upon delivery to the 
patron or concern to whom they are re-| 
turned; establishment of a pound rate) 
for identical pieces of third-class matter 


with a minimum charge of one cent a} 


piece when mailed in bulk lots of either 


This Country. | Affiliation. 
- | 

Cuba is the best Latin American mar-| Columbia University has been able 
ket for American textiles other than raw | to extend the scope of its undergraduate 
cotton, according to the textile division, |... .- S48 heritvatie: Timehan 
Department of Commerce. In 1927 it| life apap near dis oacmiae & ae 
ranked first in Latin American purchases , than is considered educationally desirable 
'and second in the world’s purchases of| in affiliating with St. Stephens College, 





20 pounds or 200 pieces; revision of the 
special-handling charge on fourth-class 
or parcel-post matter, graduated accord- 


ing to the weights of the parcels, with} 


a similar revision of the special delivery 
fees, making it optional with the shipper 
to use the special-handling feature only, 
or both special handling and special de- 
livery. 


Then, too, the changes in the postage exports of textiles other than raw cot-|a parity with Columbia College and! which have been winners in 
rates on fourth-class, or parcel-post, mat-!ton to all foreign countries were valued; Barnard College. f 
ter effected a reduction of 1 cent a par-| at $196,149,000 in 1927, and at $100,416,-| lumbia University will be also president 
cel 6n parcels mailed beyond the third | 000 in the first half of 1928. Cuban pur-} of St. Stephens College, and the former 


zone. 
Bulk Mailings Affected. 


The features of the new law~ whic 
are arousing the most interest are the 
reduced rate for bulk mailings of iden- 


| United States textiles. | according to an article in the September 
The statement, made public September! ;..46 of “School Life” published by the 


| 19, follows in full text: . 
Cuba’s purchases, amounting to $19,- Bureau of Education. The full text of 


326,000 last year, were exceeded only, the article follows: 


- National Congress 


| Vocational Classes to Gather 


At Kansas City, Mo., in | 
November Under Vari- 
ous Auspices. 


! 

Students of agriculture from schools 
in all parts of the nation will meet in| 
Kansas City, Mo., from November 17 to; 
23 for the third annual national congress | 
of vocational agricultural students, which | 

is to be held in connection with the 
| American Royal Livestock Show, the 
| chief of the agricultural education serv- 
ice of the Federal Board of Vocational 
Education, Dr. C. H. Lane, announced 

September 19. 

Dr. Lane is chairman and manager of 
| the committee in charge of the congress. : 


' 


;In addition to the third conference of 
vocational students, a vocational live-| 
' stock exhibit, a livestock judging con- 
test and a meat judging contest are; 
scheduled. The full text of Dr. Lane’s| 
statement follows: | 

The third annual national congress of 
vocational agricultural students and the | 
American Royal Livestock Show will be 
| held at the Kansas City (Mo.) stockyards 
| November 17 to 23, under the auspices | 
lof the American Vocational Association, | 
the Federal Board for Vocational Educa- | 
| Commerce, the Kansas City Stockyards 
Company, the American Royal Livestock | 
Show, and the Kansas City Livestock Ex- 
i change. 
Dr. C. H. Lane, Wasihngton, | 


| gress are: ‘ 
| D. C., chairman and manager; Ray Fife, 
' State supervisor, Columbus, Ohio., rep-| 
resenting the North Atlantic region of 
| agricultural vocational work; Guy E. 
James, State supervisor, Jefferson City,! 
Mo., repreSenting the north-central re- 
' gion; William Kerr, State director, Boise, | 
| Idaho, representing the Pacific Coast re-! 
| gion; and E. B. Nelms, State supervisor, 
Oklahoma City, Okla., representing the | 
Southern region. 
; The complete program for the con- 
| gress consists of judging contests, live- 
| stock exhibits, vocational exhibits, ban- 
quets, luncheons, night horse shows, | 
| tours of Kansas City industries, and vari- 
| ous other entertainment features offer- 
ing a rare educational opportunity for! 
| those in attendance. 
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nt Messages Handled | Agricultural Students! L 
By Radio Stations of Navy During Hurricane Scheduled to Meet in In New Jersey. 


| Conference.” 


Are In 


Use of Funds in Connection 


jective of Examination of Witnesses. 


[Continued fro 


of the Alabama State Committee on 
Public Information, 

For Wednesday, September 26, the | 
following are scheduled to he heard: 2, | 
A. Switzer, University of Tennessee, 
Nashville, secretary, Southern Appa- 
lachian Power Conference; Dr. Joseph; 
Hyde Pratt, Chapel Hill, N. C.; chairman | 
executive committee, Southern Appa-| 
‘achian Power Conference; Thorndike } 
Saville, Chapel Hill, N. C., former; 
treasurer, Southern Appalachian , Power | 

The first witness, September 19, was | 
William H. Roth, of Philadelphia, secre- 
tary of the New Jersey Utility Associa-; 
tion. Robert E. Healy, chief counsel for | 
the Commission, questioned Mr. Roth | 
about the books and papers which the | 
lattér had brought with him in response | 
to the Commission’s subpoena. The cor-| 
respondence file is complete since Sep-| 
tember, 1925, Mr. Roth said, explaining | 
that he had moved his office at that time ! 
and had destroyed correspondence that 
he deemed non-essential. | 

Mr. Roth testified that his association | 
receives and disburses between $3,000! 
and $4,000 a year, the receipts being de- 
rived entirely from dues paid by mem-} 
bers. 


——| tion, the Kansas City (Mo.) Chamber of} Association Considers 


Legislation in New Jersey 
His association, Mr. Roth said, keeps | 


jin touch with legislation and proposed; 
| The committee in charge of the con-; legislation in the New Jérsey Legislature, | $690 for publicity in connection with the | 


Copies of all. bills are received through | 


egislative Activities of Public 


| 


¢ INDEX 


tilities 
With Text Books A 


m Page 1.] 


The specific work done by the Founda- 
tion in which the N. E. L. A. was in- 
terested was a report on nitrogen fixa- 
tion. 


Mr. Healy asked if this report was not 


' designed to demonstrate to the farmer | 


that there was no hope for cheap fer- 
tilizer from the present facilities at 
Muscle Shoals. Mr. Clapp said the idea 
was to establish the truth. 

George F. Oxley, of New. York, Di- 
rector of Public Relations of the N. E. 
L. A., was called to the stand during 
the afternoon session. Mr. Healy re- 
turned to his questioning about payments 
made by the N. E. L. A. to Dr. Wyer. 
In addition to the payments brought out 
in earlier testimony Mr. Oxley testified 
and produced the cancelled check to show 
that Dr. Wyer received $1,000 in 
vember, 1925, for his work in preparing 
a digest of the proceedings of the World 
Power Conference. He also produced a 
cancelled check for $2,436 in 1927 pey- 
able to the advertising agency of Lord, 
Thomas & Logan, and another for $4.- 
800 to the same agency in April, 1928. 
Mr. Oxley explained that this was for 
the agency’s service in’ placing adver- 
tising and that the same explanation 
would apply to several other checks for 
various amounts drawn to the order of 
the same agency. 


The vouchers upon which the various 
payments was made to Lord, Thomas & 
Logan 
Ni Bs Le A. 


campaign to raise rural 


YEARLY 


No- | 


included a monthly charge of ; 


, ters were omitted because a few years’ the past two years for the preparation 
| ago there were so many bills introduced | of articles which have appeared in vari- 


the office of the Secretary of State as) living standards. Mr. Oxley said this 
soon as they are introduced, he said, and | included a- $90 service charge which the 
a daily report is received from the Legis- | agency received and that the remainder 
lative News. | was for the preparation of news articles 

There is no legislative committee of! printed in rural publications. 
his association, Mr. Roth said. He testi-| these articles, he said, were prepared | 
fied that he keeps the minutes of the} by Mrs. John D.-Sherman, former presi- 
association’s executive committee meet-| dent of the General Federation of 
ings. | Women’s Clubs. 

“And it is your custom, is it not, to} Mr. Oxley estimated that his organi- 
omit references to legislative matters?” Zation has spent approximately $100,- 
Mr. Healy asked. |000 a year for several years through | 

“Yes, it is now,” Mr. Roth replied. Lord, Thomas & Taylor. Of this he said 

The witness explained that such mat- , about $8,500 a year has been spent for 


affecting utilities that it would have; ous rural magazines. None of these 


been burdensome to mention all of them! magazines, he said, received any money | 


Most of | 


| Teachers 
| charge for three months of a room in one 


by sale of textile commodities to Canada, St. Stephens College, located at| The vocational livestock exhibit will] 
whose takings were valued at $31,945,000.| Annandale-on-Hudson, has become affil-; have as superintendent C. L. Angerer, | 
During the first half of 1928 exports of! iated with Columbia University, and in- | Jefferson City, Mo. The contest will be | 
| textiles to Cuba totaled $8,684,000. Total cérporated into its educational system on open to animals front any one school | 


| and it was decided to omit all of them. 


9” 


“Was that the only reason? 


Mr. Healy. 
“It was my reason,” the witness re- 


asked 


|chases, therefore, represented approxi- 
|} mately 10 per cent of total textile ship- 


h| ments abroad in 1927 and 8.6 per cent! will be responsible for actual adminis-' that period, wit 


in the first six months of 1928. 


1 


a_ school 
All animals to be eligible must 

have been bona fide property of the ex- 
, | hibiter at least four months prior to the 
head of St. Stephens will be warden of ! gate of entry and must have been fed 
| the college and dean of the faculty and | and cared for by the exhibiter during 


h the exception of lambs, 


The president of Co-| eontest. 


; tration. 


plied. 


Mr. Healy read a copy of a letter 
! written by Mr. Roth to one of the mem- 
| bers of the latter’s organization in which 
| Mr. Roth called attention to the work 
| the association had done in “blocking” 
| legislation unfriendly to the utilities in- 
| dustry but added that “for obvious rea- 
: sons” this activity was not advertised. 


!for publishing these articles. 

| One of the checks produced by Mr. 
‘Oxley showed a payment of $646.46 on 
October 25, 1925, to Harold Phelps Stokes 
|for 49,500 copies of a speech entitled} 
“Why the Public Interest Requires State! 
| Rather Than Federal Regulation of Elec- 
tric Public Utilities,” delivered by Her- 
bert Hoover, then Secretary of Commerce, 
, before the Thirty-Seventh Annual Con- 
| vention of the National Association of 
| Railroad and Utilities Commissioners in 


Cotton Sales Large. 


| This will enable Columbia to extend | 


for which the period is three months. | Washington, October 14, 1925. 


' Cotton manufactures accounted for 74: 


tical pieces of third-class matter and the 
per cent of the total value of United! 


arrangement for the acceptance of busi-| y f ; 
ness reply cards and business reply en- | States textile exports to Cuba in both 
velopes. We have been literally swamped} 1926 and 1927, and for 70 per cent of! 
with applications for permits to use such shipnients. in the first half of 1928. | 
those facilities, but IT am glad to say | Sales of American cotton manufactures 
that the situation is rapidly straighten-|to Cuba aggregated $14,787,000 in 1926, | 
ing out. Of course there are séme phases | $14,289,006 in 1927, and $6,104,000 in the 
of these matters which can be improved | 1928 half year. 
and modified to advantage, and ants! Since 1925 Cuba has been the second! 
changes as appear desirable are being | largest foreign market for American cot- | 
made from time to time. 'ton goods, its takings having been ex-! 
In addition to the changes I have al-| ceeded by shipments to the Philippines. ; 
ready mentioned, the new, law also re-! The total United States exportation of | 
duced the zone rates on the advertising | cotton cloth to Cuba increased in quan- |! 
portions of publications entered as sec-| tity from 70,004,000 square yards in 1926 
ond-class matter with a graduated scale; to 79,995,000 in 1927, and in value from! 
of higher rates for publications’ having | $9,780,000 to $10,146,000. The 1927 quan-! 
more than 32 individually addressed| tity figure was more than three and one-| 
copies or packages to a pound; it estab-| half times exports to Cuba in the fiscal | 
lished a special low rate for library books | year ended June 30, 1913. | 
when mailed to the first three zones or} Bleached Gesds Lead. i 
for delivery within the State of origin| The export classification of cotton piece | 
by certain libraries or organizations and! goods was considerably revised, begin- 
when returned by readers, and, finally,! ning January 1, 1928, and exact compari- 
the law placed an additional charge 05} sams of shipments during the current 
one cent for each ounce on figst-class! year with those for 1927 cannot be made, } 


| 
} 
} 


“fi 


the scope of its undergraduate work with- | ing prizes: The Kansas City (Mo.) Cham- | 
out making the university larger than} ber of Commerce for fat market cattle, | 
is considered educationally desirable. The ; fat market lambs and fat market swine; | 
college becomes a unit of Columbia Uni- 
versity, but will remain under the in- 
fluence and patronage of the Protestant 
Episcopal Church, and will retain its 
nancial independence. . 

The degree granted by the college will 
be the bachelor of arts degree of Co- 
lumbia University “conferred in St. 


| The Kansas City Live Stock Exchange in | 
| the same classifications; The American | 
Hereford Cattle Breeders’ Association, | 
,; the American Aberdeen-Angus Cattle | 
Breeders’ Association, the Kansas Aber- | 
| deen-Angus Cattle Breeders’ Association, ; 
| The National Livestock Commissicn Com- | 
) ” | pany, The Kansas Sheep Breeders’ Asso- 
Stephens College,” and will be eqyjvalent | ciation and the Kansas City Stockyards 
in all respects to the degree of the uni- | in other classes. 
versity “conferred in Columbia College.” The third conference on vocational 
| agricultural student will be held at 


Three Scholarships _| the, same time. | The program for. the 


| Healy. 


The following organizations are offer-| “Wag it for the same obvious reasons: H. S. Bennion, director of engineering | 
that references to legislation were omit- of the N. E. L. A., was then called to 
ted from your minute books?” asked Mr.: the witness stand and questioned regard- 
I | ing other checks showing payments made 
_“T really couldn’t answer that ques-| by the organization. 

tion,” Mr. Roth said, adding that he felt! J. W. Bennett, attorney for the Fed- | 
that he had made an “unfortunate selec-| eral Trade Commission, took the stand, 
tion of language” in his letter. jon September 18, to tell of the results 
_It was brought out that on one occa-|of his investigation of the Canadian ; 
sion when the minutes of an executive, branch of the N. E. L. A. during the | 
committee meeting had been kept by! past summer. Mr. Bennett said that he 
Theodore J. Grayson, treasurer of the, had been given access to the files of 
utility association, mention had been|the Canadian branch, although it was, 
made of a legislative matter and that’ recognized that he had no legal right to , 
upon Mr. Roth’s objection the minutes| make such an examination. | 
had been rewritten and the reference} Letters from the files of the Canadian ! 
omitted. Mr. Roth said this was done} organization tending to show its affilia- 
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Chance to Exhibit 
a ee Machinery Is Offered 
‘so Ob-’ At Plowing Contest 


International Match in Can- 
ada to Include Use of 
| Tractors and, Other 
Equipment. 


The International Plowing Match t 
'be held near London, Ontario, Octobe 
| 9-12, offers an excellent inclusive op- 
portunity to American manufacturers to 
exhibit farm equipment, the Departmen: 
of Commerce has just been advised by 
the Consul at London, Howard F. Withey. 
The full text of the Department’s state- 
ment follows: 

This event is open to the world and 
always attracts a large attendance of 
farmers from all over the province and 
other points in Canada and the Unitea 
States. It is anticipated that this year’s 
match will draw more than 500,060 
visitors. 

There will be tractor and walking 
plowing, in sod and stubble. In each of 
these events several classes have beci 
arranged using the various types of 
tractor plows and walking plows. Addi- 
tional feature will include a daily dem- 
onstration of a multiple  horse-hitch 
using 4, 5, 6, 8, 9, and 12 horses; an al- 
falfa plowing demonstration staged un- 
der the auspices of the Ontario Agricul- 
tural College, and a hoyse-shoe pitching 


tournament. 


Practical Training 
Given in Teaching 


Cadet Teachers in Missouri 
Are Assigned to 
Schools. 


teachers at 
College are 


Cadet State 


full 


Missouri 


placed in 


of the schools over which the institution 


| has supervision, it was stated in an arti- 
{ele in the September issue of, “School 


Life,” issued by the Bureau of Educa- 
tion. The full text of the announcement 
follows: 

As part of their practical experience, 
cadet teachers from Northeast Missouri 
State Teachers College at Kirksville are 
placed for a veriod of three months each 
in full charge of a room or department in 
one of the town, village, consolidated, or 


}rural schools of which the college has 


supervision. This is in addition to ex- 
perience gained in demonstration schools 
maintained on the campus, which have 
an enrollment of 800 pupils. 

Cadet teachers have the assistance of 
instructors in different departments of 


; the college, and work is under the super- 


vision of a director and an assistant. The 
service is given without remuneration, 
but the cadet teachers are considered as 
regularly enrolled in teachers college, 
and receive for satisfactory work 10 
hours of credit in education. 

versities of pubiic ownership. provinces 
with the hope that the students would 
absorb a slight amount of the religion 
of private ownership.” 

The next witness was C. H. Howell, 
of Atlantic City, N. J., president of the 
New Jersey Electric Association and 
chairman of the New Jersey Public 
Utility Information Committee. 

Mr. Healy asked Mr. Howell about al- 


| conference is arranged for its educational to keep within the policy of the executive tion with the N. E. L. A. were admitted , leged attempts to distribute text books 


value to the vocational teachers and) 
their pupils and to portray some of the | 
activities of the program of vocational | 
education in agriculture in the United} 
States. Valuable prizes have been| 
| offered, by various organizations desir-| 
ing to encourage vocational agricultural 
instruction, for judging of livestock by | 
vocational agricultural students. Par-| 


Established by Yale 


Designed to Aid Students in 
South, Southwest, and West. 


Three Yale Colege and Sheffield Scien- 


committee. }in evidence. j 


% A copy of a letter obtained by Mr. ! 

Cancelled Checks | Bennett from the files of H. M. Lyster, | 

Are Produced Secretary of the Canadian Electrical | 
Much of the questioning by Mr. Healy | Association, to A. Jackson Marshall, of 

related to the activities of Mr. Grayson’ the N. E. L. A. in New York, refers to | 
and payments made to him for various! @ttempts to induce Canadian universities 

purposes. Mr. Grayson, who has testi-|to affiliate with the Canadian organiza- | 


tific School “regional scholarships” have 


‘jocavional | S a ri , ; ‘ssion,| tion and says: | 
ticipation in the contest is to be limited fied previously before the Commission, 


on public utilities. Mr. Howell said he 
had read proof on four such books and 
had approved them after corrections had 
been made and that 5,000 copies of the 
book dealing with electric power utilities 
had been printed at the expense of the 
New Jersey Public Utility Information 
Committee. So far they have not been 
distributed. Mr. Howell said. 


' Excerpts of the transcript of the 


is . P s , »; “I was rather anxious to have the 
= member of the faculty of the} hearings will be found on page 7 


to one team of three students from each; 


fe 


maiter reaching the office of address short| but the total figures furnish a general! been established by Yale University ac- iC ‘ Wharton School of Fina: t the Uni. N. E. L.A. publication reach the uni- | 
paid more than one rate, such charge, indication of the trend of the cotton! cording to an announcement in the Sep-| State. The superintendent of the con-| yorsity of Pennsylvania. ee ee ees — = 
| test is J. A. Like of the Federal Board | y i 


. : | : . - . 
being based on the entire short-paid| cloth trade. Preliminary figures for the joamber issue of “School Life” published | of Vocational Education. The witness declared that his organi-| 


70) . ot as » § 7 amet A : | 
weight of the matter. « | first half of 1928 show 33,174,000 square by the Bureau of Education. They are|~ The prizes in this contest are as fol. | Zation has made no payments to writers | 


While there may be an instance now| yards of cotton cloth, other than tire | or to newspapers to obtain the public: 
ease oe : : . ae . ; from! lows: + , , fe x a ee : ees 
and then where the new facilities do| fabrics and duck, shipped to Cuba, as, ingended primarily for students a eg rad ee ae The | tion of articles dealing with public util-| 


not come up to the expectations of the | against 51,894,000 square yards for the! southern, southwestern and far western | ial 1K City (K - :| ities, | 
mailer, on the whole they are proving| corresponding period of 1927. | States, the article states. The full text! Gon anes ile y £ a? = gel of | “He testified that he had been appointed | 
quite satisfactory as a means of increas-| The principal items in United States’ of the announcement follows: oe S Ge » Stock Ye a fered by aie member of an advisory committee! 
ing the usefulness and availability of the| exports of cotton cloth to Cuba in the! Three “regional scholarships” have | shi oe _ y Ps aa a e ces scho ar- which was created to deal with the pro-} 
postal service in the distribution of ad-| 1928 half year were: Bleached goods, 40|been established by Yale University. | Pe off, —_—-"~ fre eges; gold | posal to establish a course in public | 
vertising matter and the promotion of; inches wide and under, 5,503,000 square | They are intended primarily for students | ak aol ‘ a Lmerican-Aber- utilities at Rutgers University. The! 
trade and industry. Occasionally, ofj yards; voiles, 2,408,000; suitings (drills,| from southern, southwestern, and far | ois bs ie ti omy Association; med-| course has not been established so far,| 
course, there may be criticism of some etc.), 2,368,000; unbleached sheetings, 40} western States, but will be withheld from | iry, . 3 =o — of America, ;to his knowledge, he said. | 
real or fancied objectionable feature un-| inches wide and under, 2,211,000; cham-} those sections if properly qualified and | ithe FE. Co tat ey ae | A. J. Marshall of New York, Secre- 
der the new rates and conditions, brays, 1,809,000; percales and prints, 32| acceptable candidates do not appear.| rie ‘Seats he f Cl E aor eat “| tary of the National Electric Light As- 
'inches wide and under, 1,787,000; per-! Rhodes scholarship standards will govern | the Aye Shorth on a as ol sociation, was the next witness, Septem- 
| cales and prints over 32 inches wide, 1,-| in the selection of candidates—character,; -ociction, The Hesioast ee tina ber 19. He produced a number of can-} 
226,000; miscellaneous printed fabrics,; capacity for leadership, intellectual abil- Aasocintion of Daasie Tll., The Ameri “'eelled checks representing payments | 
2,067,000; miscellaneous piece-dyed fab- | ity, and physical vigor. ., | Poland China Record, Chic = Ti: ican | made by the association for various pur- 
ries, 7,776,000; miscellaneous yarn-dyed! Weight will be given by the commit-| ripe eh nth SSE | nogan, 





Maximum Protection | 
Asked for Tomatoes 


| tificates by the American Vocational Ed- 


Tariff of 41 Per Cent Declared 
Necessary to Equalize Costs. 
[Continued from Puge 1.] 


said, which would be active if it were 
not for the Italian competition. 


Charles S. Tosi, of New York, appear-! 


ing for importers of Italian products 
«nd other importers, questioned Mr. 
Shook regarding the economic methods 
of the Tri-State Canners and Producers, 
declaring that inefficiency rather than 
Italian competition accounted for losses 
by the tomato growers and canners of 
this section of the country. 

Judge J. H. Covington, general coun- 
sel for the National Canners Association, 
presenting the case for the domestic in- 
dustry, said that he. objected to ques- 
tioning of methods of production of the 


eastern tomato canners and that he! 


thought questioning should be limited to 
tthe effect of Italian importations. 

Commissioner Alfred P. Remus raised 
the question as to why Maryland pack- 
ers no longer turn out a fancy brand 
of tomatoes comparable in quality and 
commercial price with Italian imported 
brands. ‘ 

“The function of tariff is not to equal- 
ize inefficient methods,” he said, “whether 
compétition is in domestic or foreign 
products.” 

Calvin Lumb, of New York, eastern 
sales agent for the California Packing 
Corporation, said, in answer to questions 
by Judge Covington, that the choice of 
a large percentage of buyers of toma- 
toes was determined by price rather than 
by a preference for Italian goods, and 
that if American tomatoes were cheaper 
Italians bought them instead of the Ital- 
jan product. 

California solid-pack tomatoes are 
comparable with Italian tomatoes, and 


fabrics, 1,372,000; and cotton and rayon tee on award to recommendations from 


One check to Walter Dill Scott, Presi- 


| mixtures (cotton chief value), 1,180,000. | 
' 


| The President’s Day || 


At the Executive Offices. | 
| Wednesday, September 19, 1928, 


| 9:30 a. m.—Representative Schuyler 0. 
| Bland (Dem.), of Newport News, V 


la., 
|called. Subject of conference not an- 
| nounced, 


| 
| 


United States Court of Customs Appeals, 
William J. Graham, called to pay his re- 
spects to the President. 

10:30 a. m.—The Ambassador of Peru, 
Herman Velarde, called to pay his re- 
spects to the President. 

11 a. m—Willis J. Abbott, Editor of 
the Christian Science Monitor, called. 
Subject of conference not announced. 

11:30 a. m.—Representative John M. 

Robsion (Rep.), of Barbourville, Ky., 
— to pay his respects to the Presi- 
| dent, 
12 noon—The Minister of the Irish 
| Free State, Timothy A. Smiddy, called 
to present the Chief Justice of the Irish 
Free State, Hugh Kennedy and Mrs, 
| Kennedy. ' 
Remainder of Day: Engaged with sec- 
| retarial staff and answering mail corre- 
spondence, 

9:35 p. m.—The President left for Ver- 
mont for a two-day visit during which 
he plans to inspect the State’s recovery 
from the effects of the flood of last year. 





buyer and every tomato requirement, he 
said. 


The native Italian, Commissioner Den- | 


nis interjected, maintains that there is 
{no tomato comparable to the Italian prod- 
uct. The reason for this preference, the 


ucation Association and the Lambda | 
Gamma Delta Honorary Agricultural! 
Judging nee: In addition prizes; 
C 2 : = *' are offered by the Atchinson, Topeka &| 
and entitle each oe to — p | Santa Fe, The Missouri Pacific, The Kan- | 
freshman year and $500 in each of the| .3. City Southern, The Chicago & Alton 

remaining three years. Continuance of | Th. Missouri-Kansas & Texas, The Chi, 
scholarship aid aes depend upon the cago, Rock Island & Pacific, The Wabasi, | 
student’s record at Yale. and the St. Louis-San Francisco, : 
A meat judging contest of vocational | 
| agricultural students is another feature | 
of the Congres.. The Superintent of this | 
Contest will be L. P. Pollom, Topeka, | 
| Kansas. Different cuts of meat from! 


alumni and school authorities. The} 
scholarships are available in Yale Col- 
lege and in Sheffield Scientific School, 


Siam Accepts Treaty 
To Renounce War 


dent of Northwestern University, for | 
$25,000, Mr. Marshall explained was for 
use in some research work at the uni-! 
versity in which the N. E. L. A. was! 
interested. There were also sevetal j 
checks for similar purposes to the School | 
of Business Administration at Harvard 
University. 

There was another check offered in 
evidence showing a payment of $500 to 
William Allen White of Emporia, Kans., 
for speaking at the 1925 convention of 
the N. E. L. A. Another showed an 


10 a. m.—The Presiding Judge of the} 


‘State Department Notified of 
Intention to Adhere. 


Siam has signified its intention of ad- 
hering to the Kellogg anti-war treaty, 
thus making a total of 52 nations which 
have adhered or signified their intention 
of adhering. ‘ 

Notification of Siam’s approval . was 
received by the Department of,Statc 
September 19 in a note from Charles A. 
Bay, charge d’affaires at Bangkok. An 


| 


‘announcement by the Department fol- | 


| lows in full text: 


|} The American Charge d’Affaires ad} 


| interim at Bangkok; Charles A. Bay, has 
informed the Department of the receipt 
| of a note from the Minister of Foreign 
Affairs of Siam dated September 18, 


communicating the decision of the Gov- |! 


ernment of Siam to adhere to the Gen- 
eral Treaty for the Renunciation of War 
without reservations. 


| Colonel Burgess Appointed 
Governor of Panama Canal 


President Coolidge, it was announced 


orally at the White House in Septem- | the agents is to secure the cooperation | the N. 


various meat-producing carcasses andj &XPenditure of $388 for the expenses of 
the edible by-products must be idenitfied.| Bruce Barton, New \ York, advertising 
Twenty-five cuts from beef, veal, pork, | ™an, from New York to San Francisco 
lamb and mutton, and miscellaneous; 20d return in 1925. Mr. Marsha!l ex- 
meats will be entered. The National Plained that Mr. Barton addressed the 
Livestock and Meat Board, of Chicago, | convention of the N. E. L. A. in 1425. 
Ill., is offering a prize of a trophy, the!_ Mr. Healy questioned Mr..Marshall at 
American Royal Livestock Show offers a| length regarding two checks totaling 
set of books entitled “The Book of Rural | $2,000 to Milton Aylesworth, former 
Life,” and the National Home and School' managing director of the N. E. L. A., in 
Association offers a set of the Human In-| reimbursement for convention expenses 
terest Library. incurred by Mr. Aylesworth in connec- 

A motion picture of the activities of | tion with the 1925 convention. Mr. 
the vocational congress and of the Ameri-| Marshall was unable to explain this ex- 
can Royal will extend its value in voca- penditure beyond reference to a memo- 
tional education work. | randum which described it as for “spe- 
' cial expenses” in connection with the 
| convention. 


Tue very nature of the tele- 

phone business necessitates a 

single interconnected system. 

The American Telephone and 
Telegraph Company accepts its re- 
sponsibility for a nation-wide +tele- 
phone service as a public trust. 





Agricultural Agents 
Are Holding Conference 


| 
| 
} 


| 


The agricultural agents for the vari- | 
ous regions of the Faderal Board of Vo- | 
cational Education are In conference at! 
the present time with Dr. C. H. Lane, | 
Chief of the Agricultural Education} 
Service, of the Federal Board of Voca- | 
tional Education, Dr/ Lane stated orally | 
September 19. The conferences are | 
jfor the most part round-table discus- | 
sions at which the program for the | 
coming year is discussed. The work of | 





| sented by some of the checks. 


Paul S. Clapp, Managing Director of 
the N. E. L. A., was then called to the 
stand and questioned with regard to his 
knowledge of some expenditures repre- | 


Mr. Healy asked particularly about two } 
checks totaling $5,000 to the Fuel, Power,| 
i 

| 


and Transportation Educational Founda- 
tion, the payments being made to S. S. 

Wyer had not | 
made a report to the Ohio State Cham- } 
ber of Commerce condemning the Boul- 
der Dam project. Mr. Clapp said that | 


Wyer. 
Mr. Healy asked if Dr. 
he had never seen this report and that! 
E. L. A. contribution to thc! 


Tt also accepts responsibility for 
the safety of the funds invested in 
it by more than 420,000 persons in 
every walk of lifegFrom the time 
of sits organization it has never 
missed paying a regular dividend, 
so that investors rightly feel assur- 
ance in providing money for the 
growth of the business. 

It is the policy of the company to 
use all income, beyond that neces- 


5000 people whose sole job is 
bettering your service | 


An Advertisement of the 
American Telephone and Telegraph Company 


maintain a surplus for finan- 

cial stability, to improve and 

extend the service. Because 

of the nature of the business, 
speculative profits have no place 
in it. : 
The Bell System maintains in its 
research, engineering and business 
staffs and in the Bell Laboratories 
sooo workers—in a total of 350,000 
employees—whose sole occupation is 
to improve the telephone art and to 
make these improvements instantly 
available throughout the nation, 
These workers are a guaranty of 
continued progress in furnishing the 
public a constantly improving tele- 
phone service at the lowest possible 


there is no essential difference between | Italian says, lies in the pear shape,! ber 19, has appointed Col. Harry Bur-|0f the State boards of vocational edu- | sary to pay regular dividends and — cost. 


them in food value, appearance, or taste, 
“Mr. Lumb declared. The California to- 


mato would satisfy the most particular } 


smoothness of skin, lack of core, uni-| gess, Corps of Engineers of the Army, 
formity of color, and solidity of the Ital- as Governor of the Panama .Canal, to 
ian tomato, he said. succeed Gen, M. L. Walker. 


ication organization work, methods of | 
| teaching, expansion of different types of | 
| schools for farm boys and girls are all 


| before the conference, Dr. Lane stated. ! 


Foundation was based entirely on the! 
hope that the Foundation would carry | 
on some research work in subjects in, 
which the N. E. L. A. was interested.| 
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Taxpayer, 


1804) 


THE UNITED STATES DAILY: THURSDAY, 


ee 


Assessment 


To Capital, Denied Special Assessment 


Basis Claim Ruled 
Not to Be Sufficient 


Application of Section 328, Act 
Of 1918, Unjustified Board 
Of Tax Appeals Decides. 


STanparp Rice Company, INC., v. COM- 
MISSIONER OF INTERNAL REVENUE. 
Docket No. 9868. Board or TAX 
APPEALS. 

The petitioner herein appealed from 
the ruling of the Commissioner of, In- 
ternal Revenue that it was not entitled 
to special assessment and for the further 
reason that it claimed the Commissioner 
was barred by the statute of limitations 
from collection of deficiénces under as- 
sessments laid by him. 

In its claim for special assessment, 
the corporation showed that it was com- 
pelled to borrow large amounts of money 
in proportion to its capital. This reason 
was rejected by the Board of Tax Ap- 
peals as insufficient to justify applica- 
tion of section 328 of the Revenue Act of 
1918. As regards the statute of limita- 
tions, the Board ruled the Commissioner 
could collect under one assessment, but 
was barred in levying a further assess- 
ment for the same year. 

E. Barrett Prettyman, F. R. Gibbs and 
Preston B. Kavanagh, for the taxpayer; 
F. R. Shearer, for the Commissioner. 
Following is the full text of the findings 
of fact and the opinion: 7 

The petitioner is a Taxas corporation 
with its principal office in Huston. It 
is engaged in the rice-milling business 
and is the second largest company in the 
country engaged in such business. The 
rice is grown by rice growers who ar 
not connected with the mill. Samples o 
the rice grown are assembled at a given 
point and the buyers for the mill appear 
at these given points and buy the rice 
from the samples for spot cash. 
rice thus bought is transported to mills 
and milled and the crop is sold within 
the season in which it is raised. In so 
far as the mills are able to sell the rice 
milled within the normal period no in- 
ventory of rice is carried over from one 
season to another. 

The rice is harvested in August or 


t| 


The | 


24, 1924, the petitioner filed with the 
Commissioner the following “Income and 
Profits Tax Waiver:” 

IT: CR: C January 24, 1924, 
FLH (Date) 


In pursuance of the provisions of sub- 
divison (d) of Section 250 of the Revenue 
Act of 1921, Standard Rice Company, 
of Huston, Tex. and the Commissioner 
of Internal Revenue, hereby consent to 
a determination, assessment, and collec- 
tion of the amount of income, excess- 
profits, or war-profits taxes due under 
any return made-by or on behalf of the 
said Standard Rice Company for the 
year 1918 under the Revenue Act of 
1921, or under prior income, excess-prof- 
its tax Acts, or under Section 38 of the 
Act entitled “An Act to provide revenue, 
equalize duties, and encourge the indus- 
tries ‘of the United States,’ and for 
other purposes,” approved August 5, 1909. 
This waiver is in effect from the date 
it is signed by the taxpayer and will 
remain in effect for a period of one year 
after the expiration of the statutory 
period of limitation, or the statutory 
period of limitation as extended by any 
waivers already on file with the Bureau, 
within which assessments of taxes may 
be made for the year or years mentioned. 

Standard Rice Co. Inc. 
Taxpayer 
(Corporate Seal) 
By F. A. Farda, Secy. 
D. H. Blair, Commissioner. IDL. 

This consént was executed by both the 
petitioner and the Commissioner and 
bore the corporate seal of the petitioner. 
The petitioner filed its petition in this 
proceeding on December 11, 1925. 


| Deficiency Assessed 
Within Five Years 
Opinion. 
Smith: Considering first the question 
of the bar of the statute of limitations 
as it relates to the determination of the 
Commissioner of a deficiency in income 
July 31, 1918, it is to be noted that the 
petitioner’s tax return for the fiscal year 
fended July 31, 1918, was filed on June 
!14, 1919. The Commissioner had five 
| years from the date of the return within 
which to make an assessment and collec- 
tion of a deficiency in tax. Section 
|250(d), Revenue Act of 1921. The Com- 


and profits tax for the fiscal year ended | 


September, and the purchases by the) missioner made an assessment of a de- 
mill usually begin in October. Purchases \ficiency within such five-year period, 
from producets continue until the be-|the assessment being made on the Sep- 
ginning of the next calender year. The | tember, 1923, list. Under the provisions 
milled rice is sold during the spring} of section 278 of the Reveuue Act of 1924 
months. {the Commissioner had six years within 


The net income of petitioner for the) which to collect such assessment, the | 


calender year 1911, 1912, and 1913, as/ collection of the assessment not being 


shown by its income-tax returns for| barred bythe five-year period of lim- 
those years, was as follows: 1911, $56,-| jtation of the 1921 Act until after the 


054.71; 1912, $116,499.31; 1913, 1,287.30 | effective date of the Revenue Act of 1924, | 


The small amount of net income) The effective date of that Act is June 
for the year 1913 was occasioned by a/2, 1924, and the five-year period of lim- 


bad break in the market for the rice|itation for collection would not have ex- 


about October, 1912, to about February, 
1913. Petitioner had heavy stocks of 
rice on hand at the time and they were 
sold at practically no profit to the peti- 
tioner. The conditions obtaining in 1913 
affected all rice mills and were not pe- 
culiar to petitioner. 


Invested Capital 
And Net Income 


Petitioner’s net income, as shown by 
its income and profits-tax return, was, 
for the year ending July 31, 1918, $522,- 
217.74, and for the year ended July 31, 
1919, $545,641.57. Its average invested 
capital for the earlier year as shown by 
its return was $1,711,638.81, and for the 
later year, $1,883,976.69. 

At the beginning of the petitioner’s 
fiscal year ended July 31, 1918, petitioner 
had no borrowed capital. On October 
20, 1917, it borrowed $100,000 for a 
period of six months and during October, 
November, and December it borrowed 
additional amounts, so that the amount 


of borrowed captial at December 31, 1917, | fiscal year ended January 31, 1918, ex- | 


was $1,437,418.75. Further borrowings 
were made in February and March. The 


{pired under the 1921 Act until June 15, 
}1924. The facts in this case are identi- 
cal with those which obtained in Art 
Metal Works, 9 B. T. A. 491, and the de- 
cision in that case is controlling here so 
far as the deficiency covered by the as- 
sessment made in September, 1923, is 
concerned. 

The petitioner filed a consent for the 
determination of a further deficiency for 
the year 4918 on January 24, 1924. The 
determination of a further deficiency for 
\the fiscal year ended July 31, 1913, was 
jmade by the Commissioner within the 
period of extension covered by the con- 

ng been 


i 


|sent, the deficiency notice havi 
| sent to the petitioner on October 14, 1925. 
| An appeal having been taken within 
; 60 days from the date of such notice of 
| deficiency the only question which it is 
|necessary for us to determine is whether 
|the deficiency notice was sent within 
{the period of extension of the consent 
; filed on January 24, 1924. The five-year 
;period allowed by the statute for the 
| determination of a deficiency for the 
| pired on June 14, 1924, that date being 
five years after the filing of the return. 


Deficiency Levies 
Limited by Statute 


One Collection for Tax Year 
Permissible, But Further 
Assessments Barred. 


that the petitioner was granted special 
assessment under the provisions of sec- 
tion 210 of the Revenue Act of 1917 in 
the determination of its tax liability for 
the fiscal year ended July 31, 1917. The 
facts with respect to the petitioner’s in- 
come and invested capital for that year 
are not before us. We can not deter- 


mine whether the facts obtaining for| 


that year warranted the granting of spe- 
cial assessment, nor whether the rate 
determined for that year was proper. 
The Board has held in numerous cases 
that the granting of special assessment 
in one year does not of itself warrant 
the granting of special assessment for 
a succeeding year. Chalmers. Publish- 
ing Co., 1 B. T. A. 629; Insley Manu- 
facturing Co., 1 B. T. A, 1029; Living- 
ston Bread Co., 2 B. T. A. 402. 


Application Considered 
On Existing Conditions 


The record of this action shows that 
the net income of the petitioner for the 
calendar year 1913 was much less than 
the net income for the two prior years. 
There was a break in the prices of rice 
in the latter part of 1912 and this fact, 
it is alleged, operated to reduce the 
profits of the petitioner for the year 
1913. This company is not the only one 
that was adversely affected by such a 
break in prices. The evidence indicates 
that all companies engaged in a similar 
business were likewise adversely affected 
by the drop in prices. The evidence does 
not show that the earnings of this peti- 
tioner for the prewar year 1913 were 


| 
| 


Heavy Borrower in Proportion [Tennessee Reduces 


Property Taxes and 
Net Debt Per Capita 


Cost of Government of State 
In 1927 Was Higher 
Than in Preceding 
Year. 


The Department of Commerce has an- 
nounced a summary of the financial a 
tisties of the State of Tennessee for the 
fiscal year ending June 30, 1927. The | 
|per capita figures for 1927 are based on| 
an estimated population of 2,476,000. | 
The full text of the statement follows: | 

The payments for operation and main- | 
jtenance of the general departments of 
Tennessee amounted to $16,075,340, or 
$6.49 per capita. This includes $3,883,158, | 
apportionments for education to  the| 
minor civil divisions of the State. In! 
1926 the comparative per capita for op-| 
eration and maintenance of general de- 
partments was $5.82, and in 1917, $2.69. 
The payments for interest on debt in 1927) 
amounted to $901,873; and outlays for} 
permanent improvements, $10,963,010. 

The total payments, therefore, for op-| 
eration and maintenance of general de-| 
partments for interest and outlays were| 
$27,940,223. Of this amount $5,896 rep-| 
resents payments by a State department | 
or enterprise to another on account of| 


| 
| 
; 
| 
| 
} 





for the year, whether made from current ! 
revenue or from the proceeds of bond| 
issues. | 

Of the governmental costs reported | 
above, $14,136,780 was for highways, 
$4,532,159 being for maintenance and| 
$9,604,621 for construction. 


Expenditures Exceed Revenues. 
The total revenue receipts were $26,- 
534,880, or $10.72 per capita. This was 
$9,557,667 more than the total payments 
of the year, exclusive of the payments 





abnormally low. We can not determine 
that the situation of this petitioner in 
1913 was different from that of other 
companies engaged in the rice-milling 
industry. 

_ The petitioner places chief reliance in 
its claim for special assessment for the 
fiscal years ended in 1918 and 1919 upon 
the fact that during those years it bor- 
rowed large amounts of money in financ- 
ing its operations. The petitioner’s 
average invested capital for the year 
ended July 31, 1918, was $1,711,638.81, 
and for the fiscal year ended July 31, 
1919, $1,883,976.69. Petitioner had no 
bonded indebtedness. It had no need for 
large amounts of capital except for a 
period of about six months during each| 
; of its fiscal years. The average amount! 
| borrowed for the fiscal year ended July; 
| 31, 1918, was approximately $800,000, 
and the average amount borrowed dur- 
{ing the succeeding year was slightly less 
|than $400,000. The credit of the peti-! 
} tioner was good and it was able to bor-| 
| row all the money that it needed at the 
| prevailing rates for money upon its own 
| notes, without security. The record does 
not show whether this company bor- 
rowed greater amounts during the tax- | 
}able years than its competitors. We can 
}not determine from the record whether 
jthe borrowings were abnormally large, 
\In Higginbotham-Bailey-Logan Co., 8 B. 
| T. A. 566, the petitioner claimed that it 
| was entitled to special assessment under 
;the provisions of section 328 of the 
j Revenue Act of 1918. Its argument was} 
| based primarily upon the amount of bor-!} 
rowed money used. It appears that dur- 
ing the year its invested capital was 
$2,656,613.61, and its average borrowed 
capital $2,189,025.25. In our opinion we! 
stated: | 
|. “In many businesses this would not 
| be regarded as unusual or abnormal and 





|im the absence of any evidence that it is 
abnormal in the wholesale dry goods| 
| business, there is nothing on which we 
| may base an opinion as to normality or 


' 


for permanent improvements, but $1s- 
405,343 less than the total payments in- 
cluding those for permanent improve- 
ments. Of the total revenue receipts} 
$5,896 represents receipts from a State 
department or enterprise on account of 
services. 


Property and special taxes represented 
23.7 per cent of the total revenues for| 
1927, 23.1 per cent for 1926, and 49.0 
per cent for 1917. The increase in the 
amount of property and special taxes 
collected was 83.0 per cent from 1917 
to 1926, and 8.5 per cent from 1926 to 
1927. The per capita property and spe-| 
cial taxes were $2.54 in 1927, $2.36 in 
1926, and $1.38 in 1917. 


Earnings of general departments, or| 
compensation for services rendered by 
State officials, represented 8.0 per cent 
of the total revenue for 1927, 10.0 per! 


cent for 1926, and 24.9 per cent for| 
1917. 


Receipts From Licenses. 
Busihess and nonbusinegs licenses con-| 
stituted 43.5 per cent of the total reve- 
nue for 1927, 43.9 per cent for 1926, 
and 20.1 per cent for 1917. 
_Receipts from business licenses con- 
sist ehiefly of taxes exacted from in-|} 
suranee and other incorporated compa- 
nies and of sales tax on gasoline, while 
those from nonbusiness licenses comprise 
chiefly taxes on motor vehicles and} 
amounts paid for hunting and fishing | 
privileges. The sales tax on gasoline 
amounted to $4,054,261 in 1927 and $3,- 


518,858 in 1926. The increase of 15.2 
per cent. 


The total funded or fixed debt out- 
standing June 30, 1927, was $17,222,176. 
The net indebtedness (funded or fixed 
debt less sinking fund assets) was $17,-| 
Sa.176, or $6.96 per capita. In 1926! 

e per capita net debt w . | 
in 1917, $6.96. oi a 


The assessed valuation of property in| 
Tennessee subject to ad valorem taxa-! 
tion was $1,720,780,504; the amount of| 
State taxes levied was $3,441,561; and | 





service. The totals include all payments lj 


SEPTEMBER. 20, 1928 


Bad Debts 


S 


employed in libraries 


EDUCTIONS: 
Notes: 


Losses: 


Bad Debts: 
1926 Act.—Where decedent was an accommodation endorser of 


Auruorizep STATEMENTS ONLY ARB PRESENTED Herein, Berna 
PusiisHep Without Comment BY THE UNiTeD STATES DaILy 
ee 


Refunds 


Index and Digest 
Of Tax Decisions and Rulings 


YLLABI are printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately $ by 5 inches, usually 


and filed for reference. 


Inherited Property: Promissory 


notes secured by a second mortgage and, after his death, the executor paid 


the notes with estate funds and took 
without taking a deduction on account 
poses, and later upon conclusion of 


over the notes as assets of the estate 
of the expenditure for Federal tax pur- 
the estate and after the death of the 


maker, the property was sold at foreclosure for less than the amount of the 


first mortgage, held: 


Any loss to the taxpayers who had taken title to the 


notes as distributees must be measured by the value of the notes at the time 
of distribution to the distributees, and where there was no proof of such 


value, no deduction either as a loss 


Townsend et al. v. Commissioner of Internal Revenue. 


peals.—Yearly Index Page 1804, Col. 


or as a bad debt was allowed.—O. N. 
(Board of Tax Ap- 
5 (Volume III.) 


ECISION OF COURT: Refund: Suit: Claim for Refund: Statement of 


Ground.—A suit to recover tax alleged to have been illegally collected 
cannot be maintained unless the ground upon which it is based was stated 


in the claim for a refund filed with 


based on Feather River Lumber Co. v. United States. 


ATUTE OF LIMITATIONS: 


st 
in September, 1923, was not barred 
assessment and collection of a furth 


the Commissioner.—Treasury decision 
(T. D. 4211.) 


Effective Date: 1918, 1921 and 1924 Acts. 
—tThe collection of a deficiency for a fiscal year ended July 31, assessed 


by the statute of limitations, but the 
er deficiency for the same fiscal year 


was barred.—Standard Rice Co. v. Commissioner of Internal Revenut. (Board 


based on Feather River Lumber Co. v. 


United States. (T. D. 4211).—Yearly 


of Tax Appeals.)—Yearly Index Page 1804, Col. 4 (Volume III.) 


PECIAL ASESSMENT: Borrowed Money: 


1919 Act.—Where a corpo- 


ration, from the nature of its business, was required to use large sums 


of money at certain times during a 


taxable year and employed borrowed 


capital instead of having its own funds idle during the periods when only 
nominal amounts were required, the mere fact that the sums borrowed were 
large in comparison to its invested capital was not sufficient reason for appli- 


Commissioner of Internal Revenue. 
Page 1804, Col. 1 (Volume III.) 


( 


cation of section 328 of the Revenue Act of 1918, according special assess- 
ments to business undergoing abnormal conditions—Standard Rice Co. v. 


Board of Tax Appeals.)—Yearly Index 


No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 


disposition of other cases.—Extract 
Internal Revenue. 


from regulations of Commissioner of 


|Deduction of Notes as Loss or Bad Debt 


Denied Where Proof of Value Is Lacking 


Board of Tax Appeals Rules 


Against Petitioners Holding 


Obligations Secured by Mortgage. 


0. N. TowNseND, HARRIET R. BURTON, 


ithat the petitioners had taken titie to 


he shall be allowed all legal fees allowed 
Mary T. BRowN AND Rufus C. Bur-|by the Probate Court for settling up es- 
TON v. COMMISSIONER OF INTERNAL | tates. 
REVENUE. Docket No. 19960. BoARD| The will of Thomas B. Townsend was 
or TAx APPEALS. duly admitted to probate in the proper 
There was a single issue here for de-| court in Ohio and in January, 1918, the 
cision of the Board of Tax Appeals: | final account of the executor, N. 


| Were the petitioners entitled to deduc- | Townsend, was approved by the Court 


and he was discharged. 

_On June 16, 1919, O. N. Townsend, in- 
dividually and as trustee under the said 
will; Harriet R. Burton and Mary T. 
| Brown, executed an oil lease to 880 acres 


tion for a loss or a bad debt or neither 
under the facts stated. It was shown 


certain notes as distributees after con- 
cluding an estate. The notes bore the 
accommodation endorsment of the de- 


cedent from whose estate they came, 
and were secured by a second mortgage 
on property which was later sold under 
forecluosure for a sum less than the 
amount of the first mortgage. 

The notes were paid by the execu- 
tors from estate funds but no deduction 
for the expenditure was taken in com- 
puting the gross estate. It was held by 
the Board that the loss must be meas- 
ured by the value of the notes at the 
time title was taken as distributees, and 


if no such proof was available then noj| 


deduction was allowable either as a bad 
debt or a loss. 
> Claude I. Parker and Ralph W. Smith, 
for the taxpayers; Maxwell E. McDow- 
ell, for the Commissioner. 

Following is the full text of the find- 
ings of fact and the opinion: 


Provisions of Will 
Are Outlined 


Petitioners are residents of Zanesville, 
Ohio. O. N. Townsend, Harriet R. Bur- 
ton, and Mary T. Brown are the children 
of Thomas B. Townsend, who died No- 
vember 24, 1916, and are the heirs and 


greatest amount borrowed on any date|The consent filed gave an additional 
was $2,037,418.75. Two hundred thou-| period of one year within which to make 
sand dollars of this amount was paid off| a determination «7 the deficiency, or 
on Febuary 28, 1918, but the same amount) until June 14, 1925. The determination 
was again borrowed on March 11. Re-!of the deficiency not covered by the 
payments began on March 18, 1918, and|assessment made in September, 1923 
the total amount borrowed was rapidly| was made on October 14, 1925 or more 
reduced until on June 30 only $40,000|than one year after the expiration of 
of the amount borrowed was owed and!the period of limitations allowed by 
this indebtedness was paid off on July 15,\ statute. It appears therefore that the 
1918. The average daily borrowing was|determination of the further deficiency 
$800,000. The petitioner again began|of $3,098.05 for the fiscal year ended 
borrowing money on October 15, 1918,| July 31, 1918, is barred by the statute of 
for the financing of its operations with | limitations. 

respect to the marketing of the crop! 
raised in 1918. The greatest amount | Rule Is Cited 


borrowed during the fiscal year ended os 
Jyly 31, 1919, was $800,000. Repayments For Determining Tax 
re Section 327 of the Revenue Act of 


borrowings made began on April 15, | = ; 
1919, and on July 12, 1919, the last re- | 1918 provides in part: 
payment was made. The average amount That in the following cases the tax 
borrowed for the year was slightly less| shall be determined as provided in Sec- 
then $400,000. The petitioner had noj tion 328: 
borrowed capital either at the beginning ; * 3 
or end of the fiscal years under review.} (d) Whereupon application by the 
The borrowings were made upon short-|corporation the Commissioner finds and 
term notes without security, running|so declares of record that the tax as 
from one day up to six months. The| determined without benefit of this section 
situation with regard to borrowed capital! would, owing to abnormal conditions af- 
for the fiscal years ended July 31, 1918,|fecting the capital or income of the 
and July 31, 1919, was not peculiar|corporation, work upon the corporation 
to those years. The petitioner regularly 


* »-_ *+ * & 


| abnormality.” 


| Method of Financing 


Deliberately Chosen 


The same observation may be made 
jhere. We can not determine from the 
| evidence that the borrowing of money on 
| Short-term notes was any hardship to 
}the petitioner. It apparently deliber- 
| ately followed this method of financing 
| its operations. Rather than have a large 
amount of idle capital on its hands dur-| 
|ing a portion of each of the taxable 
years, the petitioner preferred to bor-| 


the per capita levy, $1.39. 
per capita ley 
| 





Wholesale Prices 


[Continued from Page 1.] 


notes during the year. Upon the record| 
| we sustain the Commissioner’s determi- 
| nation that the petitioner is not entitled 
jto have its tax liability for the fiscal | 
|years involved determined under the 
| provisions of section 328 of the tax- 
ing act. 
Reviewed by the Board. 


Judgment will be 
Rule 50. 


September 12, 1928. 


of nearly 4 per cent is shown. 


try advanced. 


month. 
1 


entered under 





| were considerably below those of July. 


Series of Hearings 


In 1926 the 
y was $1.72, and in 1917, 


In August Increase 


modities or price series, stands at 98.0 
|for August compared with 98.3 for July, 
an increase of over one-half of 1 per 


cent. Compared with August, 1927, with 
row money as it needed it on short-time| an index number of 95.2, an increase 


Among farm products grains declined | 
| sharply in price, while livestock and poul- 


The group as a whole 
showed little change from the preceding 
Foods increased appreciably in 
average prices, due to the upward move- 
ment of butter, eggs. milk, fresh and 
cured meats, and potatoes. Flour prices 


Hides and skins decreased materially, 
while no change in the general price level 
| is shown for leather and its products. 


borrows money for short periods to fi- 


nance the purchase of rice during the | 


period October to June. Owing to the 
high prices obtaining for rice during the 
taxable years the borrowings of those 
years were in excess of the amount bor- 
rowed in most years. 


an exceptional hardship evidenced by 
|} gross disproportion between the tax com- 
puted without benefit of this section and 
the tax computed by reference to the 
representative corporations specified in 
section 328. This subdivision shail 
not apply to any case (1) in which the 
tax (computed without benefit of this 


| 


The petitioner was granted special | section) is higher merely becanse the cor- 
assessment under the provisions of sec-| poration earned within the iaxable year 
tion 210 of the Revenue Act of 1917|a higher rate of profit upon a norma! 
with respect to its tax liability for the} invested capital, nor (2) in which 50 
fiscal year ended July 31, 1917. | per centum or more of the gross income 

The excess-profits tax determined for|for the taxable year (computed under 
the fiscal year ended July 31, 1918, is|section 233 of Title II) consists of gains, 
46.92 per cent of the net income, and | profits, commissions, or other income, 
for the succeeding fiscal year 20.38 per;derived on a cost-plus basis from a 
cent of the net income. 


Waivure Agreement 
On Assessment of Tax 


The petitioner filed its income and 
profits-tax return for the fiscal year 
ended July 31, 1918, on or about June 14, 
1929, and the tax shown to be due thereby 
was duly assessed and paid. On the 
September, 1923, Special List No. three, 
an additional tax of $31,502.21 was 
assessed against the petitioner for the 


Government contract or contracts made 
between April 6, 1917, and November 
11, 1918, both dates inclusive. 

The petitioner bases its claim to as- 
sessment under the provisions of section 
328 upon the grounds (1) that it was 
granted special assessment under section 
fare of the Revenue Act of 1917 in de- 
; termining its excess profits tax liability 
for the fiscal year ended July 31, 1917; 

(2) that its profits for the prewar year 
} 1913 were abnormally low; and (3) that 


On Taxes Scheduled 


Cases Will Be Heard in New 
Orleans This Month. 


The Board ot Tax Appeal 
scheduled a series of tax cca t 
held at New Orleans, La. from Sep- 
tember 24 to September 28, inclusive 
according to an announcement by the 
Board September 29. The hearings will 
be conducted by S. L. Trussell, as divi- 
sion 6 of the Board, in room 224 of the 
post office and court house. 


Following is a list of the cases t 
heard together with their docket a 
bers and the dates of the hearings: 

September 24: 27857, Equitable Real 
Estate Co., Ltd.; 38348, Parker Gravel 
Co., Inc.; 16164, E. Victor Fassmann; 
16165, August J. Claverie; 16166, Mrs, 
Gilberte L, Claverie. ; 

September 25: 14948, J. N. Pharr & 
Sons, Ltd.; 13198, James E. Donovan. 

3 September 26: 13671, T. Smith & Sons, 
ne. 


Septemlier 27: 35789, Sylvain A. 


has 
0 be 


1 Cotton goods and woolen and worsted 
goods exhibited a downward tendency in 
the month. Bituminous coal and petro- 
leum products increased in price, as did 
; most metals and metal products, 


_ Building materials showed little change 
in the general price level, lumber ad- 
vancing and brick and paint materials 
| declining, With cement and structural 
jsteel remaining at the July price level. 
But little change is shown for the groups 
of chemicals and drugs and housefurnish- 
ing goods, while a noticeable drop took 
place in the group of miscellaneous com- 
modities, due to declines in cattle feed 
and paper and pulp. 

Of the 550 commodities or price series 
for which comparable information for 
July and August was collected, increases 
were shown in 138 instances and de- 
creases in 129 instances. In 283 instances 
no change in price was reported. 


Comparing prices in August with those 
of a year ago, as measured by changes 
in the index numbers, it is seen that farm 
products, foods, and hides and leather 
products were considerably higher, while 
metals and metal products and building 
materials were somewhat higher. Negli- 





| distributees of his residuary estate under 
|his last will. The petitioner, Rufus C. 
| Burton, is the husband of Harriet R. 
Burton. The following are the provisions 
of the will of Thomas B. Townsend, af- 
fecting the issues herein presented: 


Item First. I give and bequeath to my 
three children, Orville N. Townsend; 
Hattie R. Burton, wife of R. C. Burton, 
and Mary T. Brown, wife of L. K. Brown, 
in equal portions, share and share alike, 
all my real estate, lands, tenements and 
personal property, of all kinds, including 
bonds, stocks, etc., and all property of 
every description and wherever situated. 
If any of my above children die before 
my death, their share shall go to their 
children; if they have no children, it shai 
then go to my own children that are still 
living, share and share alike. 

Item Second. I hereby appoint my son, 
Orville N. Townsend, executor of my last 
will and testament, without bond, and re- 
quest the court admitting this will to 
probate and record, and he is requested 
and to direct the omission of any bond, 
and to issue letters of administration to 
my somOrville N. Townssnd, without 
any bond or security in such behalf. 

Item Third. In case of the death of 
my son, Orville N. Townsend, I appoint 
Rufus C. Burton to succeed my son as 
executor and to be governed without 
bond as stated in item second. 

Item Fifth, My ranch property at 
Horners, Marion County, Kansas, known 
as Rockland Farm or Townsend Ranch is 
to be kept intact and not divided for 10 
years from the date of my death, before 


of land in Marion County, Kansas, the 
lessee being Robert Watchorn. This lease 
provided for the payment to the lessors 
| of a royalty of one-eighth of the oil pro- 
duced. On the same date these several 
parties executed a formal written agree- 
ment in respect to the lease and the land 
referred to of which the following por- 
| tions are pertinent to the issues herein 
presented: 


Trustee Joined 
In Leasing Oil Land 


_ This agreement made and entered into 
in triplicate the 16th day of June, 1919, 
by and between O. N. Townsend, as trus- 
tee, under the last will and testament of 
‘Thomas B. Townsend, deceased, and Har- 
riett R. Burton, Mary T. Brown and O. N. 
Townsend, and Rufus C. Burton, Louis K. 
Brown and Mary Townsend, husband and 
wife, respectively, of the last hereinbe- 


|fore named three persons, all of Zanes- 


ville, Ohio, hereinafter called the first 
parties, and Robert Watchorn, of Los 
Angeles, Calif., hereinafter called the 
second party: 

Witnesseth: (1) That the first parties, 
for and in consideration of the sum or 
sums of money named in paragraph (2) 
hereof, and the further covenants and 
agreements hereinafter set forth, have 
made, executed and delivered to the sec- 
ond party a lease for the production of 
oil and gas upon the following described 
a a and premises, to wit: 

The South Half (S. %) of Section Five 
(5), Township Twenty-Two (22), South, 
Range Four (4), East; the Northeast 
Quarter (N. E. %) of Section Five (5), 
Township Twenty-Two (22), South, 
Range Four (4), East; the West Half 
(W. %) of Section Six (6) Township 
Twenty-Two (S), South, Range Four 
(4), East; and the West Half (W. %) of 
the Northeast Quarter (N. E. 4) of Sec- 
tion Six (6) Township Twenty-Two (22). 
South, Range Four (4), East; all in the 
County of Marion, State of Kansas, and 
containing eight hundred and eighty 
(880) acres more or less. 

A copy of said lease is attached hereto 
and is made a part hereof, and is marked 
“Exhibit A” for identification. 

(2) In consideration of said lease, the 
second party agrees to pay to the first 
parties the sum of six hundred thousand 
($600,000) dollars payable in the manner 
as follows: 

(a) There shall be paid to the first 
parties 50 per cent of the proceeds real- 
ized from all sales of oil and gas pro- 
duced from the seven-eighths working 
interest under the lease aforesaid on the 
premises above described, the remaining 
one-eighth being the royalty interest to 
be delivered to first parties under the 
terms of said lease. 


(b) There shall be paid to the first 





divided or sold. Then after the 10 years,| parties one-eighth of the proceeds real- 
if the heirs decide to sell it or divide it|ized from all sales of oil and gas pro- 
theygean do so. I also order and desire|duced by the second party from the fol- 
that“ one hundred thousand ($100,000) | lowing described premises, to wit: 
dollars, of cash values, must be kept for| The West (W. %) of Section Nine (9), 
working capital, to run or manage. said - 

farm or ranch, the one hundred thousand 

($100,000) dollars to be invested or as 

much as is necessary, to pay for the live 


stock, feed and tools, on said ranch if the 
one hundred ($100,000) dollars is not al! 
needed for the live stock, feed and tools 
to run said ranch then the surplus to be 
loaned at not less than 4 per cent in such 
way, if more capital is needed the sur- 
plus can be drawn upon immediately, but 
the one hundred thousand ($100,000) doi- 
lars must be used only for capital to run 
said ranch. In January following the 
preceding year a dividend shall be de- 
clared from the profits of the preceding 
year, and divided equally between the 


ed 


Decisicns 
—of the— 


Board of Tax 
ene 


Promulgated, September 19, 1928. 

Oahu Sugar Company, Ltd. v. Commis- 
sioner of Internal Revenue. Docket No. 
15852. 


Decision in Kahuku Plantation Co., 
12 B. T. A. 977, as modified in 13 
B. T. A. ——, followed. 


March 1, 1913, value of leasehold 
interest in sugar cane lands deter- 
mined. E 

Cramer & King v. Commissioner of In- 
ternal Revenue. Docket No. 12982. 

The evidence is insufficient to show 
the existence of abnormalities which 
would bring the petitioner within 
the scope of section 327, Revenue 
Act of 1918. 

|B. H. Kizer v. Commissioner of Internal 
Revenue. Docket Nos. 6758 and 6759. 
A member of a marital community 
in the: State of Washington whose 
duties are solely those of housewife 
and housekeeper is not engaged in 
carrying on a trade or business 
within the meaning of the Revenue 
Act of 1921, and it is held that a 
loss sustained in connection with 
the purchase of household supplies 
is not deductible from the income of 
the members of the community. 

Rockwood Sprinkler Company v._Com- 

| missioner of Internal Revenue. Docket 
No. 14937. . 

Held, That a deficiency in income 
tax for the year 1920 was properly 
asserted against the petitioner under 
the provisions of section 240(b) of 
the Revenue Act of 1921. 

Phoenix Development Company v. Com- 
missioner of Internal Revenue. Docket 
No. 12672. : 

Legal expenses incurred by peti- 
tioner in defending its title to lands 
against adverse claimants are not 
deductible as ordinary and necessary 
expenses paid or incurred during the 
taxable year in carrying on its bus- 
iness. 

The Jewell Steel & Malleable Co. v. Com- 
missioner of Internal Revenue. Docket 
No. 1040. 


Assessment under section 210 of 
the Revenue Act of 1917 denied on 
the ground that the tax paid by rep- 
resentative corporations engaged in 
a like business does not exceed that 
asserted against the petitioner. 

ooo 
Twenty-Two (22) South, Range Four (4) 
East, Marion County, Kansas, containing 
320 acres more or less; the East Half 
(E. %) of Section Seven (7), Township 
Twenty-Two (22) South, Range Four (4) 
East, and the South Half (S. %) ‘of the 
Northwest Quarter (N. W. %) of Section 
Seven (7), Township Twenty-Two (22) 
South, Range Four (4) East, Marion 
County, Kansas, containing 400 acres 
more or less. 
Said second party owns the oil and gas , 

mining leases in their entirety on said 
premises. 


(c) There shall be paid to the first 
parties one-sixteenth (1/16) of the pro- 
ceeds realized from all sales of. oil and 
gas produced by the. second party from 
the following described premises, to wit: 


Oil and Gas Leases 
Owned. in Entirety 


The Southwest Quarter (S. W. %) of 
Section Four (4) Township Twenty-Two 
| (22) South, Range Four (4) East, and 
the South Half (S. %) of the Northwest 
Quarter (N. W. %) of Section Four (4), 
Township Twenty-Two (22) South, Range 
\Four (4) East, and the West Half (W.%) 
lof the Northwest Quarter (N. W. %4) of 
Section Sixteen (16), Township Twenty- 
Two (22) South, Range Four (4), East, 
Marion County, Kansas, containing al- 
together three hundred and twenty (320) 
acres more or less. 


Party of the second part owns an un- 
‘divided one-half interest in and to said 
last above described premises, and this ’ 
provision of one-sixteenth shall apply 
also to the well already drilled and com- 
pleted on part of same, namely, in Sec- 
tion Four (4) above described. 

This contract shall be construed as an 
assignment and transfer to the first 
parties of the respective interests in the 
production from said properties as above 
set forth. 


(3) All of the oil produced from the 
property and premises above described 
shall be delivered to pipe lines selected 
by the second party hereto, and the pipe 
line companies purchasing said oil and 
gas shall remit and deposit the payments 
|above provided for the first parties as 
hereinafter provided. 

(4) One of the three copies of this 
agreement, duly executed, together with 
the lease hereinabove referred to, shall 
be deposited with the Old Citizens Na- 
tional Bank, of Zanesville, Ohio, and all 
payments to first parties provided for 
herein shall be made to said bank for the 
benefit of first parties. 


Deposit Is Required 
Before Delivery of Lease 


(6) In addition to the payment of said 
six hundred thousand ($600,000) dollars, 
in the manner herein provided, there 
shall be also paid to the first parties, in 
the same manner, such sum as may be 
necessary to pay all Federal Government 
Income Tax upon the sums payable to the 
first parties chargeable for each year to 
the first parties as their sole income untii 
said sum, plus accrued interest thereon, 
is fully paid. Second party shall not be 
responsible for income tax that may bet 
charged to the first parties upon any 
royalties which may be received by them, 


> 








[Continued on Page 9, Column 1.) 


General Manager 


Now well connected, seeks more room. Engineer by 
profession, manager by choice, the doer type, who 
has an impressive record in reorganizing and revamp- 
ing vital corporate problems in development, factory, 
administration, finance and sales. Has leadership, 


fiseal year ended July 31, 1918. On| it had an abnormality of invested capi- 
or about October 13, 1923, the petitioner |t#! for the fiscal years ended July 31, 
filed a claim in abatement, which claim | 1918, ard July 31, 1919, by reason of the 
‘was duly rejected in full and an addi- | /8¢t tha* it borrowed large amounts of 


by deficiency notice of October 14, 1925,|ing of its operations. 


tional deficiency determined as ods [ing during those years for the financ- 


im the amount of $3,098.05, On January 


We regard it as wholly immaterial 


gible inc¥eases are shown for textile prod-| heirs whether there is three heirs more 
ucts and fuel and lighting materials. | or less. Said Orville N. Townsend is to 
Small decreases between the two periods} manage or superintend said ranch in and 
took place among chemicals and drugs|about the same manner as I have done 
and housefurnishing goods and a consid-|and he is to be allowed for his services 
erable decrease among articles classed as| his expenses, and not less than one thous- 
miscellaneous, and ($1,000) dollars per year salary, and 


Gratia; 11852, Lehmann & Brothers Inc.; 
21200, Myles Salt Company, Ltd. 
September 28: 27999, Mrs. Kate Crich- 
ton; 28000, Mrs. Kate Crichton Gredler; 
28001, Mr. and Mrs. Thomas Crichton; 
8627, Houma Cypress Company, Ltd, 


adaptability, health and kinetic energy. Gentile and 
in the forty zone. 
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Commerce 


Increased Profits for Retail Stores 
Provided Through Simplified Practices 


Department of Commerce Aids Merchants in Solving 
Problems Through Services of Wide Variety. 


Aid in solving various problems con- 
fronting retail merchants is offered in 
publications issued by the Department 
of Commerce and through a special in- 
quiry section, according to a survey of 
yetail store problems just issued by the 
Department. 

Retailers have enjoyed reduced inven- 
tories, more rapid turnover, and greater 
profits as the result of simplified practice 
in many commodities. The Department 
has been active in promoting simplifica- 
tion of varieties in various commodities. 

Publication of the full text of the sur- 
vey, issued in booklet form, was begun 
in the issue of September 18 and con- 
tinued in the issue of September 19. The 
full text of the survey concludes: 

The majority of well-established retail 
stores in the United States today were 
founded by merchants who began busi- 
ness on a small scale. New departments 
were added whenever such expansion was 
justified by the needs and wants of a 
developing community, and each addition 
may be considered a tribute to the mer- 
chant whose business growth was made 
possible by the good-will of his patrons. 

However, keen competition in retail 
trade naturally presented to the minds 
of some proprietors various plans for 
building up a large store of many de- 
partments, with a minimum amount of 
capital, time, and risks. Such a store 
might be what the public believed it to 
be—an organization controlled by the 
firm under whose name it,was operated. 
On the other hand, a large store might 
contain many important sections over 
which the proprietor exercised little or 
no direct control. 

The seventh study in the bulletin, Re- 
tail Store Problems, designated “Depart- 
ment leasing in retail stores,” sets forth 
the modern leasing practice, with its pos- 
sible advantages and disadvantages from 
the viewpoint of the store and the effect 
of this practice on the retailing business 
in general. 

Business is dependent upon traffic, but 
this very traffic which brings business 
may, beyond a certain stage, also detract 
from it. Activity is not always synon- 
ymous with business. How to take care 
of this traffic, which cannot take care of 
itself, is the problem before business 
feaders. Neglect of this problem means 
loss. There is then an economic neces- 
sity for the solution of the traffic prob- 
lem in retail areas. 

The Department’s study on “Vehicular 
traffic congestion and retail business,” 
the last of the series published in the 
bulletin, Retail Store Problems, is based 
on more than 1,500 expressions of opinion 
from representative merchants having 
direct contract with the traffic problem in 
communities of various sizes throughout 
the country. 

Just what the relationship is between 
traffic and business and what the factors 
are underlying it have been problemat- 
ical. Perhaps there*has been no question 
of importance to retail business upon 
which there has been such a diversity of 
opinion. The very fact that traffic condi- 
tionS vary in every retail area, and even 
in every retail-store location, has brought 
forth a number of differing opinions on 
this subject of far-reaching interest and 
growing importance. The report is there- 
fore based almost entirely on facts and 
personal opinions coming directly from 
retail business houses. 


Inquiry Section Answers 
Variety of Questions 


In addition to the specific studies which 
have been mentioned as the subject of 
published reports, there functions within 
the Domestic Commerce Division of the 
Bureau of Foreign and Domestic Com- 
merce a “special inquiry section,” which 
is equipped to make special research and 
to answer a diversity of questions on 
specific business probleins. 

This service section, which attempts 
to act as a clearing house of information 
on all phases of domestic trade, receives 
thousands of requests, particularly from 
small business, for information on effi- 
cient methods of store overation, trade 
practices, data on relative importance of 
various items of retailers’ expenses in 
doing business, credit-bureau policies, in- 
stallment buying, stock turnover, re- 
tailers’ and wholesalers’ expenses in spec- 
ified lines (such as drugs, groceries, or 
hardware), plant location, sales data, 
methods of distribution, business condi- 
tions in specified territory, cooperative 
buying, advertising, profit sharing, re- 
gional buying habits, purchasing power, 
and various other subjects. 

Information concerning what is done 
by many business firms and commercial 
associations in meeting particular prob- 
lems is gathered for the files of this sec- 
tion. These reports are briefed, corre- 
lated, analyzed, and furnished upon re- 
quest wherever the material may have 
practical application. Invaluable data 
on production, distribution, and, in fact, 
all subjects pertaining to domestic com- 
merce, gathered by the Department of 
Commerce and other departments of the 
Government, are centered in this section 
for the convenience of those enfaged in 
business. 

The special inquiry section makes 
every effort to put the inquirer in touch 
with the Government specialists in all 
departments and thus directs the in- 
quirer to the Federal Government 
- sources of information relating in any 
way to commerce. Each inquiry is an- 
swered from Commerce Department in- 
formation available in published f¢rm, 
supplemented by data from the files of 
trade reports, and references are made 
to such additional material as may be ob- 
tained from other governmental or non- 
governmental agencies. 

This service can be secured without 
charge by those interested in business 
on either a small or large scale, and 
though the number of inquiries of this 
kind shows a remarkable increase each 
year, there are still many business men 
who have not yet availed themselves of 
the privilege of requesting information 
which may aid them in meeting their 
problems. 


Advantages Offered 
By Trade Associations 


Trade associations represent one of 
the outstanding developments of our 
commercial and economic life, and the 
importance which the small business 
man aitaches to these bodies is shown 
by the large membership of the national 
organizations of retailers, one of which 
numbers 22,000. While our industry and 
¢ommerce must be based upon individual 
initiative, yet the broader community and 


| [Continued on Page 10, Column 1.] 


national interests require a certain de- 
gree of cooperation locally and nationally 
among business men engaged in the same 
lines Such cooperation is essential in 
order that we may reduce or eliminate 
industrial and distributive wastes, lay 
the foundation for constant decrease in 
productive and distributive costs, and 
thereby obtain fundamental increases in 
wages, profits, and standards of living. 
A well-organized trade association 
offers to the small merchant and manu- 
facturer the opportunity to secure for 
himself many of the advantages which 
accrue from large corporate organiza- 
tions without losing the particular char- 
acteristics which favor his independent 
business. 
| In order to indicate the successful serv- 
ices which these organizations perform 
in the public interest the Department of 
Commerce has issued a volume entitled 
“Trade Association Activities,” which 
| Shows that many such bodies have im- 
| Proved trade relations by promoting fair 
and indiscriminating business methods 
and by encouraging arbitration of differ- 
ences arising from commercial transac- 
tions, and also points out what is being 
done by various groups in regard to such 
j matters as systematic training of em- 
| ployes; the adopting of voluntary stand- 
| ardization and simplified practice agree- 
ae (which eliminate excess varieties 
and thereby permit the carrying of 
smaller stocks); measures to cut down 
| credit losses; improved cost accounting; 
vee methods of solving the many and 


varied local problems which are bound 
to arise among every group of retailers. 
This volume is designed to aid the small 
merchant or manufacturer in a better 
understanding of what trade associa- 


tions may accomplish along the most | 


progressive and helpful lines. 
For many years the Bureau of For- 


jeign and Domestic Commerce has func- } 


| tioned as the source of information about 
economic conditions and business oppor- 
tunities in foreign countries. In com- 


pliance with demands from business men | 
the Bureau now has representatives in | 


all important markets of the world who 
are engaged in promoting our export 
trade. This trade-promotion work in 
foreign fields is directed to aid the 
producer or exporter whose scale of ac- 
tivities does not enable him to maintain 
a foreign representative or organization. 
;Many of the large export houses have 
! foreign organizations almost as far-flung 
as that of the Federal Government, and 
obviously their need of Government as- 
sistance is not so great. The Depart- 


ment of Commerce has rendered impor- | 


tant service to many -of the smaller or- 
ganizations by educating them as to the 
possibilities in markets abroad and by 
furnishing them with information as to | 
| procedure in the conduct of foreign trade, | 
thus enabling them to compete with the | 
exporters of other countries. 

In addition to the activities briefly re- 
{ferred to in the foregoing pages, the | 
Bureau of Foreign and Domestic Com- 
merce carries on many other functions 
in behalf of business men both in domes- 
| tic and in export trade. The Bureau 
maintains 16 commodity divisions, such 
as textiles, foodstuffs, automotive and 
electrical. The major activities of these 
divisions are devoted to promoting for- 
ieign trade, but they also offer assist- | 
ance to the domestic merchant and man- | 
ufacturer. 

Other divisions, such as_ transporta- | 
tion and finance, are devoting much of | 
their attention to securing information | 
| of direct benefit to domestic business. | 
For example, a series of pamphlets has 
l bccn issued describing in detail the best 
methods of packing commodities for do- 
mestic shipment. The adoption of these 
methods, according to information volun- 
teered, has resulted in saving many 
thousands of dollars to individual ship- 
pers and has thus eliminated one source 
of economic waste. 


Valuable Information 
Provided by Surveys 


Other surveys, while originating, with 


industries primarily engaged in manu- | 


facturing, contain some valuable  in- 
formation for distributors. 


‘tribution in the United States” is the 


which is based on a survey of the con- 
fectionery industry. 
jcusses sales of various types of candy, 
itrend of consumption, consumer .appeal 
of various types of candy, growth of 
candy chain-store systems, candy sales 
opportunities, and a variety of other 
| topics. P 

Similarly, a survey of the demand for 
canned foods contains help for the re- 
tailer. The object of this survey was to 
determine what purchasers of these prod- 
ucts thought of the goods and how they 
purchased them, whether their prefer- 
ences were for canned goods or raw 
products. It indicates to the distributor 
that the consumption of canned foods in 
winter is from two to eight times as 
great as in summer, the greatest differ- 
ences being among consumers in the 
lower-income group. It indicates other 
types of information which provides the 
retail 
which will assist him not only in selling 
but in buying canned commodities. 

One of the problems which we know 
very little about, but which is recognized 
as one of the causes of waste, is absoles- 
cence of machinery. It is now the sub- 
ject of a study by the Department of 
Commerce. 

One by one the Various wastes are be- 
ing attacked in an effort to provide the 
business man with methods and prac- 
tices that will permit him to increase 
his profits by better management with- 
out increasing costs to the consumer... 

The Bureau of Foreign and Domestic 
Commerce has more than 70 branch 
and cooperative offices, located in most 
of the important cities of the country. 
These offices are service stations designed 
to bring the work of the Bureau into 
closer touch with business men. The 
managers of these offices will be glad to 
discuss specific problems with any mer- 
chant or manufacturer and to assist him 
in obtaining helpful information, 

Reduced inventories, more rapid turn- 
over, and greater profits are the benefits 
which simplified practice offers to the 
retailer. 

. The elimination of unnecessary variety 
in, sizes, dimensions, patterns, and mod- 
els in commonplace goods relieves the 
retailer of slow-moving, seldom-wanted 
sizes and types, since each simplifica- 
tion is based on actual demand, the sizes 
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\Rains in 


Northwest Delay F arm Ww ork; 
Corn Crop Is Largely Safe from Frost 





‘Conditions Over 


Most of Country Were Favorable to Ag- 


| riculture During Last Week. 


| Weather was mostly favorable for 
farm work in the Northeast, and in the 


good advance, while heavy rains in the 


to agricultural work, it was stated Sep- 


This report dis-|tember 19 in the weekly weather and} 


crop report issued by the Weather Bu- 
'reau, Department of Agriculture. 

| In Minnesota spring wheat deterio- 
rated in stock from excessive moisture, 
while in Montana part of this crop is too 
‘green to cut. Corn ripened rapidly in 


| most of the main belt, and cotton showed 
some improvement in North Carolina, 


The full text of the report follows: 


The most striking feature of the 
week’s weather was the tropical hurri- 
cane which approached the Florida coast 
on the 16th, and on the following day 
crossed the peninsula, attended by torren- 
tial rains and high winds. A succession 
of “lows” passed across the country dur- 
ing the early part of the week, accom- 
pained by rather general rains over the 
northern Mississippi Valley and the Lake 
region, but at the close there was an area 
of high pressure central over interior 
sections, with cooler weather in most 
districts. There were beneficial rains in 
the Pacific Northwest the first three 
days, but most of the week continued 
without appreciable rainfall generally in 
most of the West. 


| Rainfall Is Heavy 
In Southeast 


Temperature departures were above 
normal quite generally, except in parts 
lof the western Lake region and north- 
ern Piains States, sections of the North- 
west, parts of the Great Basin and cen- 
tral Rocky Mountain region, along the 
north Pacific coast, and tocally else- 
;where. The highest plus departures were 
from 6 degrees to 8 degrees occurring 
in the region embracing parts of the 
upper and lower Ohio Valley and eastern 
Tennessee and in most of the intreior of 
the Atlantic States, as well as in New 
York. Except in these areas, a wide 
sweep of country, from the New England 
States to the far Southwest, had moder- 
;ate temperature departures, ranging 
from 1 degree to 5 degrees. Minus de- 
partures were small, except locally in 
the central Rocky Mountain States 
where one station had a departure of —5 
degrees. The temperature did not reach 
freezing, except in few very scattered 
local areas. The lowest temperature of 
the week at a first-order station was 30 
degrees at Modena, Utah. 


| Rainfall was heavy to excessive in the | 
| Florida Peninsula and along the south- 


Ohio Valley outdoor operations made eastern coast, attending the passage of silage and fodder. 
Moderate to heavy | curred, except locally, and much of the; the Department of Commerce. 


ithe tropical storm. 


jand northern Mississippi Valley and in| 
'the Lage region, while there were some! 
locally moderate rains in the Northeast. j 
Amounts were light in the southern Ohio 
Valley, southern trans-Mississippi States, 
jand_ generally, from the central and 
jsouthern Great Plains westward. - In the! 
| Pacific Northwest beneficial showers oc- 
!curred, but no rain fell in the Southwest 
|from western Texas to the Pacific coast. 

The weather was mostly favorable for 
farm work in the Northeast, and in the 
Ohio Valley outdoor operations made 
good advance, except that the ground 
was too dry locally for seeding, although 
in some districts good rains occurred. 
Heavy to excessive rains in the upper 
Mississippi Valley caused delay to farm 
work, although the increased soil mois- 
ture was beneficial in some areas. In 
the northern Great Plains there was in- 
terruption to threshing, plowing and 
seeding, but at the close of the week 
this work was vigorously resumed. There 
was very little rain from the Rocky 
Mountains westward and the soil was 
too dry to work, but in the Pacific North- 
west beneficial rains checked forest fires 
and improved soil moisture. There were 
some frosts reported in elevated districts 
of the West, but very little damage re- 
sulted as crops had mostly matured. 

Good rains in parts of Texas were fa- 
vorable for planting in the winter truck- 
ing sections and favored pastures and 
minor crops. In the Southwest the dry, 
hot weather, with abundant sunshine, 
until the last days of the week, was 
highly favorable for farm work and ma- 
turing crops, but at the close the tropi- 
eal hurricane brought torrential rains 
and high winds to most sections from 
cae northeastward to North Caro- 
ina. 


Corn Ripens Rapidly 
In Most of Main Beli 


Small Grains.—In the Central-North- 
|ern States rains interfered with thresh- 
ing, and in Minnesota spring wheat de- 
teriorated, with damage from sprouting 
in shock, while in Montana part of this 
crop is too green to cut. In the West 


1 


and far Northwest, however, harvest and | 


threshing made good advance under fa- 
voring weather conditions. Fall plowing 


and seeding are rapidly becoming gen- |! 


wheat belt; much wheat has been sown 
and some is up. 

Rice is maturing rapidly in Arkansas, 
and harvesting and threshing are pro-! 
ceeding in Louisiana. Grain sorghums } 
made excellent progress in Kansas, and: 
are maturing in the Southwest, while! 
broomcorn harvest is in full swing in this 
territory. Buckwheat harvest is under! 
way in the Northeast. Winter rye is be-j| 
ing sown in scattered localities. | 

Corn.—Corn ripened rapidly in most 
of the main belt, and much was cut for} 
No frost damage oc-/ 


title of a bulletin released in June, 1928, |UPPer Mississippi Valley caused delay | precipitation was reported in the central | crop in the principal corn States is out) 


of frost danger. Early corn made good | 
advance in Ohio and cutting is general,; 
but progress and condition of the late 
crop were poor to very poor. 


Exports of Lumber 
From Brazil Expand 

Total for 1927 Was Larger 
Than in Preceding Year. 


Lumber exports from Brazil increased 
during 1927, according to a report from 


| the Consul General at Rio de Janeiro, | made conditions more favorable. 


Claude I. Dawson, just made public by 
Exports 
in 1926 totaled 107,290 metric tons, while 
last year they reached 119,612 tons. The 
report follows in full text: 

Exports from all Brazil for the first 


In Indiana} four months of 1928 were 41,040 metric | 
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Dip in Cotton Prices 
And Grain Weakness 
! Offset by Other Lines 


Market Continues Good 
Showing for Week With 
Cattle, Hogs, and Dairy 

Products Strong. 





The mid-September dip in cotton 
prices and continued unsettlement and 
irregularity in grain and feeds, was fully 
balanced by remarkable strength in 
cattle and hogs and satisfactory action 
of wool, butter, cheese, and eggs, it was 
stated September 19 by the Bureau of 
Agricultural Economics, in its weekly re- 
view of the price situation. 

The full text of the statement follows: 

Farm products are still making a fair- 

‘ly good showing. The mid-September 
dip in the cotton market and continued 
unsetitlement and irregularity in grain 
and feeds was fully balanced by remark- 
able strength in cattle, and hogs and 
satisfactory action of wool, butter, cheese 
and eggs. Most fruits and vegetables 
have at least held their own and a few 
kinds tend upward in price. Crops are 
turning out well and business is good in 
most lines. 


Winter Wheat Irregular 


Hard winter wheat prices were not 
materially changed in mid-September 
and good milling types sold readily at 
about the same premiums over future 
; quotations as a week ago. Soft winter 
wheat was rather irregular but contin- 
ued to sell at market premiums over 
other classes of wheat. The cash mar- 
ket for spring wheat was weakened some- 
what by increased offerings and prem- 
iums were lowered one to three cents 
per bushel. 

The September corn crop estimate 
showed a reduction of nearly 100,000,000 
bushels from the August 1 estimate, as 
a result of dry weather in Nebraska and 
South Dakota and storm damage in the 
Middle Atlantic States. Industries and 
feeders continue to be the principal 
buyers of the relatively small offerings 
of old grain. Prices show advancing 
tendency. 

Supplies of oats were limited and mar- 
ket stocks have increased more slowly 
than usualk. There was a good demand 
for current offerings of barley which 
held prices fairly steady. Threatened 
frost damage to late flax and some de- 
crease in the September production esti- 
mate, compared with that of August, 
gave a firmer tone to the flax market 
and prices advanced around five cents 
{per bushel. 

The feed market situation, with the 
exception of wheat mill feeds and gluten 
has been weak all this month and sea- 
sonally inactive. Bran and standard mid- 
dlings were higher as a result of im- 
proved demand. Cottonseed cake and 
meal markets were generally quiet with 
buyers awaiting the new crop move- 
ment. 

Alfalfa meal prices were steady. The 
hay market continued firm with good de- 
mand for the rather liberal offerings. 
Prices were generally unchanged. The 
crop showed some deterioration during 
August and will be materially smaller 
than last season. Prairie hay receipts 
were somewhat larger but the better 
grades sold rapidly. 

Cotton prices during the first half of 
September declined sharply with final 
quotations over one cent lower, Demand 
for spot cotton was reported as only fair 
to good. A good demand was reported 
from certain sections for quick ship- 
ments in the shorter staple lengths. Mills 
were reported not largely interested in 
cottons for fall shipment. Reports from 
; American dry goods centers indicated a 
| fairly hopeful tone, but with prices tend- 
‘ing a little lower, following the decline 
|in raw cotton. Domestic consumption for 
ithe month of August amounted to 526,- 
!729 bales, compared with 634,520 for 
| August, 1927. According to the Weather 
Bureau the weather was too wet in the 
Atlantic Coast States and deterioration 
in cotton was reported from many places. 
|But later, a spell of fair weather and 
sunshine with moderate temperatures 
Exports 
for the week -ending September 14 
amounted to 122,233 bales, compared with 
| 169,928 for the same week a year ago. 
Exports from August 1 to September 14, 
this season, 557,731 bales, compared with 
703,414 for the same period last season. 

The increase in offerings of sheep and 
lambs the second week of the month 


{ 


: se . ress idl - s "hic re § I as 
and Illinois corn progressed rapidly to-| tons, which was 294 tons less than for | amounted to more than 125,000 head and 


ward maturity; some was blown down by 
high winds in the latter. Progress and; 
condition were fair to very good in Iowa 
where over half of the crop is out of 
danger from frost; considerable was also| 
beaten down in this State by wind and | 
rain, making it impossible to use ma- 
chines in harvesting. 

In Missouri corn is ripening normally, 
and the bulk is now safe; while practi- 
cally all of it is out of danger from frost 
in Kansas and was well advanced toward 
maturity in Nebraska. In the North 
good progress resulted from the week’s 
weather, though ripening was somewhat 
retarded by rain in South Dakota. Corn 
is at a standstill in Montana, and there 
was some frost damage in the southeast- 
ern part of the State. Elsewhere corn 
made fair to good advance and is ripen-| 
ing and being cut generally; there was 
some storm damage to the crop in the 
Southeast, and some slight frost damage 
in the Southwest. 


Livestock Continues 
In Satisfactory Condition 


Cotton.—Cotton showed some improve- 
ment in North Carolina, but rain was 
again damaging at the close of the week; 
the crop was at a standstill in the Pied- 
mont of South Carolina and deteriorated 
elsewhere in that State, with sappy plants 
and continued shedding. Cotton was 
opening rapidly in Georgia and ginning 
progressed favorably; it was all open in 
the South, but many rotting bolls were} 
evident and shedding continued. In 
Tennessee, Alabama, and Mississippi: 
progress of the crop varied widely, but 
it was opening rapidly in most portions 
and picking and ginning made good ad-! 
vance; there were considerable boll rot 
and sheddin 
had practically stopped in Mississippi. 

Advance of the crop was very good in 
Arkansas, due to little or no rain, and 
cotton was still blooming in the north; 
picking progressed in all parts. The crop 
appeared about made in Louisiana; con- 
ditions favored opening, and _ picking 
ide very good advance. In Oklahoma 


in Alabama and blooming! potatoes are doing well. 


the same period in 1927. 
were greater than usual, however. 

Exports of timber from Rio de Janeiro 
during June, 1928, fell off to only 18 
tons, including no rosewood. The value 
of exports to the United States from Rio 
de Janeiro was only $7,267 during the 
first half of 1928 as compared with 
$46,157 in the first half of 1927. The de- 
cline was chiefly in rosewood, exports 
of which were valued at only $4,903 to 
the end of June, 1928, while in the 1927 
period it was $43,929. 





except in the extreme north and west; 
condition was spotted, but averaged 
fairly good, while but little top crop was 
indicated. 

Condition in Texas ranged from poor 
in dry central and previously dry south- 
ern parts to \:ry good in portions of the 
north; the crop was nearly made in the 
eastern half where plants had practically 
stopped blooming; progress averaged 
fair, but growth was rank in the north- 
west, with considerable shedding. Pick- 
ing and ginning made very good advance. 

Miscellaneous Crops.—Pastures need 
rain in many parts of the Ohio Valley, 
but elsewhere in the East they are mostly 
satisfactory. In the northern Great 
Plains ranges were improved by the 
rains of the week, but in most areas from 
the Rocky Mountains westward they need 
more moisture, although there was some 
relief from the previously droughty con- 
ditions in the Pacific Northwest. Live- 
stock continued mostly satisfactory. 

Some potato blight was reported in 
parts of the Northeast, and in the west- 
ern Lake region there was sore rot, 
due to too much moisture; elsewhere 
Some slight 
frost injury occurred in the West, but 
the damage was not material. Tobacco 
is mostly cut and curing progressed fa- 
vorably. 

Sugar cane continued excellent advance 
in Louisiana; sugar beets were helped 
by cooler weather in parts of the West. 
There was damage to citrus in Florida 


eral, and rain is needed for this work! cotton made fairly good progress and} by the hurricane, but elsewhere normal 
in many sections, especially in the main| was opening nicely; picking was general,| growth was reported. 


April exports | 


represented a rather marked disposition 
lon the part of owners to unload, resulting 
in prices 75 cents to $1 lower. 

Grass cattle from western ranges ac- 


[Continued on Page 9, Column 2.] 


“Mother of the 
Modern Hotel” 


THUS The Waldorf-Astoria 
has been called . . . and like the 
modern mother she keeps up 
to date in everything. Visitors 
who remember the opening of 
this famous hostelry remark to- 
day the architectural, decorative 
and appointment transitions 
that preserve the spirit of old- 
fashioned hospitality in an up- 
to-the-minute setting. 


Under the same 
general management 


The Willard 


Washington — 
The Bellevue-Stratford 
Philadelphia 


Reservations may be made at any 
fer either of the other two, 


The 
Waldorf-Astoria 


Fifth Avenue, 33rd and 34th Streets 
New York 


Boomer-Du Pont Properties Corporation 


one 
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Railroads 


Cotton Piece Goods 


Of American Design 
Preferred in Cuba 


Activities in Textile Markets 
Of World Reviewed by 
Department of Com- 

* merce. 


Textile markets of the world are re- 
viewed in a summary of reports from 
American representatives abroad, to the 
Textile Division, Bureau of Foreign and 
Domestic Commerce, made public Sep- 
tember 19 by the Department of Com- 
merce, The summary follows in full 
text: 
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THE UNITED STATES DAILY: THURSDAY, SEPTEMBER 20, 1928 


- Construction 


Plan of Allocation of Federal Buildings | 
To States Is on Basis of Public Necessity 


Superintendent of Post Office Quarters Explains Prob- 


| 
| 
| 


lems Before Interdepartmental Committee. 


| 
| [Continued from Page 1.] 


jas to distribute the same fairly on the} First, the law requires that an adver-| 


|basis of area, population, and postal re- 
| ceipts.” 


|paper calling for proposals. 


I construe this part of the law to be; 


{predicated on “building needs,” and a 
;eaution to those in charge of the build- 
‘ing program to distribute the buildings 
| fairly among the several States. 


' Population Factor 
In Allocating Buildings 


Area.—I do not believe that Congress 
! intended that area, population and postal 


’ 


tisement be inserted in a local news- 


posals received are then listed. | 

Next, a special agent of the Treasury | 
Department and a Post Office Inspector | 
are sent to the city in question. These | 
men personally inspect the sites offered, ' 
and eliminate all unsuitable sites. Those | 


| sites deemed suitable must be carefully 


Cuba was the second largest market receipts should be taken literally, and! 


for United States cotton piece goods dur- 
ing the first six months of 1928, receiv- 
ing 35,174,000 square yards of cotton 
cloth. 
signs make Américan cotton cloth pre- 
ferred to British goods, the chief com- 
petitor. Cuba imported $9,096.295 worth 
of plain and $3,150,344 worth of twiiled 
fabrics in 1927. 
Porto Rico Good Customer 

Continued reports of dull business not- 
withstanding, United States 
to Porto Rico totaled $8,613,000 in July 
as against $5.712,000 in June. July re- 
ceipts of cotton and clothing were over 
100 per cent greater than in July, 1927. 

Inquiries from cioth buyers are plenti- 
ful in Manchester and may result in con- 
siderably more orders being placed. 

Belgium reported a 


cotton weavers 


slight improvement in their export bus- ; 


iness during June. Movements to the 
United States in June, consisting chiefly 


of tapestries, were valued at $104,445 as, 


against $71,628 in June last year. 
Exports to Far East 

Brisish India imported 124,000,000 
yards of piece goods in July as compared 
with 108,000,000 yards the preceding 
month. 

Japan exported 711,369,168 square 
yards of cotton cloth in the first half of 
1928 for a total value of 171,688,537 yen. 

By a decision reached by the Polish 
Ministry of Industry and Commerce to- 
gether with the Ministry of Labor, to 
which both labor unions and manufac- 
turers unions are said to have agreed, 
night employment will be prohibited in 
the Lodz textile factories in orcer to 
equalize the differences between the pres- 
ent employment of three shifts by some 
factories and of one shift—and that only 
for three or four days a week—by other 
factories. Local governmental authori- 
ties will enforce this decision. 

British Wool Auctions 

County-fair auction sales of wool in 
England and Wales were about 
per cent less this year than in 1927. Wool 
quality was well up to average with a 
somewhat larger proportion of unwashed 
fibre, and a high level of prices was 
maintained throughout the season. 

The wool top market in France is quiet 
with firm prices. 

Unfavorable conditions with a further 
curtailment of production is reported for 
the Belgium wool manufacturing indus- 
try. At the end of May, stocks of wool 
tops were 


showed a continued increase. The Aud- 
enaerde woolen spinning mills are op- 
erating with satisfactory orders and 
knitting mills are said to be properous. 
Cloth Trade Dull 
_ The Workshire, England, cloth trade 
is less active than usual at this season. 
A British syndicate is reported to have 


signed extensive orders for textile ma- | 


terials with the Chinese Nationalist Gov- 
ernment, and it is felt a resumption of 
the Chinese trade would help largely to 
rehabilitate the wool textile industry of 
Great Britain. . 
Australian trade notes state that the 
carrying Capacity of the flocks in New 
South Wales has improved only two 
ounces per sheep in the last 21_ 
The small increase is attributed largely 
to drought. 


Exports of Asbestos 


Rise for Half Year 


Imports Are Smaller Than in 
Similar Period of 1927. 


A gain of 28.5 per cent occurred in 
the value of exports of 
asbestos manufactures (except 
and brake lining) during the 


asbestos 
roofing 
first 


like period of last year, it was stated | 


September 19 by the Minerals Division, 
Department of Commerce. The 
ment follows in full text: 

Exports of these commodities were 
valued at $1,033,441 this year as against 
$738,177 for 1927. They consisted of 
unmanufactured asbestos, paper, mill- 
board and roll board, pipe covering and 
cement, yarn and packing, and other as- 
bestos manufactures. 

Imports of unmanufactured asbestos 


shipments | 


seven — 


2,149,000 kilos, an increase of | 
240,000 over April and the end of June! 


years. | 


and | 


six | 
months of 1928 in comparison with the | 


state- | 


{each factor given equal weight as a basis 
jfor the allotment of money. The lan- 
| guage used appears in the law granting 


jand certainly is more applicable in that 
‘law than in the Public Building Law— 
for instance, there are many States with 
| area sparsely populated having only one 
'person to the square mile, while the 
‘average in another State is 30 people per 
| square mile. 

Population.—Population would seem to 
be a factor of merit in any State allot- 
ment of the authorization and that would 
be so in case the entire population used 
our postal facilities. -Our great national 
ij building program is to meet a need, to 
‘provide facilities for all those who ac- 
tually make use of a building. 

We have States where approximately 
35 per cent of the people use the postal 
service to a general average per cent. 
The other 65 per cent are occasional 
patrons only. 

Postal Receipts per Capita Basis.— 
{The annual postal receipts per person 
throughout the country shown by the 
latest statistics were $5.66. In this we 


; i ; , : . | investigators 
Brighter and more’ attractive de-} public roads’ aid to the several States, & 


{reported upon, including facts covering! 


the assessed value of the land secured! 
from the public records, then informa- | 
tion is secured showing the relationship 
the assessed value has to the sale vaiue, | 
supported when possible by any recent 
sales of property in the vicinity. The ' 
then list their selections 
1, 2, 3, and so forth. 

These reports come before the Com- | 
mittee for final approval and in case the 
Committee members are not entirely sat- | 
isfied, members of the Committee per- | 
sonally visit the city and inspect the 
sites in question. This we have done in! 
a great many cases. This alone has re- 
quired us to travel all over the country. 

After the Committee selects a site, con- 


| sideration must be given to the question 


of price submitted. More often than 


reau 
All PrO- | Railroad et al, 


Textiles 


Rate Complaints 
Filed with the 
Interstate Commerce 
Commission 


Rate complaints made public Septem- 
ber 19 by the Interstate Commerce Com- 
mission are summarized as follows: 

No, 21348.—Meridian (Miss.) Traffic Bu- 
et al. v.. Alabama, Great Southern 
Seek reasonable rates on 
peanuts from producing and shipping 
points in Virginia and North Carolina to 
Meridian. Clatm reparation. 

No. 21350.—W. K. Hollifield & Co., 
Melrose, N. Mex. v. Atchison, , Topeka | & 
Santa Fe Railway et al. Asks Commission 
to prescribe reasonable rates and award 
reparation on coal shipped from Tropic, 
Colo., to Melrose, N. Mex. 

No. 21351, and Subs 1 and 2. 
Companies, of St. Louis, Mo. et al. v. 
Missouri Pacifie Railroad et al, Asks Com- 
mission to prescribe reasonable rates on 
rough marble from Wechawken, N. J., and 
Brooklyn, N. Y., to St. Louis. Claim repa- 
ration of $26.40 on one carload from 
Weehawken, $114.57 on one carload from 
Brooklyn, and $131.62 on three carloads 
from Weehawken. 

No! 21352.—Meridian 
reau et al. v. Northern Alabama Railway 
et al. Claim reparation of $104.44 on 15 
cars of coal shipped from Bankhead and 
Calumet, Ala., to Meridian. 

No. 21353.—Feyen Construction Co., of 
Minneapolis v. Chicago, St. Paul, Minne- 
apolis & Omaha Railway. Claims repara- 
tion of $86.06 on one car of hoist mach- 
inery Green Bay, Wis., to St. Paul, 
Minn, 

avo. 


Comnferce et al. v. 


(Miss.) Traffic Bu- 


from 


2 Hastings, Nebr., Chamber of 


Chicago & North West- 


a 
dod. 


of | 


Koken | 


not, a site being offered which is owned ern Railway et al. Request Commission to 
by a number of people, there are a few! order establishment of reasonable rates on 


AvurTnorizep STATEMENTS 
PusLisuep WitTinout 


|Replacement of Obsolete American Ships 


‘Nation Completely Outranked by Competitors in Ship- 


{ 


| building, Mr. Sandberg Says at Los Angeles. 


| 
| [Continued from Page 1.] 
across the continent to come home once } left) are as efficient as any in the world. 
more and renew my acquaintances, | The reason for our higher ship construe- 
At the suggestion of Commissioner tion costs is due‘ to our higher living 
| Jefferson Myers, I visited the ports of| standards and no amount of increased 
our sister States, and it was a revela-! efficiency or ingenuity can offset this 
tion to me to find the spirit of good-fecl-| handicap to any appreciable extent. 
along the entire’ We have heard statements that many 
of our industries have been able to manu- 
facture their products to successfully 
compete in foreign markets. This is 
true where industries can take advantage 
: }of mass production methods, but such 
This is as it should be, and indicates |methods do not apply in the. construction 
a desire toward unified support through-, of ships. The reason for this is that 
fout the Pacific Coast to build up,! under’ normal conditions seldom more 
{strengthen and perpetuate American) than a half dozen ships are built from 
shipping. It after _all, this spirit! the same design and the normal-life of 
‘which will make this great national en- a ship is 20 years or more. 
terprise a veal success. Therefore, this expedient cannot be 
It will not only require the combined , adopted to lessen the handicap of Ameri- 
jefforts of the Pacific Coast district, but can shipping in competition with foreign 
the concerted action and support of our yards where labor and material are 
‘entire American shipping interests cheaper. It must be remembered that 
{throughout the United States, to suc-|ships are built to order and not manu- 
icessfully meet foreign competition. , factured, and the orders are few and far 
It is true that my membership on the between, . 
United States Shipping Board has been’. Another handicap, as a result of our 
but of short duration. Nevertheless a‘ higher living standards, is the 
sufficient time has elapsed for me to have’ Wage scale and subsistence costs of our 
ibecome acquainted with my colleagues, | Ships. 
‘and I desire to take this opportunity to The 
; pay tribute to the members with whom I 
lhave the honor to be associated. 


jing which prevailéd 
Pacific Coast. 
Desire Is Found | 


| To Strengthen Shipping 


is, 


difference in construction costs 
of ships built in American yards, com- 
pared with those built abroad, together 
‘with the higher wages and subsistence 


Onm.LY 
COMMENT RY 


| Described-as Problem by Commissioner | 


higher : 


owners who, thinking we must have 
their property, boost the price to an un-| 
reasonable figure. The result is we must 
request the Department of Justice to 
institute condemnation proceedings. In, 
any case, the Department of Justice 
must examine and report on the title.! 
Each project is a separate and distinct ; 
matter; therefore, there is a lot of work 


| involved before even a site can be ob-: 


recognize both population and postal re- 


| ceipts. 
On a per capita basis, we can more 
nearly meet the caution in the law for 
a fair allotment of public moneys among 


tained. et 
Next follows the plans for a building 
of sufficient size to accommodate the 


postal needs, United States court re-| 


| quirements, and space for all other Gov-, 


the several States. The actual needs for! 


‘housing public activities will not per- 


mit making even a per capita basis a' 


jhard and fast rule. 
The fundamental reason for construc- 


jting public buildings is to provide quart- , 


lers for Governmental activities 
ever the need exists, and eliminate rental 
expenses, 


| City of New York 
‘To Absorb Allotment 


| Congress directed “that expenditures 
{outside the District of Columbia : 
;shall_not exceed the sum of $10,000,000 
annually in any one of the States, Ter- 
ritories, or Possessions of the United 
| States.” The atove provision of the law 
{may retard the building program in the 
States of Illinois, New York, Pennsyl- 
ivania, and Massachusetts. 

| The City of New York alone will re- 
| quire the entire State limit of $10.000,- 
'000 annually for more than three years. 
Outside of New York City, and in New 


where- | 


ernmental activities carried 


on in the | 
place under consideration. 


These plans 


;must have the approval of each Cabinet 


officer using space in the building. Very 
extensive consideration is given by oui 
postal engineers to the needs of the 
postal service. 


Problems in Erecting 


Buildings Are Cited 


Take the building at Pittsburgh, Pa., 


, costing several millions of dollars, as an} 


| struct a busy railroad in the rear of the 


example. The site selected was in the 
proper location, but nature in its forma- 
tion of a place to build Pittsburgh left | 
the surface unfinished; then transporta- 
tion needs made it necessary 


' 
to con-} 


site, all cf which presented some engi- 
neering problems to be solved. I had the | 
assistance, in the preparation of plans 
for this building, of five expert postal; 


| officials and four draftsmen. 


rYork State, we have recommended build- | 


ings costing approximately $10,588,000. 
the Act of May 25, 1926, are not only 
for post offices and United States Courts, 
‘but for customs, appraisers’ stores, im- 
migration, quarantine 


Public buildings to be provided under ' 


stations, Maine! 


thospitals, office buildings and inspection; 


‘stations along the borders 
and Mexico. 

To carry out the provisions of the 
Public Building Act, the Secretary of the 
Treasury and the Postmaster General 
created an interdepartmental commit- 
tee consisting of representatives of both 
ihe Post Office and Treasury Depart- 
jments. This committee became active 

oon after the act was passed by Con- 
gress and signed by the President. 

Housing Needs Studied. 


made during 1926 of the Government’s 
, housing needs throughout the country. 
Information was secured as to the condi- 
, tion of post office quarters for every of- 
‘fice in the country with postal receipts 
‘n excess of $20,000 annually. Informa- 
ion was obtained as to the amount of 
pace required by the United States 
courts and all other Governmental ac- 
tivities, showing congestion existing in 
Federal buildings and the amount paid 
| for rented quarters. 
were listed for the cities 
; thereby establishing needs upon which 
recommendation for relief was based. 


A complete list. dated December 23 


submitted to Congress and published in 
Public Document No. 651, Second Session 
of the 69th Congress. In Public Docu- 
{ment No, 710, the limits of cost are 
shown. 

During the collection and collation of 


the data, between May and December, } 


1926, the Committee selected 72 projects 
requiring immediate relief. These were 
submitted to the Bureau of the Budget 
and in regular course reached Congress 
jin time for passage of the House in 1926, 
; but failed of passage in the Senate. 


This list called for an appropriation 
of $13,905,000, and was resubmitted to 
‘Congress December, 1927, and became 


into the United States declined by 710 
long tons—slightly less than 1 per cent— 
during the first half of 1928 as compared = 405 
to the same period of 1927. The quan- ; # Jaw March oe 

tities were 92,830 tons in 1928 and 93.540 The second list of buildings pearl gg 
in 1927. Corresponding values increased | pared by the Committes, couetamg 96 
from $3,856,378 during the first half j buildings, or extensions to buildings. 


of 1927 to $4,037,204 during the first half | This list became a law in May, 1928, and: 


of 1928; a difference of $180,826 or 4.75) Called for $16,238.500. Adding the 69 
per cent. called for by the Act, plus the 75 in the 

Imports of asbestos manufactures de- | first list, 237 projects have been acted on 
clined sharply from 54,950,000 pounds bY Congress. The appropriations made 
valued at $921,000 during the first six{de,not reprsent the total cost of the 
months of 1927, to 39,750,000 pounds | buildings, but only an amount that could 
yalued at $742,000 during the correspond- | be used until the next session of Con- 
ing period of 1928. This represents a/gtess. Congress, however, fixed a limit 
decline of 28 per cent in quantity and ‘of cost for each building and under the 
20 per cent in value. 


Plans Completed to Extend 
French Port in Oceania 


the Government for the limit of cost 
rather than the amount of money ap- 
propriated, 

| Purchases of Land 
Extensive plans have recently been Required in Most Cases 
completed for the extension and modern- | 


Noumea in New Caledonia (Oceania), | land. 


of Canada); 


| 


Pittsburgh is a gateway point where | 
several carloads of mail are received 
from other points. 


points west. All of this is in addition | 
to mail originating in Pittsburgh. { 

The building will be more than 500; 
feet long by 160 feet wide. The street} 
in front of the building has a 10-foot 
fall from the west end to the east end. | 
The north and south street has a 7 per; 
cent grade. In the rear are the railroad | 
tracks. At the east end, the building 
practically adjoins the depot. A _ load- 
ing platform is tocated in the basement 
reached by a ramp with a 10 per cent 
grade. Another loading platform is 
reached by a 7 per cent grade, spans | 
the railroad. and is on a level with the} 
third floor of the building. 

We will use four floors and basement. | 
The first floor will be used for parking” 
mail cars for loading and unloading. All 
the mail for loading these cars will be} 


The Committee caused a survey to be, delivered to the car through two-way 


spiral chutes nine feet in diameter, or | 
by conveyor Belts. All the mail untoaded 
wil be placed on conveyor belts reached | 
by openings in the platform. The bags: 
will pass over a gravity platform with, 
a 30-degree pitch, and there, while inj; 


| transit, will be separated for the base- 
; ment, the loading platform, the second 


These several items | 
involved, ; 


and third floors. 

Bags will be emptied upon arrival at 
the second and third floors on to gravity 
tables where actual separat:cns of pack- 
ages will begin. There will be a num-! 


_ ber of large elevators in addition to the 


1926, of the minimum requirements was! 


law, a contract can be made obligating | 


conveyors. 
known to our profession will be utilized | 


in order to expedite mail on an efficiency | Places with Government-owned sites to be | 


I have found in them men of the high-| 
;est qualities. I am greatly impressed! 
with the caliber, integrity and sincerity! 
;of the men composing the United States 
|}Shipping Board. They are untiring in 
their efforts in the performance of their; 
j|duties to place American shipping where! 
it rightfully belongs. | 

The Merchant Marine Act of 1928 is' 


butter, eggs, poultry and dairy products 
in straight or mixed carloads from Hast- 
ings to points in Iowa and Illinois. Claim 
reparation. 


21355. 


} —Supreme Lodge of the World, 
Loyal Order of Moose, of Mooseheart, Ill. 
v. Chicago, Burlington & Quincy Railroad 
et al. Asks Commission to prescribe rea- 
sonable rates on printing and book paper 
from Kalamazoo, Mich., to Mooscheart. 


vO. 


paid on American ships competing in| 
foreign trade, results in American ship- | 
ping being burdended with an annual 
handicap ranging from 5 to 9 per cent 
of the price paid for the American ship, | 
depending on the type of ship and trade | 
in which they engage. 

Until such time as the living standards ; 
of the countries with whom we are com-! 


Bena 
Daltr 


Herer, 
SraTus 


Are PRESENTED 
Ture UNITED 


Shipping 


| Western Pacific Plans 


To Finance Purchase 
Of Line in California 


‘Authority Is Sought to Ad- 
vance Funds to Sacramento 


Northern to Buy Con- 
‘necting Railroad. 


The Western Pacific Railroad has vre- 
| quested authorization from the Interstate 
| Commerce Commission to issue 8,000 
{shares of preferred capital stock of a 
; par value of $100 a share and $572,800+ 
of first mortgage 5 per cent bonds to 
mature March 1, 1946. In its applica- 
tion in Finance Docket No. 7123, made 
public September 19, the railroad com- 
‘pany states that it proposes to sell’ the 
| Stock at par to the Western Pacific Rail- 
! road Corporation, a holding company, and 
; that the bonds will be offered for sale 
in a single block on competitive bidding. 
|The applicant has been informed that 
the railroad corporation intends to bid 
for the bonds. The Western . Pacific 
states that it proposes to advance to 
Sacramento Northern Railway $1,372,800 
!for the purchase of the property of the 
San Francisco-Sacramento Railroad. 

Authority is sought by the Sacramento 
| Northern in Finance Docket No. 7124 to 
{issue and deliver to the Western Pacific 
Railroad 5*4 per cent promissory notes 
for an aggregate of $1,372,800 payable 
March 1, 1943, for discharging liabilities 


{incurred by the applicant in purchasing 


the lines of the 
mento Railroad. 


San Francisco-Sacra- 
Duty on European Pine 
Is Raised by Australia 


The botanical name of American red- 


Claims reparation of $700. 

No, 21356.--Port Huron (Mich.) Chamber 
of Commerce v. Baltimore & Ohio Railroad 
et al. Seeks reasonable rates and reparation 
on lake cargo coal discharged at Port- Huron 

No. 21357.—Light Publishing Co. of San 
Antonio, Tex. v. Galveston, Harrisburg & 
San Antonio Railway et al. Claim repara- 
tion on various shipments of imported 


newsprint paper from Houston and Galves- ! 


ton. Tex., to San Antonio. 

No. 21358.—American Tar Products Co., 
of Pittsburgh v. Alabama. Great Southern 
Railroad et al. Seeks reasonable rates on 


| crude water gas tar from Chiego, Hl., and 
: points 


in Indiana and Missouri to Wood- 


ward, Ala. Claims reparation, 


!30, 1929, 23 buildings will be. finished and 


occupied; and that from June 30, 1929, 


‘to June 30, 1930, 61 buildings will be! : 
| finished, or a total of 105 new buildings | pended and committed three thousand 


will have been completed by June 30, 
1930. 
The departmental committee has re- 


‘ceived numerous communications from | Expense Is Ascribed 
jcitizens of cities and towns where the! To N 


United States Government owns a site 


,and where no buildings have been au-: 


thorized. The law covering such places 
reads as follows: ; 

“That, to enable the Secretary of the 
Treasury to provide suitable accommoda- 


Each car is unloaded, !tions (buildings) * * * he is hereby au-;"“ on ces 
a part of the mail distributed at this |thorized and directed to acquire, by pur-|&eater portion of our commerce, only 
point, the balance reloaded into cars for|chase, condemnation, or otherwise, such|# Small fraction of the fabulous sum ex-; 


sites * 


* * ® 


* * as he may deem necessary 
giving preference where he con- 
siders conditions justify such action, to 
cases where sites for public buildings 
have heretofore been acquired or author- 
ized to be acquired.” 

The departmental committee has fol- 
lowed the above direction in its selection 
ot places where new buildings are to be 
located and where such places come 
within the policy adopted by the com- 
mittee, 

The policy of the committee so far 
has been to recommend Federal buildings 
only at such places having annual postal 
receipts of $40,000 or more, except to 
comply with the law calling for two 
buildings in each State. Some of the 


| States had no post offices without Federal ! 


buildings where the postal receipts were 
as much as $40,000 per annum; there- 
fore, smaller places had to be selected 
and recommended. 


Committee Considers 


Reduction of Minimum 


The committee, however, is now con- 
sidering the policy of reducing the mini- 
mum limit from $40,000 offices to $20,000 
offices, where such an office has a site, is 


!a county seat, has a population of 4,000,|5 to 1, Italy 5 to 1, and Japan 4 to 1 in! 


and supplies a population of 5,000. 
_ There are only 21 places in the United 
States in the above classification, and 


Every modern convenience | $1-500,000 would probably care for all of Construction activities, even Russia hav- 


them. This arrangement will leave 24 


|a definite step forward toward rehabili- 
| tating and retrieving American shipping. | prevail, whether the ships are operated 
It is the beginning of a new era mj hy the Government or privately. 
{our maritime affairs. It very clearly; 7 
' Purpose of Act 
' 


| and conclusively expresses the sentiments | 
of the American people to once more; Jg Qutlined 
establish their prestige upon the high} pee ‘ 
j seas. | The purpose of the Merchant Marine 

You are all familiar with the difficulties, Act of 1928 is to help American ship- 
which have confronted this country in|®Wners to overcome these handicaps. 
|the maintenance of an adequate merchant! _, It is sometimes insinuated that the 
marine. } ; . ad > . : 
itouch upon the high spots relating to subsidy. The shipping industry is receiv- 
i American shipping. jing payment for a_ service rendered 
| Comparatively few people have recog-| Which both directly and indirectly con- 
jnized the stupendous task confronting | tributes to the welfare of the entire na- 
the United States Shipping Board since, tion, both from a standpoint of pros- 
its establishment in 1916. |perity and national defense. ‘ 

In November, 1918, there had been ex-|_ The records show that during the 
‘past 47 years other maritime nations 
have paid over $800,000,000 to aid their 
shipping. 

Only withan adequate merchant marine 
ycan our country be assured of dependable 
uninterrupted ocean transportation. 
The industrial progress of the United 
| States has developed to such an extent 
+i ai ‘ notin es “mit_| that the surplus products of our mines, 
igi Bald foe meeting and perm fama and facoren most be transprte 
308 a 4 ; o the markets o e world witho - 
ea a aakie ee commen-| terruption. This obviously can only be 
ination, sufficient to have carried the ®°¢o™plished by having a sufficient num- 
ber of our own ships available for this 
| purpose. ‘ 
In! Many of our great industries could 
3 N' not function if the flow of imports of 
!feverish haste to produce ships ‘ae — —— beat a = 
| abnormal conditions would have been ae the ‘aes ee vee satis 
With the onenan of the Tacskaak the {with commerce, the warehouses filled to 
in & f 1920 g Uni g - — overflowing and cars lined the tracks, 
rine Act of 1920, the United States Ship-: congesting rail traffic for miles inland, 
;ping Board was authorized to establish! 31) due as a result of not having a suf- 
{services in essential world trade routes. } ficient number of our own ships to move 
This undertaking necessitated a world- yy own commerce. 
wide organization. This costly lesson can not be ignored 
| Shipping men are well aware that the and we must therefore prevent the repe- 
‘establishing and pioneering of new serv-| tition of such a calamity in the future. 
ices is not an over-night venture. but a! To be continued in the issue of 
| slow and costly undeytaking, which re-| — g, ptember 21. 
quires sometimes decades to become se- eta 
| curely intrenched. 
This is particularly true where our 
competitors have well established them- 
ae and have at their disposal medern 
and suitable tonnage to meet the specific | 
' requirements of the trade. 
In this respect we have been completely} 
| outranked by our competitors. One need! 
jonly glance at the maritime activities of | 
our principal competitors for the past, 
‘six years. For ships of 2,000 gross tons 
land over suitable for transoceahic serv- 
‘ice, we have been outbuilt by Great Brit- 
jain 50 to 1, Germany 10 to 1, France 


‘millions of dollars for the purpose of 
| producing ships to meet a national emer- 
gency. 


i 


eglect of Marine 
This enormous sum was the price 


; pended would have been necessary. 
jother words, the amount spent 


‘Concrete Railway Station 
Is to Be Built in Spain 


The mast type of concrete placing 
equipment has been employed for the 
first time in Spain in the erection of the 
new railway station at Barcelona, the 
equipment being of American make; ac- 
cording to advices received by the De- 
partment of Commerce from the Com- 
merical Attache at Barcelona, Everett 
D. Hester. The report follows in full 
text: 
new ship construction. At the present! The Madrid and Barcelona central 
time the United States is credited with! office buildings of a local telephone com- 
;only three per cent of the wovld ship! pany, subsidiary of an American tele- 
phone and telegraph company. are the 
highest in their respective cities, and 
are looked upon as skyscrapers. The 


ing passed us. 
Considering the difficulties confronting 
the United States Shipping Board, it has 


peting are equalized, this handicap will! 


I will, therefore, but briefly! Government is paying our shipping al 


wood has been inserted in tariff item 291 
of the Australian customs tariff, thus 
preventing “red Baltic” (North European 
| pine) from entering Australia at the 
| same rate of duty applicable to- American 
redwood, states a cable to the Depart- 
ment of Commerce from the Trade Com- 
missioner at Sydney, Earl C. Squire. 

The report, made public September 
19, follows in full text: 

A legal decision last June had inter- 
| preted the tariff so that “red Baltic” im- 
/ ported into Australia was subject to the 
;Same rates of duty as American red- 
| wood, The new order has the effect of 
| increasing the general tariff rates on 
‘dressed North European pine from 8s, 
Gd. to 15s. per 100 superficial feet, and, 
jon undressed, from 7s. to 11s. on sizes 
;up to 7x2% inches, from 5s. 6d, to 
9s. 6d. on sizes 7x214 inches and up 
‘to 12x6 inches, and from 4s. to 8s. 
| per 100 supercicial feet on sizes 12x6 
jinches and up; i+ e. instead of being 
jlevied at the same rate as on California 
‘redwood. Duties on “Baltic” pine are 
‘now to be levied at the same rates as 
jon Douglas fir. 


App 


lications for Four 


Bridges Approved 


Department of War 
Public Decision. 


| Cemieksliee ak 

! Application for the construction of a 
‘bridge across the Monogahela River at 
| Point Marion, Pa., as well as plans for 
| three other bridges have been approved, 
according to an announcement by the 
Department of War September 18 which 
‘follows in full text: 


| Applications approved. The Assistant 
Secretary of War, Col. C. B. Robbins, 
has approved the following: 
| 1. Application made by John Lyle Har- 
yrington, assignee of the Point Marion 
Community Club, for approval of plans 
of a bridge to be constructed across the 
Monongahela River at Point Marion, Pa., 
(under authority of an Aet of Congress 
approved March 29, 1928. 
| 2. Application made by the Virginia 
Department of Highways, Richmond, Va., 
for approval of plans of a bridge to be 
‘ constructed across the Nottoway River at 
, Courtland, Va., under authority of State 
, law, to replace an existing bridge at that 
' locality. 
; 3. Application made by the State of 
; Tennessee, Department of Highways and 
| Public Works, for approval of plans of a 
bridge to be constructed across the 
Clinch River, near Sneedville, Tenn., un- 
jder authority of an Act of Congress 
| approved March 14, 1928. 
| 4. Application made by the City of 


Makes 


basis. Every piece of furniture or equip- |C@red for later in case Congress author- ; 
; ment used will be located on a blue print. }!7&5 & continuation of the building pro- | 
Every activity carried on will be located, |8"@™- The members of the committee | 
in order that the scheme will coordinate. ore using every effort to make this great 
| Since March, 1928, the Committee has | PUblic-building enterprise a success. and | 
selected sites or additional land for build- ; have endeavored to follow business poli-| 
cies in so far as it is humanly possible 

Im carrying on a public work. 
Considering the magnitude of the! 


|ings appropriated for; it has prepared | 
data permitting the allocation of the | 
balance of the authorized $200.000,000, 
and also considered for the December 
; Congress, the amount of money necessary 
'to carry on projects in course of con- 


partively free of solicitation on the part 
of persons in public life. 


| building program, we have been com- i 


done remarkably well in carrying out the 
provisions of the Merchant Marine Act) 
to keep American ships on the high seas, | 

his is borne out by the fact that it has 
sold many of the services to private in- 
terests to carry on. i 

The United States Government, through 


its agency the Shipping Board, has en-\ 


deavored in every conceivable way to dis- 
pose of its services and ships to private 
American interests as rapidly as they 
could be induced to take them. It hes | 


modern construction methods employed! Sarasota, Fla., for approval of. revised 
in the erection of these buildings include: plans of a bridge to be reconstructed 
the provision of a protected walkway or! across Hanson Bayou at Sarasota, Fla., 
side walk, and the use of the floor sup-j| under authority of State law. The: re- 
porting type of steel structure, which) vised plans provide for the elimination 
had not been previously employed in’ of the hydraulic fill and the massive head 
Spain. 4 i walls of the original plans. 





struction and a list of new buildings. 


fixing a limit of cost and the amount of ; 


money needed to start activities during 
| the fiscal year 1950. 

| Specialists Calculate 
' . ° 
Construction Costs 


In the preparation of a list of build- 
. ings and fixing the limit of cost, every 
! item entering into the construction of a 
building must be carefully calculated by 
men who are experts in this work. These 
men know the location of steel fabricat- 
ing plants in the country, every stone, 
| marble or granite quarry, and all other 
; manufacturers furnishing material, in 
order to determine the cost of the several 
| items making up the building. This, plus 
! construction work, determines the cost. 
We secure estimates as to probable cost 
of land to guide the Committee in fixing 
' the limit of cost of each building, then 
specific appropriations must be secured 
for each building, as the $200,000,000 


Most of the buildings provided for by | authorization is not an appropriation. 
ization of the French colonial port of |@ppropriations required the purchase of | 


The departmental committee has se- 


Public officials have no authority | lected and the Postmaster General and | 


the Department of Commerce is advised | to secure land until after Congress makes | the Secretary of the Treasury have ap- 
by the Trade Commissioner at Paris,|an appropriation for a building or for | proved the erection or extension of more 


Louis Hall. 

The report follows in full text: 

A new wharf, two new warehouses, 
and electrically operated loading and un- 
loading equipment are provided for in | of the buildings provided for in the Acts 
the construction program; also a floating ; of March and May, 1928. 
dry-dock, the cost of which is rar vale | 


March 5, 1928. 


at about 10,000,000 francs. (Par value 
of franc is $0.0392). 


The securing of land for a site, or an! 
extension of a present site, requires more; were finished and occupied. 
work than is indicated by the subject. | mated that from June 30, 1 


land, therefore, nothing could be done in! than 300 public buildings, 277 of which 
the way of securing land until after’ will be used in whole or in part of the 
Since that time, how-! postal service. 
ever, sites have been selected for most! been made 


In addition, plans have 
or are being made for the 
| construction of the 69 buildings specified 
in the act itself. 
Up to June 30, 1928, 21 new buildings 
It is esti- 
928, to June 


The view of the members of Congress 
regarding our work is no doubt reflected 


| propriatjons Committee of the House in 
its report, Number 2269, 69th Congress, 
| Second Session, reading in part as fol- 
lows: 
_ “The Committee realizes the intense 
j interest of every member of the House 
{in the public building question. It has 
| followed the recommendations of the de- 
jpartmental committee, acting for the 
‘after a very careful review of the facts 
| which that committee has compiled and 
|an investigation of their method of pro- 
{cedure in accordance with the law and 
the facts. Reports have been submitted 
to Congress by the Secretary of the 
| Treasury and the Postmaster General 
;in House Documents Numbers 651 and 
{710 of the present session in accordance 
‘with the requirements of the law. 
| “The committee invites especial at- 
|tention to the statements of the mem- 
| bers of the committee of the require- 
; ments of the law and the general rules 
of procedure followed by their commit- 
{Me in making up the allocations of ap- 
propriations and limits of cost which 
| were recommended to Congress for in- 
iclusion in this bill. The work of the de- 
|partmental committee has been exceed- 
| ingly difficult and the Committee on 
| Appropriations has’ been impressed by 
|the faithfulness and fairness with which 
|the representatives of the two depart- 
‘ments have endeavored to work out the 
problem intrusted to them in accord- 
j ance with the law and the facts.” 


by the following statement of the Ap- | 


Treasury and Post Office Departments, | 


heen very liberal in its terms of sale| 
{to encourage private operation. | 
| What the United States Government is 
; Primarily interested in is that the ships 
i which are sold to private interests con- | 
|tinue their operations on a permanent 
; basis. It is not interested in merely 
| disposing of its ships for temporary use. | 

In order to insure permanency of! 
‘ operation an a permanent basis. It is| 
not interested in merely disposing of its | 
shins for temporary use. : | 
In se - saaure | permanency of | 
operation of American flag ships the bi 
iproblem before us is the question of ioe ; 0 £ th e 
; Placement of obsolete tonnage and to en- 
courage the building of new ships in 
| American yards. 


‘Cost of Shipbuilding 


Ig Higher in America 

The shipbuilding industry in the United 
States is in a deplorable condition and\ 
we cannot permit this industry to 
further decline. 

To what extent is American shipping 
jhandicapped in foreign trade? It is 
| handicapped in direct proportion to the | 
| difference in the standards of living be- 
tween the countries with whom we are| 
competing. 

Some are of the opinion that this basic 
obstacle can be overcome by increased | 
efficiency and ingenuity. | 
| What are the facts? The major handi- 
cap against us is due to the higher ship-| 
| building costs in this country. It is not 
idue to any lack of our efficiency or mt 


meals aboard ship, costs but $ 


China, Manila and Round the 


New York for the Orient via 


ith at University, Seattle 
| genuity. The personnel and equipment 
jof our shipyards (of the few that are 


‘ 


Horseshoe Tour 


Orient 


Sail from Los Angeles or San Francisco for the Orient via 
Honolulu, See Yokohama, Kobe, Shanghai, Hong Kong and 
Manila, Rerurn from Japan to Seattle. Or reverse the itinerary. 


You go aboard magnificent President Liners, luxuriously ap- 
pointed. Outside rooms. Famous cuisine. 
Stopover as long as you like at each port. The entire round 


trip to Manila including transportation, accommodations and 
750, 


A President Liner sails every two weeks from Seattle for Japan, 


World. 


Every week from Los Angeles and San Francisco for the Orient 
(via Honolulu) and Round: the World and fortni 


hely from 
Havana, Panama and California. 


Complete information from any steamship or railroad ticket agent or 


American Mail Line 
Dollar Steamship Line 


604 Fifth Ave., New York, Phone Bryant 5900 

32 Broadway. New York, Phone HANover JA94 
1005 Connecticut N. W., Washington, D.C., Phone’ Franklin 695 
Robert Dollar Bldg., San Francisco 
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Expenses of Public Utilities in Iowa 
Examined by Federal Trade Commission | 
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. On Rags and Belting | 
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Public ‘Utilities 


Composed of Wool | Transeript of Testimony of Witnesses Published as In- 


vestigation Is Resumed 


After Summer Recess. 


Duty Rate Lowered on Cloth | Hearings before tne Federal Trade,;employed by you? A. Yes, sir—steno- 


Samples and Blankets Used 
In Paper-Making 
Machines. 


New -York, Sept. 19—The United 
States Customs Court has just ruled on 


the tariff status of wool rags, wool felt | 


belting, and wool .cloth samples. 

In the case on wool rags, the col- 
lector’s assessment at 7%2 cents per 
pound, under paragraph 1105, act of 1922, 
is affirmed. Claims of the T. D. Down- 
ing Co., of Boston, for a lower duty, are 
denied. (Protest No. 298544-G-14791.) 


Endless woolen blankets or felt, used | 


on paper-making machines, are dutiable 
at 30 per cent ad valorem, under para- 
graph 372, act of 1922, the United States 
Customs Court finds in sustaining pro- 
tests of P. J. Schweitzer and J. J. Gavin 
& Co. The collector’s assessment at 50 
per cent under paragraph 1119, is set 
aside. Judge Brown writes the opinion. 
(Protest Nos. 214915-G-29696-26, etc.) 


The duty is cut on wool cloth samples 
in a ruling by the court granting im- 
port claims of S. Stein & Co., and H. W. 
Robinson & Co. These samples were 
taxed at 45 cents per pound and 50 per 
cent under paragraph 1109. The court 
fixes duty at only 50 per cent under 


paragraph 1119, act of 1922. (Protests | 


No. 278873-G-65970-25.) 


Panhandle to Issue Bond 
To Cover Debt to Santa Fe 


The Panhandle & Santa Fe Railway 
has applied to the Interstate Commerce 
Commission for authority to execute to 
the Guaranty Trust Company, of New 
York, a general mortgage on all its prop- 
erty, to be dated July 1, 1928, and to 
issue thereunder one general mortgage 
6 per cent gold bond for $9,000,000, bear- 
ing the same date and maturing July 1, 
1963, to be delivered to the Atchison, 
Topeka & Santa Fe Railway at par in 
satisfaction of an equal amount of in- 
debtedness. aa, 

The Panhandle company’s application 


;Commission in its inquiry into the pub- 
licity phases of the public utilities in- 
quiry were resuméd on September 18, 
after adjourning in July. Commissioner 
Edgar McCulloch presided. The exami-) 
nation of witnesses was conducted by} 
Robert E. Healy, chief counsel of the} 
'Commission, Excerpts from transcript! 
| of testimony follow: 
Harold P. Weeks, of Rock Island, IIl., 
| was called as the first witness. 
' By Mr. Healy: You are connected with 
ithe Iowa section of the National Electric 
Light Association, are you not ? A. Yes, 
sir. 
| Q. How long have you been connected | 
| with that association? A. Since August | 
i1, 1924. 
Q. In what capacity? 
A. As assistant secretary and assistant ' 
‘treasurer from August 1, 1924, to June 
of 1926, and from that time to date as} 
‘managing director of that section. ; 
Q. What territory is embraced in this | 
; section about which we are talking? A.| 
|The State of Iowa. ' 
Q. Of what type of companies does 
its membership consist? 
utility companies. a / 
Q. Are there any utility companies 
other than electric light companies in 
jyour membership? A. There are com- 
bination companies there. 
Q. Engaged in what kind of work? 


| 





| street railway service; and there might 
‘be water service. : 

Q. Are you also connected with some 
lighting company? A. Yes, sir. The 
i United Light & Power Company. The 
operating headquarters are in Daven- 
i‘ port, Iowa. ; s 
Q. What is your connection with that 
|company? A. I am with the general 
| sales department. ; 
| Q. Are you manager of the advertis- 
jing or publicity department of the 
United Light & Power, Engineering « 
| Construction Company? A. Yes, sir. 
| Q. How long have you oceupied that 
position? A. Since August, 1925. 

Q. Your work is connected with the 
sale of electrical equipment? A. Yes, 
sir. 

Q. With the placing of advertising? 

A. Not with the placing of advertis- 
ling. I write advertising. 
| Q. From what sources are the reve- 





was made public September 19 in Finance nues of your Iowa section derived? 


Docket No. 7122. 


Authority Is Requested 
For $204,000 Bond Issue 


The Naples, Seaboard & Gulf Railway 
has applied to the Interstate Commerce 
, Commission for authority to procure au- 
thentication and delivery of $104,000 of 
first mortgage 6 per cent bonds. 

In its application in Finance Docket 
No. 7126, the company states that it 
proposes to deliver the bonds to the Sea- 
board Air Line Railway in repayment 
of advances made by the parent com- 
pany to enable the applicant to com- 


plete the original construction of its line | 


and to make additions and betterments. 


Hungarians Move to Bar 
Children from Cinemas 


A movement to ban the cinema for 
children in Hungary is under way, the 
Department of Commerce stated Sep- 
tember 18. 

The statement follows in full text: 

Under the influence of a number of 


orthodox rabbis a movement is on foot 
in Hungary to ban the cinema for chil- 


dren. Over 10,000 heads of Jewish fami-! during the period covered by the state- | 


lies in the country have signed a pledge 
not to send their children to cinemas and 
theaters. 


Navy to Open Bids 
For Supply of Flour 


Bids for 1,362,000 pounds of wheat 
flour for the Navy, will be opened in the 


Bureau of Supplies and Accounts on Sep- 


tember 20, according to an oral announce- 
ment September 19 at the Department of 
the Navy. The flour is for replenish- 
ment of naval stocks. 


Foreign Exchange 


New York, September 19.—The Federal 
Reserve Bank of New York today certified 
to the Secretary. of the Treasury the fol- 
lowing: 

In pursuance of the provision of Section 
522 of the.Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of assessment and collection of! 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the * cign cur- 
rencies are shown below: 

Country 


Austria (schilling) 
Belgium, (belga) 
Balgaria (lev) 
Czechoslovakia (krone) 
Denmark (kron:’.) 
Fngland (pound) 
Finland (markka) 
France (franc) 
Germany (reichsmark) 
Greece (drachma) 
Hungary (peng») 

Italy (lira) 
$retherlands (guilder) 
Norway (krone) 
Poland (zloty) 
Portugal (escudo) 
Rumania (leu) 

Spain (peseta) 

Sweden (krona) 
Switzerland (franc) 
Yugoslavia (dixar) 
China (Hong Kong dollar) 
China (Shanghai tael) 
China (Mexican dollar) ...(..... 
China (Yuan dollar) 
India (rupee) 

Japan (yen) . 
Singapore (dollar) 
Canida (dollar), ............ , 
Cuba (peso) 

Mexico (peso) 
Argentina (pcso, gold) 
Brazil (milreis) 

Chile (peso) 

Urpguay- (peso) 
Colombia (peso) 

Bar Silver 


14.0791 
13.8957 
7222 
2.9624 
26.6656 
485.0383 
2.5170 
3.9045 
23.8289 
1.2930 
17.4306 
5.2275 
40.0953 
26.6641 
11.1925 
4.4690 
-6090 
16.5295 


26.7576 
19.2466 
1.7597 
49.5803 
63.0267 
-7500 
45,5416 
36.3270 
45.8637 
‘56.0625 
100.0308 
99.9250 


11.9290 
12.0615 


97.3200 


| Revenues Derived 


From Varied Sources 

A. The source of revenue of all years 
iis not just the same, but during the 
| years that I have been connected with 
the Iowa section we have had revenues 
from special assessments of contributing 
| companies in Iowa; appropriations from 
|the National Electric Light Association 
‘from dues collected by the National 
brig Light Association; assessments 
of jobbers and manufacturers of elec- 
{trical equipment for special projects. 
; Q. Is this paper which I show you 
‘now an accurate statement of the in- 
come and expenses of your association 
for the dates that appear there? A. 
It is, sir. ; 
| @Q. Does that show all of the special 


‘assessments that you have been telling 
about during the period covered by the 
statement? A. Yes, sir. 

Q. Is the statement we have been 
talking about the one now shown you 
and is it marked Commission’s Exhibit 
36717 _ A. It is. 

Q. Wha is the Rex H. Fowler to 


! 


; of June 30, 1924? 

A. He was the secretary and treas- 
urer of the association before the elec- 
‘tion of Mr. H. E. Weeks. (Father of the 
| Witness). 
| .Q. Does this statement show accu- 
i as you understand it, all the re- 
ceipts and disbursements of the section 


|ment? <A. Yes, sir. 
i Q. Do you know what that payment 
to Mr. Fowler was for? A. For his 
services. : 

- Do you know what the payment 
here to Mr. H. G. Gondon here is ander 
| date of September 3, 1924? 

A. It was for the Public Service 
Magazine; I believe 165 copies. 
; Q. That is, you paid for the sub- 
| scriptions to 165 copies? A. Yes, sir. 
+ Q. And supplied the names of the 
persons to whom they should be sent, 
i did you? 

A. He was directed to send the Pub- 
lie Service Magazine to members of the 

. And to whom else? A. That is 

all I know. 
|__Q. What was the payment of $150 to 
| Walter E. Sehwab under date of Sep- 
tember 23, 1924? A. That was for a 
compilation of rates of municipal elec- 
tric service companies. 
Q. With what institution, if any, is he 
connected? A. He is a consulting engi- 
neer in Iowa City, Iowa. 

Q. Is he a-member of any of the 


Iowa State Legislature. | 
| 
} 


faculties of any of the colleges in wet 


State? A. Not now. 

Q. Was he at this time? 
at one time. 
indicating just what his connection was. 

Q. The compilation, as I understand 
you, was of the rates in effect in the 
municipal systems of Iowa? A. Yes, 


ir. 
Q. That is, the publicly owned plants 


as we may call them? A, Yes, sir. 
“ Q. What was the purpose in making 
it? 

A. I do not know, sir. The compila- 
tion was not made under my direction. 
I was merely instructed to pay the in- 
voice for the service. 

Q. With the matter of policy that lay 
back of this particular piece of work you 
had nothing to do? No, sir. 

Q. It is a fact, is it not, that at the 
time the 1924 compilation was made or 
at the time it was prepared, Mr. Schwab 
was a part-time instructor in the Uni- 
versity of Jowa in the engineering de- 
partment? A. Yes, sir. 

Q. The compilation which he made in 
1926 was made up to the termination of 
his university work? A. Yes, sir, 
Engaged as Engineer 
While Attending College | 

;. Q. I think it is fair to have it appear, ' 
lit it is true, that at the time he was doing 
this part-time work for the University; 
of Iowa he was also carrying on a gen- 
eral practice as consulting engineer ? 

Yes, sir, and the work in making. 
the compilation. was done in connection 


102.1381 | With his business as consulting engineer.;this paper is a report made up RY a 


Q. What is the payment to Mr. Carl} 


‘ 


, 


A. In electric service and gas service, ; 


i whom payment appears here under date | 


A. He was! 
I have a letter from him! S0me stated amount? 


graphic service. 

Q. The payment of Isabelle Davie which 
appears on November 24, 1924, was for 
what? 

A. Miss Isabelle Davie was employed 
by the association in connection with 
women’s committee work. She was not 
conneeted with the section. 

Q. About what committee work was 
she employed? 

A. She was employed by the Iowa Com- 
mittee on Public Utility information and 
I have no connection with that committee 
and I do not know. 

Q. How did it come about that the 
section made this payment? A. Would / 
you wish me to look up the voucher for 
this? I have it with me. 

Q. Just make a note to it. 
Voucher 1296. A. Yes, sir. 


Survey of Operations 


Of Oil Engines Conducted 
Q. Under date of January 22, 1925, | 
there is a payment to the Railroad Audit | 
& Inspection Company of $676.05. Can 
you tell us what that was for? \ 
A. From the records that I have, it | 


It is | 


A. Electric} was an investigation or survey of the: Balance today 


operations of oil engines in such plants 
as ice plants, water pumping plants and ; 
some electric plants to determine their 
efficiency and the cost of operating them | 
in connection with studies we were | 
making in meeting the competition of | 
the oil engine plants. 

Q. Were those oil engine plants es- | 
pecially involved in this movement for | 
municipal ownership?—or, to put it in| 
|another way, will you tell me what the 
jfact is if I get it wrong? Was there 
a movement to develop municipal plants | 
where the oil burning machines were } 
|p be the type of power-producing ap- | 
| 


paratus used? 

i. A. So far as my survey of the records 
| in connection with the matter would in- ! 
; dicate, there was an activity on the part | 
jof certain manufacturers of equipment ! 
;to promote municipal ownership of oil 


engines. | 
| Q. Those manufacturers, I assume, | 
| Were the men who manufactured the 
‘engines? A. Yes, sir. 

! Q. Did you make public the results of 
this survey or study made by this as- 
sociation to whom this payment was 
made? 

A. Sir, I have only seen typewritten 
copies of what I suppose to be the in- | 
formation that was collected in that } 
survey. The information was collected 
before my time. 

' Q. Was it circulated by this section 
| for the purpose of preventing munici- 
palities adopting that type of engine and | 
going into the power business? 
. I believe, sir, that where the mat- 
\ter came up in the municipalities it was 
sent to member company executives. My 
records will indicate that I sent such in- 
jformation at times. That is all I know. 
| Q. For what purpose was it sent to 
those executives? I assume they mel 
the executives in the locality that was ! 
affected. 
_ A. Yes, sir, that they might have 
information concerning the operation of | 
= equipment in meeting the competi- i 
jtion which was arising in that com- | 
jmunity from this source. | 
' 
| 
' 
! 


Q. Was it to help persuade the com- 
munity not to go into the municipal own- 
| ership business with the oil-burning en- 
gine? A. Yes, sir; of course. 

Q. And, on the other hand, the manu- 
;facturer of the oil burning engine, as I 
understand you to say, was undertaking | 
to promote the sale of it in the com- 
munity? A. Yes, sir. | 

Q. You were fighting it or trying to 


stop it by letting these facts be known | 


about the engine? 

A. Well, putting it as a fight, sir, I 
j could not say as to that. I do not be- 
lieve it would hardly be that. ; 
. Was it used in public red 


| to oppose the adoption of that kind of 
‘engine in municipal ownership? A. As 
|to publie statements, sir, I do not know 
jas to that. 

By Commissioner McCulloch: Was it 
sent to influence opinion on that subject? | 
Put it in that form. A. I suppose it 
was; yes, sir. 


Payment to College 


Used for Research 


By Mr. Healy: I find here, Mr. Weeks, 
\2 statement of a payment to the Iowa 
State College under date of March 6, 
1925, under which it states “Engineering | 
Experimental Station, $1,500.” Will you 
tell us what that payment was for? 
| A. That, sir, was one of the payments 
representing the part of the Iowa Section, | 
| National Electric Light Association, in| 
the cooperative research and experi- 
mental activity on the relation of elec- 
: tricity to agriculture for developing in- 
formation on how service could be ex-! 
ttended to the farmers. 
; Q. When, if you know, was the first | 
payment made to the Iowa State College | 
for that purpose? A. The first payment, | 
sir, was made in the year 1924. i 

Q. Was there an appropriation made of 

A. In 1924, sir, there was none on the | 
record. I have the first invoice that was 
rendered for that service since I became 
connected with the Association. 

Q. Some action of some sort preceded 
rendering that invoice; did it not? 

A. The first move in the matter was 
made by the President of the Iowa Farm 
Bureau Federation, and a committee was 
formed—the Iowa Committee on the Re- 
lation of Electricity to Agriculture. This 
committee was represented by the Iowa 
Farm Bureau Federation, the Iowa State 
College, and representatives from the 
community of Garner, Iowa, where there 
was an experimental farm line, and the 
Iowa Section, National Electric Light 
Association. 

Q. That is, from your section were 
chosen certain utility men to serve on 
that committee? Is that what hap- 
pened? A. Yes, sir. 

Q. And these other bodies also con- 
tributed members to this same Commit- 
tee? A. Yes, sir. 

Q. Was there an appropriation made 
by the Iowa Section for the support of 
this work? 

A. Yes, sir; there have been appropri- 
ations. In the period 1925-1926 the ap- 
propriation was $3,600. In the period 
1926-1927 the appropriation was $4,000. 
In the period 1927-1928 the appropriation; 
was $5,000, In the period 1928-1929 the| 
appropriation was $3,000. Now, sir,} 


representative of the Iowa State College, 


57.0000} Thawson that appears here? Was hejshowing what the Iowa Section appro-j 


War Claims 


U. S. Treasury 


Statement 


September 17, 
Made Public September 19, 1928. 


Receipts, 
Customs receipts 
Internal revenue receipts: 
Income tax 
Miscellaneous Internal 
Revenue 
Miscellaneous receipts.. 


$2,278,520.30 


meaning the value which property would 
45,687,682.52 | have as of July 2, 1921. sed 

i He said that both parties here have 

1,398,829.04) the same purpose in mind, that, as the 

717,179.32 | Government contends, he said, that sum 


. 4 shall be awarded as shall pecuniarily 
Total. ordinary receipts 


Public debt receipts.... 


‘ 676,533,950.00) in the same position as if their property 
Balance previous day.. 


120,967,813.32 | had not been seized by the United States. 
ase oe | These German shipowners, he said, have 
847,583,974.50' no desire nor intention to take advantage 
;of any forced or technical construction 

$8,665 ,402.67 | 
32,110,123.07 
517,351.27 
47,629.70 


Expenditures. 


General expenditures... 

Interest on public debt.. 

Refunds of receipts.... 

Panama Canal 

Operations in special ac- 
counts 

Adjusted servite certifi- 
cate fund 

Civil service retirement 

fund 
Investment of trustfunds 


to which they are not justly entitled. 
He said as to the proposal to use the 
date July 2, 1921, as a basis of computa- 
i tion of value, that there are two methods 
of dealing with the subject. There are: 
(1) The retrospetive method, which as- 
sumes the insertion of a factor, not 


1,897,004.24 | 


239,040.17 | 
32.670 4B: said opens the door widley to take into 


127,269.97 1917 that have subsequently developed, 


such as earnings they could have de- 
rived from July 2, 1921, to date, the 
loss of opportunity to keep out competi- 
tion in foreign ports, and so on; and 
(2) the prosp€@ctive method, of determin- 
ing values according to facts and condi- 


Total ordinary expen- 
ditures 
Other public debt expen- 
ditures 


39,364,402.72 | 


460,466,278.75 | 
347,753,293.03 | 


847,583,974.50| when the valuation is to be made. 


SSS a—swawwawamwm—mmns-. om =! As to the retrospective method of deal- 
priated to this activity, and also what|ing with the subject, he said that when 
was appropriated from the Iowa State 
College. 

Q. What is meant by this column which 
is marked “Received”? 

A. Appropriations or moneys received 
from the section, the National Electric 
Light Association. 


informed that there was about 14 for- 
eign steamship companies operating out 
of'that port to various world ports which 
have “nested on Hamburg since the war,” 





war, and which would not have been in 


Q. What is meant by this part that is; operation if the ships taken over by the | 


headed “Engineering Experiment Sta-| United States had been functioning reg- 
tion”? | ularly. 

A. The Engineering Experiment Sta-' “You mean in the maintenance of 
tion, sir, is a department of the Towa) trade lines and routes?” asked the Ar- 
State College. That means expenditures) biter. 
from the funds of the Iowa State College. | “Yes, sir,” Mr. Devoe replied. 

Q. That is under the column | Mr. Devoe said these ships taken over 
ditures.” Does that mean money spent! thus lost their opportunity to keep these 
by that experiment station in addition] foreign trades in their own hands. 
to the money received from the Iowa sec-| told of figures of fluctuating trade of 
tion? A. Yes, sir. Germany. He said the German shipping 

Q. Am I correct in understanding that| interests were required to borrow money 

—_—_—__— at exorbitant rates in 1921. He com- 
| pared the $3,700,000 cost of the German- 


[Continued on Page 10,Column 7.] 


$4,000,000 due Sept. 1, 1931 


Seizure of German Ships 


Basis to Determine Fair Value of Vessels Is Argued at Ses- 
sion Before Judge Parker. 


[Continued from Page 1.] 


| Said to Have Destroyed Trade of Owners 
| 
| 


50,082,211.18 ‘place the owners of the vessels taken over ; 


which would secure to them any damages | Ships 


| known at the time as a factor, which, he} 
lof 1928. 
effect all other historical facts as to| 





{That Commission, he said, invariably de- 


tions as they appeared as of the time; 


he was in Hamburg recently he was) 


that is, have begun operation since the} 


He | 





$3,000,000 due Sept. 1, 1938 


¢ 


INDEX 


During War 


built George Washington with the $5,-| 
000,000 cost of the British-built Samaria. 

Mr. Devoe said the Arbiter should take | 
into account the story of the “Hansa,” | 
formerly the ocean greyhound “Deutsch-| 
land,” whose increasing gross receipts | 
after her reconditioning showed the 
rapid increase of earning powers of ships 
from 1921 to 1923. Ho told of other in-| 
stances and said that if the Hamburg-' 
American Company had retained the 
that were seized company’s! 
earnings wouid have been substantial. | 
Seizure by the United States, he said,! 
took away the benefits of the feverish} 
activities of that period from the own- 
ers of the seized ships. 


He .said frankly, however, that he did 





not think the retrospective method was/}- 


contemplated by the War Settlement Act! 
The prospective method of| 
dealing with the subject, he said, was 
followed by the Mixed Claims Commis- | 
sion in making awards of ships lost. | 
| 
termined loss as of the time and place | 
of destruction and in accordance with the | 
evidence submitted to the Commission, | 
without considering speculative and un-| 
certain factors in any way in measuring 
its awards. That, he said, was illus-| 
trated in the case of the “Housatonic.” | 
He said, while he had very great re- 
spect for that Commission as a high au-| 
thority, he realized its views are not bind- 


jing on the Arbiter in this case. | 


He assailed as “a masterpiece of 
casuistry” the Government’s argument} 
that evidence of any transaction based on 
facts essentially differetn from those de-| 
clared in the statute is irrevelant and of | 
no value and evidence of any such trans- | 


|action not based on the fact that war| 


would end July 2, 1921, is likewise of no! 
value. He said, on the contrary, that 
evidence of post-war transactions is of 
the highest importance. He conceded, he | 


|said, that physical depreciation of the 


ships and the cost of bookkeeping must 
be considered in the original valuation. 
Maxwell C. Katz, of New York City, 
for the claimants, discussed the weight! 
to be given to the Naval Board of Sur- 
vey with respect to physical condition 
and valuation of the ships. \ 


$1 1,000,000 


Wardman Real Estate Properties, Inc. 
First and Refunding Mortgage 6/2% Serial Gold Bonds 


Price 100 and Interest 


YEARLY 


$4,000,000 due Sept. 1, 1948 


TODAY'S 
PAGE 


1807) 


Finance 


Condition of Crops 
Better Than Last Year 


[Continued from Page 1.] 
Alabama, 92. The highest were Kansas, 
129; Montana, 120; and North Dakota, 
119. In general crops in the Northern 
States did better this year than those 
in the Southern—Arkansas, Oklahoma, 
and Texas being the only Southern 
States with better than average condi- 
tion. 

The composite condition of 103 of a 
10-year average for the 39 principal 
crops was about 5 per cent higher than 
for the same crops on September 1 last 
year. The principal increases over last 
year were: Corn, 12 per cent; winter 
wheat, 10 per cent; oats, 20 per. cent; 
apples, 35 per cént; peaches, 38 per cent; 
peas, 24 per cent; oranges, 25 per cent; 
and lemons, 26 per cent. The principal 
decreases were: Rye, 28 per cent; flax, 
16 per cent; tame hay, 18 per cent; and 
wild hay, 22 per cent. The condition 
of most other important crops did not 
differ materially from the report of Sep- 
tember 1 last year 


One of the largest 
banks in Paris, too 


Among the forty-six principal 
banks in the Paris clearing house, 
The Paris Office of The Equitable 
has ranked ftom twelfth to 
fourth in clearings during the 
past eighteen months. 


By using the foreign banking 
services of The Equitable you 
benefit by the prestige and good- 
will it enjoys to an unusual de- 
gree among foreign banks and 
business men. 


THE EQUITABLE 
TRUST COMPANY 
OF NEW YORK 
Home Office: 11 Broad Street, N. Y. 
District Representatives 
Philadelphia Baltimore 
Atlanta Chicago San Francisco 


LONDON PARIS 


MEXICO CITY 


Dated September 1, 1928 and redeemable. Authorized $16,000,000 at any oné time outstanding, issuable in the above or other Series. Principal 
and interest payable March 1 and September 1 at the office of Halsey, Stuart & Co., Inc., New York City or Chicago, without deduction for 
the normal Federal income tax not in excess of 2% per annum. Coupon bonds in denominations of $1,000 and $500. The Company will 
agrte to reimburse resident holders of these bonds, upon proper application within sixty days after payment, for all taxes (other than 
transfer, succession and inheritance taxes) not exceeding 5/4 mills per annum on each dollar of the principal amount, which such holders 
may have been required to pay to any State or the District of Columbia on account of the principal of and/or interest on any such bonds. 


A letter from Mr. Harry Wardman, President of the Company is summarized below: 


Company: Wardman Real Estate Proper- 
ties, Inc., a Maryland corporation, will own 
in fee simple and will operate five modern 
apartment houses, four apartment hotels (in- 
cluding the well-known Wardman Park Hotel), 
the Wardman Park Hotel addition now being 
constructed, the Carlton Hotel and one office 
building leased to the United States Depart- 
ment of Justice, all in Washington, D. C. 


ve of Issue: The proceeds from the 
sale of these bonds will be applied to the re- 
tirement of mortgage indebtedness upon prop- 
erties to be owned by the Company and, in 
part, for the construction of the Wardman 
Park Hotel addition. 


Security: These Bonds will, in the opinion 
of counsel, be secured by a first mortgage 
upon the Wardman Park Hotel, the addition 
thereto now under construction, the Carlton 
Hotel, Boulevard Apartments, Cathedral 
Mansions North and the Department of Jus- 
tice Building (subject to its lease to the United 
States Department of Justice), as well as the 
furniture, furnishings and equipment of the 
Company contained therein, funds now being 
provided for the retirement of liens formerly 
outstanding; and by a direct mortgage upon 
the Company’ ssixremaining properties togeth- 
er with furniture, furnishings and equipment. 


Valuation: Based on reproduction cost 
new, less depreciation, independent engineers 
report a valuation of $28,887,146 (including 
land, buildings, furniture, furnishings and 
equipment and a valuation of $2,153,687 for 
the Wardman Park Hotel addition when com- 
pleted, but exclusive of furnishings to be 
installed therein). These Bonds, together with 
the total underlying mortgages to be outstand- 
ing, will represent 55% of this valuation. 





The First and Refunding Mortgage will, in 
the opinion of counsel, be a first mortgage on 
property valued at $18,539,880, and a direct 
mortgage on the balance of the property 
valued at $10,347,266. Through provi- 
sion for the refunding of underlying mort- 
gages, the First and Refunding Mortgage 
will from time to time also become a first 
mortgage on the balance of the properties 
included in this latter valuation. 


Earnings: Independently audited earnings 
of the Wardman Park Hotel and the Depart- 
ment of Justice Building for the year 1927, 
together with the independently estimated re- 
sults from operation during a normal year of 
the Company’s other properties, indicate to- 
tal annual net income of $1,509,186 after de- 
ducting interest ($267,544) upon closed un- 
derlying mortgages but before depreciation 
and Federal income tax. The maximum an- 
nual interest upon these First and Refunding 
Mortgage bonds will require $715,000. 


Sinking Fund: The Company will covenant 
in the Indenture to provide a sinking fund 
beginning November 1, 1929 and operating 
semi-annually thereafter through Halsey, 
Stuart & Co., Inc., for the retirement, prior to 
maturity, of $960,000 principal amountof bonds 
of the Series due 1938 and $1,600,000 prin- 
cipal amount of bonds of the Series due 1948 
(equivalent to 32% and 40%, respectively, ot 
the principal amount of each of these Series). 


Management: The men responsible for the 
past successful record of the Company, to- 
gether with Mr. Emory L. Coblentz, Chair- 
man of the Board of Directors of The Poto- 
mac Edison Company and a prominent Mary- 
land banker, will be actively engaged in the 
management of this Company. 


A circular fully descriptive of the issue will be sent upon request 


HALSEY, STUART & CO. 


INCORPORATED 


HAMBLETON & CO. 


A. B. LEACH & CO., INC. 
ROGERS CALDWELL & CO., INC. 
WILLIAM R. COMPTON COMPANY 


are offered for delivery when, as and if issued and accepted by us and subject to the approval of counsel. It is 
exchangeable for definitive bonds, will be ready on or about September 26, 1928 for 


of Halepy. Stuart & Co., Inc. All statements herein are 
we do not guarantee them, we ourselves have relied upon them in the 


ial or are based on information which we 
purchase of this security. 
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Bankruptcy 


THE UNITED STATES 


Partnerships 


ppointment of Rece’ ver for Insolvent | 
Is Held to Constitute Act of Bankruptcy 


ition of Creditors 
Sustained on Appeal 


‘iegation Using Words of Stat- 
ute Is Found to Be 
Sufficient. 


Grorce R. MEEK, APPELLANT, V. GEORGE 
A. Brezer, GrEorceE H. YARNELL, AND 
JOSEPHINE GRENOBLE, CREDITORS OF 
CENTER COUNTY BANKING CoMPANY, 
APPELLEES; JOHN S. GINTER, JoHN S. 
DALE AND REED O. STEELY, RECEIVERS 
OF CENTER CouNnTY BANKING Com- 
PANY, APPELLANTS, V. SAME. Nos. 
8657 AND 3658, Circurr Court or AP- 
PEALS FOR THE THIRD CIRCUIT. 

In these appeals from an order of the 
District Court overruling motions to dis- 
miss a petition in bankruptcy against a 
partnership, the appellants content that 
the petition was insufficient in several 
particulars. 

The act of bankruptcy alleged was that 
because of insolvency receivers had been 
appointed to take charge of the partner- 
ship property under the laws of Pennsyl- 
vania by an order and decree of a State 
court. The Circuit of Appeals held that 
such an allegation, in the words of Sec- 
tion 3a (4) of the Bankruptcy Act, was 
sufficient, since the statutory words can- 
not well be amplified without pleading 
evidentiary facts. 

It was also unnecessary, it was stated, 
to attach to the petition in bankruptcy a 
copy of the decre of the State court ap- 
pointing the receivers. 


insoivency, it was held, as used in a 
petition in bankruptcy, is presumed to 
we used as defined in Section 1 a (15) of 
tne Bankruptcy Act. 

section 5a of the act, providing that 
“< partnership, during the continuation 
0. tne partnership business, or after its 
u.ssoiution and before final settlement 
v.ereof, may be adjudged a bankrupt,” 
.« was further held, includes within its 
vyeration partnerships dissolved by the 
u ath of a partner. 

an the petition in bankruptcy against 
a partnership, while it may be the best 
iorm of pleading to allege that the part- 
ners are insolvent as weil as the partner- 
ship, yet it is not necessary, the court 
stated. 


Appeals from the District Court for 
the Middle District of Pennsylvania. Be- 
fore Buftingtoa, Woolley, and Davis, Cir- 
cuit Judges. 

The full text of the court’s opinion, 
delivered by Judge Davis, follows: 


_These are appeals from an order of the 
District Court overruling motions to dis- 
miss the amended petition in bankruptcy 
against the co-partnership of the Center 
County Banking Company, which at the 
time the petition was filed was composed 
of George R. Meek, Florence F. Dale, 
Andrew G. C. Breeze, Mary C. Harris, 
John M. Shugert and the Estate of La- 
vinia Catherine Harris, deceased. Mary 
C. Harris and John M. Shugert, who sub- 
sequently died, were adjudicated bank- 
rupts on their voluntary petitions. 


Appellees Request 
Dismissal of Appeal 


_Counsel for appeiiees filed a motion to 
dismiss the appeals on the ground that 
10 days notice of the time of presenta- 


tion, accompanied by a copy of the peti-! 


tion, was not given to opposing counsel 


as required by Section 8 of Rule 14 of 
this court. 


The appellant contends that the 
amendment of 1926 to Section 24 of the 


Act invalidates this rule and that “as the| 


law now stands, Congress has allowed 30 
full days in which to file petitions to re- 
vise bankruptcy orders in the Circuit 
Court of Appeals” and inferentially with- 
out notice. Whether or not this conten- 
tion is tenable, may be questioned, but in 
any event, the rule provides that the 10 
aay notice of the time of presentation 
may be waived. Judge Woolley allowed 
the petition to revise within 30 days after 
the order complained of was entered 
without requiring that the 10 days notice 
be given and thus waived this require- 
ment. Consequently the questions raisea 
by the petitions are before us on their 


— and the motion to dismiss is de- 
nied. 


A petition was filed on June 30, 1922, 
against the Center County Banking Com- 
pany on which it Was adjudged a bank- 


Court, however, 
want of proper parties 
After the case 


court for 
“ » 264 U. S. 499, 
had been reversed, the 
Seen ee Rg pry of Center County 
21 November 28, 1925, appoint S. 
Ginter, John S. Dale PR = 
receivers of the Center County Banking 
Company, thus putting them in charge of 
its property under the laws of the Com- 
monwealth of Pennsylvania. On Febru- 
ary 26, 1926, an involuntary petition in 
bankruptcy was filed against the Bank- 
ing Company and the partners (except 
Mary C. Harris and John M. Shugert 
who, as before stated, were adjudicated 
bankrupts), in which it was alleged that 
the partnership had within four monthz 
committed an act of bankruptcy in that 
because of insolvency, receivers were 
put in charge of the property of said co- 
partnership, the Center County Banking 
—, — the laws of 
onweailth of Pennsyivania by decree 
the Court of Common Saar a a 
County, Pennsylvania” and that the part- 
nership and partners were insolvent, 
Section 3 a (4) of the Bankruptcy Act, 


Receivers Given 
Leave to Intervene 


Thereupon, on March 12, 1926, the re- 
celvers appointed by the State Court 
were, on their petition, granted permis- 
Sion to intervene. On the same day 
George R. Meek, Florence F. Dale and 
Andrew G. C. Breeze, partners, appeared 

. Specially and filed motion to dismiss the 


petition in bankruptcy This motion was| 


undisposed of and on March 26, 1927, an 
amended petition in bankruptcy was filed. 
Again Meek and his partners filed a mo- 
- tion to dismiss the amended petition and 
ass.gned the same reasons which they 
had before assigned to dismiss the orig- 
inal petition together with others. John 
S. Ginter, John S. Dale and Reed O. 
Steeley, the receivers, also filed a motion 
to dismiss the petition, The court con- 
sidered seriatim the reasons given as to 
why the petition should be dismissed and 
overruled both motions. 
An appeal was taken to this court in 


which, among other things, it is urged 
that the amended petition should have 
been dismissed because the decree ap- 
pointing receivers in the State Court was 
not attached to it. 

It is necessary to attach the decree to 
the petition, appellants say, for a re- 
ceiver may be put in charge of the prop- 
erty of a partnership because of the 
death of a partner without any reference 
whatever to its insolvency, in order to 
wind up the partnership; that the ap- 
pointment of a receiver for such purpose 
is not an act of bankruptcy and will not 
support a petition. In order words, they 
say, that the appointment of a receiver 
by the State Court must be because of 
insolvency, which alone will justify the 
filing of a petition in bankruptcy, and it 
is, therefore, necessary to attach the de- 
cree of the State Court to the petition in 
bankruptcy so as to show affirmatively 
that receivers were put in charge of the 
property because of insolvency and not 
because of some other reason. 

The appellants correctly aver that the 
burden of proof is upon the petitioning 
creditors to allege and prove insolvency 
where the act of bankruptcy charged is 
the appointment of receivers by a State 
Court. If the act of bankruptcy relied 
upon is that because of insolvency a re- 
ceiver has been put in charge of the 
property of the partnership under the 
iaws of a State, it is necessary that the 
application for receivership allege that 
fact, for it is immaterial that a receiver 
is appointed to wind up the partnership 
or for a cause other than insolvency. 

The original petition alleged that the 
partnership and partners owed debts to 
the amount of $1,000 and over and were} 


Law Regulates Firm 
Dissolved by Death 


Partnership Declared to Be 
Subject to Federal 
Statute. 


the words of the statute themselves do 
not fully and directly set forth with cer- 
tainty the elements constituting the of- 
fense under the Statute. 

With reference to Section 3a (1), (2) 
and (3), it is evident that a petition con- 
taining allegations in the mere words of 
the act would be insufficient because they 
would not apprise the respondent of the 
particular facts which he might desire 
to controvert. In such case, it is neces-| 
sary to plead the ultimate facts, but not | 
the evidence by which they are to be} 
proved. United States v. Carll, 105 U. | 
S. 611. But with reference to class 3a (4), } 
with which we are here concerned, the 
statutory words cannot well be amplified 
without pleading mere evidentiary facts. 
Doyle-Kidd Dry Goods Co., et al. v. Sad- 
ler Lusk Trading Co., 206 Fed. 813; 1) 
Remington on Bankruptty, Section 280 | 
(Third Edition). The amended petition 
expressly alleged that “because of in- 
solvency, receivers have been put in 
charge of its property under the laws of | 
the Commonwealth of Pennsylvania.” 


Denies Adjudication 
Of Insolvency Was Made 


In his motion to dismiss, George R. 
Meek, one of the partners and an ap- 


insolvent and were not wage earners or| Pellant says the decree appointing re- 
engaged principally in farming or tillage | celvers in the State Court “‘was made by 
of the soil. The amended petition averred | the said court without any adjudication 
“that the said copartnership is insolvent; as to whether the said partnership was 
and owes debts to the amount of $1,000! solvent or insolvent.” On a petition for 


2, ee 


and more.” 


| No Denial Made 
Of Insolvency 


Nowhere are these statements denied 
by the appellants, The answer of John 
| Blanchard and Sara C. Brown, executors | 
lof the Estate of Lavinia Catherine Har-} 
| ris, expressly admitted the truth of these | 
allegations. The receivers in their peti- 
tion to intervene in these proceedings | 
made the vague assertion that the assets | 
| of the banking partnership consisted oi 
| money in bank on deposit, accounts of 
bills receivable, the bank building and} 
other real estate, stocks and bonds and | 
other valuable collateral, the vaule of | 
which was large and could not at that 
time be determined. Whatever inference 


the appointment of a receiver alleging 
insolvency, it will be presumed that a de- 
cree appointing the receiver was based on 
insolvency though it is not expressly so 
stated therein and parol evidence is in- 
admissible to show that the decree was 
based on other grounds. Doyle-Kidd 
Goods Co., et al. v. Sadler Lusk Trading 
Co., supra. 


The appellants arrue that the receivers 


| were put in charge of the property of the | 


partnership for the purpose of dissolving 
it. But the learned District Judge in his 
opinion said that: 

“There is nothing on record to show 
that the appointment of the receivers by 
the Court of Common Pleas of Center 
County, was for the mere purpose of dis- 
solving the copartnership; the petition in 
' 


Endless Track Device 
Rejected Because of 
Prior Art of Record 


R. Pennington on September 11, 1928, 
for Motor Vehicles, on application No. 
564304, filed May 29, 1922. 

Mr. Ray Stewart Gehr for applicant. 

Claims 2 to 5, directed to an endless 
track device in which the stub axles sup- 
porting the wheels at one end of the 
chains were adjustable for the purpose | 
of tightening the chain, were held un- | 
patentable in view of prior art. 

An amendment attemptin 
the language of the claim 


e to restrict | 
y adding a: 
statement to the specification, instead | 
of embodying it in the claim, was not | 
entered. 

On rehearing, the Board stated that 
stub axles supported at one end only 
being very common in the art there 
would be no invention over the refer- 
ences in so supporting the stub axles. 


The decision of the Board of Appeals | 
(First Assistant Commissioner Kinnan, 
Examiners-in-Chief Smith and Ruckman) 
follows in full text: 2 


Appeals from Rejection. | 
This is an appeal from the rejection of 


- 


claims 2, 3, 4 and 5 of which claim 
reads as follows: 


In an endless track vehicle, the combi- 
nation of an endless track, a pair of; 
wheels around which the track passes, | 
and a stub axle for one of said wheels 
bodily adjustable in parallelism toward | 
and from the other wheel to take up| 
slack in the track. 


The references relied upon are: Fuchs, 
1315297, Sept. 9, 1919; Caterpillar Trac- 





tors, (Br.) 153154, of 1920. 


The invention relates to a vehicle of! 
the crawler type having means for ad- 
justing with respect to the rear drive 
wheels, the front stub axles carrying the | 
front wheels so as to take up slack m! 
the endless track passing around said 
wheels. 


The patent to Fuchs clearly discloses 
means for taking up the slack as indi-! 
cated in the sentence beginning in line | 
104, page 1, and reading as follows: 

“The screw 1ll-and the nut 12 sup- 
ported on the cross-piece 13 allow of the | 
forward displacemeni of the fork 5 of} 
the crosshead 10 when the chain be- 


DAILY: THURSDAY, SEPTEMBER 20, 1928 


Board of Appeals at Rehear- | 
ing States That Stub 
Axles Idea Is Very 
Common. 

Ex PARTE PENNINGTON. APPEAL NO. 213, 
BoaRD OF APPEALS OF THE PATENT 

OFFICE. 
Patent No. 1684070 was issued to G. 


bankruptcy alleges that the appointment 
of receivers was because of insolvency.” 

We think that the petition sufficiently 
| alleged*that the recelvers were put in 


| it was intended should be drawn from 
| this statement, it cannot be said to be a} 
denial of insolvency. 

It is the function of this court to re- 
view the alleged errors of the District | 


; Court which were properly brought to its| merits as well as technically it was not 
| attention. Neither in the motion to cca Me Baagy sdecoane 


dis- | necessary to attach a co f 
t elt ne : py of the decree 
rai ae, ruminal petition, ner tition, | Of the State Court to the petition. 
5 ’ 
did the appellants urge that either peti- The appellants next contend that the 
A 7 = District Court was without jurisdiction to 
tion was defective because a copy of the in th Re 
decree appointing receivers by the State | entertain the petition after the death of 
Court was not attached thereto.. The| Wo of the partners, a, 
question was raised for the first time in| This contention was made in the case 
the assignments of error to this court.| of Meek v. Center County Banking Co., 
We think that it would be unfair to the} 292 Fed. 116, and we there overruled it. 
| District Judge to reverse him on a ques-| The case was reversed by the Supreme 
tion not raised before him and on which! Court, 264 U. S. 49, on another point and 
he had never had an opportunity to. pass.) left this question undecided. We see no 
Consequently the failure to attach a copy | reason to change our opinion though 
| of the decree to the amended petition | “there is an apparent conflict of author- 
| may not be made the ground for reversal | ity upon this question.’ Collier on Bank- 
j; here. Wyss Thalman v. Maryland Cas-| ruptcy, page 175 (12th Edition). 
ualty Company of Baltimore, 193 Fed.) Section 5a of the act provides that “A 
| 53; Michigan Insurance Bank v. Eldred,| partnership, during the continuation of 
| 143 U. S. 293; Monument Pottery Com-| the partnership business, or after its dis- 
pany v. Imperial Coal Company, 21 Fed.} solution and before the final settlement 
(2d) 683; Blisse v. United States, 265) thereof, may be adjudged a bankrupt.” 
denis tik S et et al. v. United ie provision yes not in the Act of 1067 
, 25 - S. 142. and so most of the cases holding that a 
Section 8a (4) of the act provides that} partnership may be adjudicated a bank- 
a@ person commits an act of bankruptcy,| rupt after the death of a partner arose 
if “because of insolvency a receiver or} under that act. In re E. W. Adams & 
trustee has been put in charge of his} Co., 283 Fed. 431; In re Lomont, et al., 
| property under the laws of a State.” In| 9 Fed. (2d) 407. By the Uniform Part- 
order, therefore, to constitute an act of} nership Act of Pennsylvania of March 26, 
bankruptcy by the partnership, the re-| 1915 P. L. 18, the “dissolution (of a part- 
ceiver must have been appointed and put} nership) is caused... (4) by the death 
in charge of the partnership property by | of a partner.” 
| the State Court on the ground of in- The death of a partner usually dis- 
solvency as defined in the Bankruptcy | solves a partnership unless there is a pro- 
Act. In re Douglas Coal & Coke Com-| vision in the partnership agreement to 
pany, 131 Fed. 769, 779; In re Spalding, | the contrary. But the Congress knowing 
1139 Fed. 244. this fact did- not except a partnership, 
| Within the meaning of that act a per-| dissolved by the death of a partner, from 
{son is insolvent when the aggregate of! the general provision of Section 5a. The 
| his property is, at a fair valuation, noi| act treats a partnership as a legal en- 
sufficient in amount to pay his debts.| tity regardless of the individual rights of 
ae = the oa | a the partners. 
'In re war sworth Co., 173 Fed. ; os 
699; In re Wm. §, Butler & Co., Inc., 207| cen oo, Provides that the net pro- 





charge of the property of the partnership | in Fuch’s-patent is opscore in several re- | 
| because of insolvency and that on the| Spects, particulariy in the manner of | 


| 


! 


and Reed O. Steeley | 


the Com- |} 


Fed. 706; Maplecroft Mills v. Childs, et 
al., 226 Fed. 415. In the absence of any- 


presumed to be used as defined in the act. 
Sufficiency of Allegation 
\In Petition Discussed 


_ Did the petition sufficiently allege the 
insolvency of the partnership as the 
ground for the appointment of receivers 
in the State Court? 
amended petition averred, “that the said 
copartnership is insolvent and owes debts 
to the amount of.$1,000 and more;” and 
“George R. Meek, Florence F. Dale, An- 
drew G. C. Breeze, Mary C. Harris, John 


Catherine Harris, deceased, composing 
the partnership firm of the Center 
County Banking Company, is insolvent, 
and that within four months next pre- 
ceding the date of the filing of the invoi- 
untary petition in this matter ..., the 
said partnership committed an act of 





thing to the contrary, when insolvency 1s | 


alleged in a petition in bankruptcy, it is | the payment of the individual debts. 


ntmen zeta | has been suggested to this procedure and | of motor vehicles and we agree with the 
$ above stated the 


M. Shugert and the Estate of Lavinia! 


ceeds of the partnership property shail 
be appropriated to the payment of the 
partnership debts ard the net proceeds of 
the individual estate of each partner to 


After the individual estates of the de- 
ceased partners have been administered 
in the Orphans’ Court, the surplus, if 
any, may be turned over to the bank- 


| ruptcy court and applied to the partner- 


ship debts. No constitutional inhibition | 
the rules of comity between State and | 
Federal Courts are not violated by it. | 
In re Wells, 298 Fed. 109; In re Lamont | 
et al, supra. The manifest purpose of | 
the Bankruptey Act is to include within 
its operation partnerships dissolved by 
the death of a partner, and we see no 
reason why this purpose should not have 
its full effect. 

Appellants say that since the amended 
| petition does not allege that the individ- 
ual members composing the partnership 
| are insolvent as well as the partnershi},, 
the petitions should have been dismissed. 


| be got and the partnership debt satisfie«! 


comes extended or siack due to wear or 
use.” 


Appellant contends that the disclosure 


rotation and mounting of the front wheel. 
This was not a part of the invention 
claimed by Fuchs and the disclosure in 
the drawing in connection with the speci- 
fication quoted above clearly indicates 
that the front wheel is adjustable to take 
up slack in the chain. The specification 
states that this is effected by the nut 12, 


| 


|on the screw 11. This also negatives thc | 


contention that the drawing shows the 
casting riveted to the frame. 


Appealed Claims Also Rejected. 

The examiner also rejected the ap-! 
pealed claims on thé British patent No. 
153154 to Caterpiller Tractor, Ltd. In 
our opinion claims 2, 4 and 5 read fairly 
on this patent and claim 3 also if the slid- 
able bearings 16 are not tightly clamped i 
by the locking bolts 28. | 


Appellant contends that the references 
do not show the stub axle, although the 
examiner takes the opposite view. After 
the final rejection appellant filed an 
amendment to his specification stating 
that by “stub axle I mean an axle sup- 
ported at one end only,” on which the 
examined has indorsed “not entered.” It 
may be noted that the proper way t? 
differentiate from a reference is by limi- 
tations in the claim and not by a state- 
ment in the specification giving the lan- 
guage of the claim a restricted meaning. 

The decision of the examiner is af- 
firmed. . 


Limit of appeal to Court of Appeals 
40 days. Rule 149. 


Concerning our decision of July 25, 
1927, appellant requests us to state: 
whether the term “stub axle” was given 
the meaning commonly given to it in the 
arts and with which applicant used thc 
term in this application, to wit, an axle 
supported at one end cnly, or the mean- 
ing that the Primary Examiner appears | 
to have given the term. 

The holding of the examiner that the 
references show stub axles, although no: 
supported at one end only, appears to be 
warranted by the foliowing definition,in 
the Standard Dictionary: 

Stub—(3) Any part or piece left when 


.|a main part, has been severed or con- 


sumed. 


However, stub axles supported at one 
end, only, are very common in all sorts 


| 


examiner that there would be no inven- 
tion over the references in supporting 
the stub axles at one end only. 


liability is determined by the common 
law, not by the intervenfion of the Bank- 
rutcy Act. Therefore, ordinarily i 
would be impossible that a firm should be 
insolvent while the members of it re- 
mained able to pay its debts with money 
available for that end. A judgment could 


on execution out of the individual 


Patents Tire 


Index and Digest 
Latest Federal Court Decisions 


= 


S* LLABI are printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately 3 by 5 inches, usually 


employed in libraries and filed for reference. 


BANKRUPTCY: Adjudication:. Burden of Proof: Insolvency—Where the 

act of bankruptcy charged is the appointment of receivers by a State 
court, held: The burden of proof is upon the petitioning creditors to prove 
insolvency.—Meek v. Beezer et al. (Circuit Court of Appeals for the Third 


Circuit.) —Yearly Index Page —, Col. — (Volume III.) —Yearly Index Page 
1808, Col. 1 (Volume III.) 


ANKRUPTCY: Adjudication: Présumptions: Insolvency: Definition. 
—In the absence of anything to the contrary, when insolvency is alleged 

in a petition in bankruptcy, it is presumed to be used as defined in the 
Bankruptcy Act, Section 1 a (15).—Meek v. Breezer et al. (Circuit Court of 
Appeals for the Third Circuit.) —Yearly Index Page 1808, Col. 1 (Volume III.) 


BANKRUPTCY: Involuntary Proceedings: Persons who may 
judged Bankrupt: Partnerships: Dissolution by Death: Section 5a 
of Bankruptcy Act.—Section 5a of the Bankruptcy Act, providing that “A 
partnership, during the continuation of the partnership business, or after 
its dissolution and before the final settlement thereof, may be adjudged a 
bankrupt,” includes within its operation partnerships dissolved by the death 
of a partner.—Meek v. Breezer et al. (Circuit Court of Appeals for the 
Third Circuit.)—Yearly Index Page 1808, Col. 1 (Volume III.) 
BANKRUPTCY: Petition in Bankruptcy: Allegations as.to Acts of Bank- 
ruptey: Partnership: Insolvency of Partners.—While, in a petition in 
bankruptcy against a partnership, it may be the best form of pleading to 
alledge that the partners are insolvent as well as the partnership, yet it is 


not necessary.—Meek v. Beezer et al. (Circuit Court of Appeals for the Third 
Circuit.)—Yearly Index Page 1808, Col. 1 (Volume III.) 


BANKRUPTCY: Petition in Bankruptcy: Allegations as to Acts of 
Bankruptcy: Appointment of Receivers by State Court: Sufficiency 
of Allegations.—Where petition in bankruptcy alleges that an act of bank- 
ruptey has been committed by a partnership in that, in words of Section 
3a (4) of Bankruptcy Act, “because of insolvency, receivers have been put 
in charge of its property under the laws of the Commonwealth of Penn- 
sylvania,” held: The petition sufficiently alleges that receivers were put in 
charge of property of partnership because of insolvency, since statutory 
words cannot well be amplified without pleading mere evidentiary facts.— 
(Circuit Court of Appeals for the Third Circuit.)— 
Yearly Index Page 1808, Col. 1 (Volume III.) 


BANKRUPTCY: Petition in Bankruptcy: Allegations as to Acts of 
Bankruptcy: Appointment of Receivers by Decree of State Court: 
Necessity to Attach Copy of Decree to Petition—Where petition in bank- 
ruptcy against partnership alleges that because of insolvency receivers have 
been put in charge of its property under laws of State by decree of State 
court, held: It-is not necessary to attach a copy of the decree of State court 
to petition.—Meek v. Breezer et al. (Circuit Court of Appeals for the Third 
Circuit.) —Yearly Index Page 1808, Col. 1 (Volume III.) 


be Ad- 


Meek v. Breezer et al. 


PATENTS: Invention: Chain Adjustment.—Where the claims covered the 
combination of an endless track, a pair of wheels around which the track 
passes, and a stub axle for one of said wheels bodily adjustable in parallelism 
toward and from the other wheel to take up slack in the track; and the prior 
art showed adjustments for such purposes, and applicant relied upon the 
use of stub axles supported at one end only, a limitation included in the 
specification, held: The’claims were unpatentable; it is very common in the 
art to support stub axles at one end only, and there would be no invention 
over the references in supporting the stub axles in that manner. Claims 
2-5, Patent 1684070.—Ex parte Pennington, (Board of Appeals of the Patent 
Office—-(Yearly Index Page 1808, Col. 4 (Volume III.) 


ATENTS: Invention: Coin Controlled Apparatus.—Where the basic ref- 
erence for a coin controlled apparatus did not disclose several different 
features that were present in the claimed structure, but these features were 
found in supplementary references, held: The claims were allowable, as it 
was not certain that incorporation of those features into the structure of the 
basic reference would not involve invention. Claims 3-5, Patent No. 1683995. 
—Ex parte Smith. (Board of Appeals of the Patent Office.)—Yearly Index 
Page 1808, Col. 7 (Volume III.) 


PATENTS: Invention: Method of Manufacturing Tire Tubes——Appellant’s 
method, consisting in preparing strips of rubber from calendared rub- 
ber sheet, each strip having two opposed and parallel edges identical with the 
original edges of said calendared sheet, and forming the strip into a multiple 
sheet the strips of which had varying directions of grain, all preparatory 
to forming the same into a tube, held: Unpatentable over prior art differ- 
ing therefrom only in that the cut strips from the calendared rubber sheet 
have two opposing parallel edges identical with the original edges of the 
calendared sheet, the latter feature being regarded as immaterial. Claims 
14-21, Patent 1683669.—Ex parte Henderson. (Examiners-in-Chief, Patent 
Office.) Yearly Index Page 1808, Col. 5 (Volume III.) 


Re jection of Claims on Tire Tubes 
By Examiner Is Sustained on Appeal 


Appellant’s Method of Manufacturing Is Held to Be Unpat- 
entable Over Other Methods. 


Ex parte HENDERSON. APPEAL No.,strips so that individual strips will be 
13683, EXAMINERS-IN-CHIEF, PATENT | in crossing relation in the completed tube, 
OFFICE. : and rolling said a a tube, sub- 

i i t forth.” 
Patent No. 1683669 was issued Sep-|Stantially as set fo 
tember i, 1028, Zor an"imprevement In| Tm Aare aes which con 
i tire tubes, ; ™ ; ; 2 

- Pe -eerg ee Applica- sists in preparing strips of rubber from 

tion No. 504403, filed September 30, 1921.|@ calendared rubber sheet each sheet 


Mr. Ernest W. Bradford, attorney for 


having two opposed and parallel edges 


AvtTHorizep STATEMENTS ONLY ARE PreseNtep Heretn, BreInad 
Pus.isuen WitHovut ComMMENT BY THE UNniteb States DAILY 


Tubes 


Apparatus Controlled 


By Coins Is Declared 
Not to Be Anticipated 


Specification on Detachabil- 
ity of Receiving Disk Also 
Approved by Board 
of Appeals. 


EX PARTE SMITH. APPEAL No. 7, BOARD 
OF APPEALS OF THE PATENT OFFICE. 
Patent No. 1683995 was issued Sep-« 

{tember 11, 1928, to Goodwin B, Smith 
for coin controlled device, on Application 

No. 464770, filed April 27, 1921. 

Mr. B. P. Fishburne and Mr. H. N, 

Low for applicant. 

| The Examiner’s rejection of claims 
| 8-4 for a coin controlled device was. re- 


| versed, the Board of Appeals not being 
| satisfied that certain features found in 
| supplementary references could be in- 
|corporated in the censtruction of the 
basic reference without such reorganiza- 


/, tion as would involve invention. 


Claim 5, submitted in the brief on ap-« 
peal, was found not fairly met by the 
| Prior art and was sdmitted and allowed. 
Device Is Described. 
|_ The full text of the decision of the 
|Board of Appeals (Assistant Commis- 
sioner Moore, Examiners-in-Chief Henry 
and Ruckman) follows: 
| This is an appeal from a final rejec- 
|tion of Claims 3 and 4. Claim 3 is re- 
produced for illustrative purposes: 


3. In a coin controlled apparatus, the 
combination of a pair of spaced flat and 
thin plates having means for removably 
|securing them together, a flat disk hav- 
ing uniform thickness throughout sub- 
stantially equal to the thickness of the 
jcoin and disposed between and contact- 
ing with the inner walls of said plates, 
said disk having diametrically opposite 
peripheral coin receiving slots and dia- 
metrically opposite ratchet teeth ar- 
ranged between said slots, a pawl con- 
trolled by a coin in either of said slots, 
said pawl being pivoted between said 
plates and adapted to engage either of 
said coin slots to arrest the disk and 
being deflected to inoperative position 
by a coin in either of said slots, a lock- 
ing pawl pivotally mounted between 
said plates and engageable with either 
of said ratchet teeth, and a transverse 
shaft having an operating handle ex- 
tending loosely through said plates and 
fixed in the disk, whereby said disk may 
be rotated relative to said plates. 





Six References Given. 
The references cited are: Abelson et 
al.,,545436, Sept. 3, 1895; Bryant, 759236, 
May 10, 1904; Jones, 923532, June 1, 
1909; Patterson, 1146018, July 18, 1915; 
Kelly et al., 1180504, April 25, 1916; 
Webster, 1313032, August 12, 1919. 


The construction claimed is a coin coné 
| trolled apparatus, the claims being di< 
rected primarily to details of the means 
for mounting removably certain plates 
carrying the coin receiving disk. Such 
| disk is supported by a pair of thin spaced 
jearrying plates removably mounted in 
the machine frame, the disk having op- 
| positely dispdsed coin receiving slots. 
The point is stressed on the appeal that 
‘the employment of the specific disk sup- 
porting means and the removable mount- 
ing of such means permit ready inters 
change of disks and provides a construce 
tion taking up little space. 

The examiner relies mainly on the 
Kelly et al. patent in the rejection of the 
appealed claims or at least relies on it as 
a basic reference. There is no direct an- 
ticipation of the claims. No pair of 
|} spaced flat thin plates is disclosed in the 
basic reference and no removable mount- 
ing of the disk supporting means except 
perhaps by disassembling the machine. 

Single Receiving Slot. 

The main receiving disk of the basic 
reference has only a single coin receiv- 
ing slot and does not have the diametri- 
‘cally opposite ratchet teeth called for by 

the claims. Supplementary references 
are cited to show the features of the 
claims not disclosed by the basic refer- 
!ence and it is the view of the examiner 
ithat these supplementary references 
would teach a modification of the Kelly 
et al. construction to meet the appealed 
claims. It may be admitted that the sup- 
| plementary references disclose the fea- 





appellant. 

The decision of the Examiner rejecting 
claims 14-21 for a method of manufactur- 
ing tire tubes was affirmed, it being 
found that the claimed structure differed 


identical with the original edges of said| tures of the claims lacking in the basic 
calendared rubber sheet, and forming] reference but we are not satisfied that 
the strip into a multiply sheet the strips|these features could be incorporated in 
of which have varying directions of grain, | the Kelly et al. construction without such 
all preparatory to forming the same into | veoeguacention as — ae mir 
‘ : i tube. tion. It is our view that the appeale 

from the prior art only as to immaterial } r n 

poorly New Features Held claims should be allowed. 


The decision of the Examiners-in-Chief To Be Immaterial 
i follows in , 

pc Ms mae oe Se : The patent to ween agen a proc- 
ee .. less of making a multiply tire by cross- 
ae om see oe > oa |ing the calendared strips of rubber and 
21, inclusive, of which claims 14, 15 and | cutting therefrom a strip common to 
17 typical: . the two and compressing the cut out 
14. The method of producing a rubber _— = make a —s a: al — 
e. oe . F 2 : wit e grain o e rubber crossed. 
tube’ which gonsists in preparing strips |The method stated by appellant differs 
sheet, each strip having two opposed and from thst © ea ou 


parallel edges identical with the original stripe frogs the er R gee vi on 
edges of the said calendared rubber ae Se ee ee ee 


y nr ical with the original edges of the cal- 
sheet, and forming the strip into a mul- ed sheet, as date the exami- 
tiply sheet the strips of which have ner, we do not regard this as material. 
varying directions of grain, all prepara- Furthermore it is common to cut reen- 
tory to forming the same into a tube, forced rubber sheets into diagonal strips 
substantially as set forth. 2 with two opposing parallel edges iden- 

15. The method of producing a tube | tical with the original edges of the sheet 
which consists in preparing a strip of|as in the patents to Wirt. 951873, March 
rubber and attaching to one side a plu-|15, 1910 and Wirt, 1009366, November 
rality of spaced fabric elements arranged 


in two parallel spaced rows, attaching| tp, ' M n discloses in 
The patent to Morgan We 
to the other side a‘single row .of spaced : ; ; 


bankruptcy as follows, to wit: Because 
of insolvency, receivers have been put in! 
charge of its property, under the laws of | 
the Commonwealth of Pennsylvania, by 
a decre of the Court of Common Pleas of 
Center County, sitting in Equity to No. 
1, September Term, 1925, 
being dated November 28, 1925.” that the petition must allege that the in- 
Section 3a of the act pursuant to whicn| dividuals as well as the firm are insolv- 
this petition was filed contains five sub-| ent, but the cases of In re Bertenshaw, 
divisions. Numbers (1), (2) and (3) re-| 157 Fed. 363; In re Everybody’s Market, 
late to the actions of the bankrupt} 173 Fed. 492; Houghton Wool Co. v. Mor- 
through which preferences have been se-| ris, 249 Fed. 434, hold that it is not neces- 
cured. Number (4) refers to the making | sary to allege that the partners in addi- 
of assignment for the benefit of creditors | tion to the partnership are insolvent. 
and to the commission of an act of bank-! Both parties cite the case of Francis v. 
ruptcy by a debtor in that “because of McNeal, 228 U. S. 695, as supporting 
insolvency a receiver or trustee has been; their contention. The question in that 
put in charge of his property under the case, was whether partnership debts were 
laws of a State.” Allegations in the mere| debts of the partners also. The court held 
words of the Statute are generally in-} that the “partnership debts are debts of 
sufficient. In re Cliffe, 94 Fed. 354; In re} the members of the firm, and that the in- 
Bellah, 116 Fed. 69; In re Deer Creek| dividual liability of the members is not 


Water Co., 205 Fed. 205; In re Condon, | collateral like that of a surety, but pri- 
209 Fed. 800. This is true in cases where , mu ‘th 


Conflicting Decisions 
Cited by Court 
The cases of Vaccaro v. Security Bank 


of Memphis et al., 103 Fed. 463, In re 
Perlhefter v. Shatz, 177 Fed 299; In re 


said decree; R. F. Duke & Son, 199 Fed. 159, hold! 


mary and direct. ... The nature ef the j 


estates.” 

It would, therefore, seem that the alle- 
gation that the partnership was insol- 
vent, by necessary implication included 
the partners also. “It would seem, on 
principle, that the allegation that the 
debtor proceeded against, namely, the 
| partnership, is insolvent should be all 
that would be requisite, and that the 
further question of the insolvency of the 
individual members would relate merely 
to the proof as to whether or not the 
debtor, the partnership, was in fact in- 
solvent.” _ Remington on Bankruptcy, 1 
Vol., Section 272 (Third Edition). While 
it may be the best form of pleading to 
allege that the partners are insolvent as 
well as the partnership, yet it is not 
necessary, 

When all the facts surrounding this 
case are considered, we cannot agree 
with the appellants that the petitioners 
are stopped by laches, 


The decree of the District Court is 
affirmed. 


August 18, 1928, 


| 
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fabric elements directly above the space 
formed between the said rows of ele- 
ments on the opposite side, all prepara- 
tory to forming the same into a tube, 
substantially as set forth. 


17. The process of preparing a sheet 
of rubber, applying thereto series vf 
spaced and parallel fabric strips and 
applying the same to a second sheet of 
rubber with the grain of the layers of 
rubber in angular relation. 

The references cited are: Morgan, 544- 
627, August 13, 1895; Warner, 945353, 
January 4, 1910; Roberts, 1310436, July 
22, 1919; Henderson, 1463528, July 31, 
1923. i" 

This application was copending with 
an earlier application of Henderson for 
a device for and method of the manu- 
facture of protected inner tubes for 
Tires which was allowed and became 
patent No. 1463528, July 31, 1923. 

The patent shows and claims: 

“11. The method of forming fabric 
reenforced tubes comprising positioning 
on a sheet of rubber two series of fabric 


Figure 1 the strips C cut from a cal- 
endared sheet and arranged relative to 
each other so that when the plies are 
rolled about the mandrel to form the 
tube of the tire the grain of the, rubber 
will lie transverse to the grain of th 
next adjacent ply or plies as described 
on page three, lines 11 to 25. ’ 

Figure 13 of Roberts shows the fabric 
made of three plies with the grain of 
the plies crossed in the multiply sheet. 

Claims 14 and 18 appear to be fully 
anticipated by Warner, Morgan or Rob- 
erts in view of Wirt. 

Claims 15 and 16 are for thé“identical 
subject matter of claim 11 of the patent 
to Henderson, No. 1463528, and are re- 
jected for the reason that to allow these 
claims would amount to double patenting. 

Claims 17, 19, 20 and 21 are for noth- 
ing more than the reenforcement of a 
multiply fabric thre such as described 
in Warner, Morgan or Roberts by the 
specific fabric reenforce patented to ap- 
pellant in his patent No, 1463528. 

The decision of the examiner rejecting 
claims 14 to 21, inclusive, is affirmed, 


The brief on appeal contains an addi- 
tional claim numbered 5 which we are 
asked to approve. This claim empha- 
sizes the detachability and interchange- 
ability of the coin receiving disk. In our 
opinion the proposed claim is not fairly 
met by the prior art cited and in the 
absence of more pertinent art may be 
admitted and allowed. 

The decision of the examiner is ree 
versed. 


Four-Year Contract Is Let 
For Supply of Envelopes 


[Continued from Page 1.] 
tract for furnishing stamped envelopes 
has been in the hands of the Middle 
West Supply Company of Dayton, Ohio, 
under the names, in earlier years, of the 
Mercantile Corporation. } 

The names of the bidders and the 
amount of their bids under each open- 
ing follow (the first figure given is for 
the September 17 bid and the second 
for the August 7 bid): 

United States Paper Goods Company, 
$14,434,778.27, no bid August 7; Inter- 
national Envelope Corporation, $13,209,- 
793.70 and $15,338,061.79; Middle West 
Supply Company, $13,314,954.98 and 
$15,880,525.08; American Envelope Com- 


pany, no bid September 17, $17,857,337.97 
August 7. 


The United States Daily 


in New York 


THE UNITED STATES DAILY is de- 

livered to any of the leading New 

\]| York Hotels, upon request, by 
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Avutnortzep Statements ONLY Are Presentep Herein, Berna 


Deduction of Notes as Loss or Bad Debt 
Denied Where Proof of Value Is Lacking 


Board of Tax Appeals Rules 


Against Petitioners Holding 


Obligations Secured by Mortgage. 


[Continued from Page 4.] 


or any of them, under the terms of the 
said lease. 

(7) Second party agrees that, out of 
the proceeds realized from the ee) 
of oil and gas as provided in Clause (2) 
hereof, the proceeds shall be remitted to 
and deposited in the said Old Citizens 
National Bank at Zanesville, Ohio, until 
the sum paid shall anfount to six hundred 
thousand ($600,000) dollars, together 
with interest at the rate of six (6%) pet 
cent per annum from this date, said inter- 
-est to be calculated on a basis of artial 
payments and income tax as provided for 
in paragraph (6) hereof. As soon as 
full payment shall have been made, said 
bank is hereby authorized to deliver said 
lease to second party, or to his order, 
and is hereby made the joint agent of 
the parties hereto for that purpose. 

Second party shall not be obligated to 
pay any of the sums herein provided for, 
except out of production of oil and 
gas as stated in this agreement. Secend 
party, however, shall have the right and 
option at any time during the term o 
> this contract, to pay any or all of said six 
hundred thousand ($600,000) dollars or 
any balance remaining unpaid, together 
with interest calculated on a basis of 
partial payments from this date, at the 
rate of six (6%) per cent per annum, 
and income tax as herein mentioned, and 
upon full payment or tender of such pay- 
ment to said bank, the bank is hereby di- 
rected to deliver said lease to the second 
party, it being intended, however, that 
full payment shall be made hereunder on 
or before June 16, 1924. 

At the hearing the parties through 
= filed the following stipulation of 

act: : 

It is hereby stipulated and agreed by 
and between petitioners and respondent 
above named and their respective coun- 


sel: 

* 1, That the $600,000 received during the 
years 1919 and 1922, inclusive, under that 
certain agreement duly executed and 
dated June 16, 1919, by and between O. 
N. Townsend as trustee, under the last 
will and testament of Thomas B. Towns- 
end and Rufus C. Burton, Louis K. Brown 
and Mary Townsend, all of Zanesville, 
Ohio, as the first party, and Robert 
Watchorn, as the second party, hereto- 
fore duly admitted into evidence and 
designated as Petitioner’s Exhibit 1 con- 
stitutes a depletable bonus and as such is 
subject to depletion in accordance with 
the provisions of Section 214 of the Reve- 
nue Act of 1926 and T. D. 3938. Accord- 
ingly, petitioners ire entitled to deduct 
in the computation of their net income, a 
certain amount representing depletion of 
bonus received during the years 1919 to 
1922, ificlusive. The calculation of the 
exact amount of depletion shall be made 
by the respective parties and duly filed 
with the Board; thereafter, on notice the 
determination of the amount of depletion 
shall be fixed by the Board. - 

2. That the amounts to be reported as 
income by the petitioners representing 
reimbursements of *heoretical income tax 
under Exhibit 1 is $60,000 for the year 
1922, being the actual amount received 
under said Exhibit 1, and that any fur- 
ther amounts as might be determined 
payable under this agreement will be re- 
ported as income by petitioners as and 
when paid. 


Promissory Notes 
Paid from Estate 


3. That one, T. B. Townsend, died tes- 
tate in the State of Ohio on the 24th day 
of November, 1916; whose last will and 
testament being Petitioner’s Exhibit 2 
was duly admitted to probate in the 
proper court in the State of Ohio and in 
the month of January, 1918, the adminis- 
tration of said estate having been com- 
pleted for final account and duly ap- 
proved by the court, the executor there- 
of was discharged; that prior to the 
death of the said T. B. Townsend he duly 
signed as an accommodation indorser cer- 
tain promissory notes made by one F. N. 
Townsend; that said notes were binding 
obligations upon the said T. B. Townsend 
at the time of his death and were binding 
obligations on his estate; that subsequent 
to the death of T. B. Townsend the holder 
of the said notes demanded payment 
thereof from the executor of the estate of 
T. B. Townsend, who died on December 
1, 1916, duly discharge said notes by pay- 
ing the sum of $9,166.28; that the said 
notes were secured by a second mortgage 
on certain real estate in the State of 
Ohio; that the said executor of the estate 
of T. B. Townsend became the owner of 
said notes upon the payment thereof; 
that during the year 1919 the property 
of F. M. Townsend, covered by said mort- 
gage securing said notes, was sold at 
foreclosure sale, with the result that it 
did not bring a sufficient amount to pay 
off the first mortgage against the prop- 
erty, thereby leaving the said notes 
wholly unsatisfied; that the mortgaged 
real estate above referred to constituted 
the sole asset of the estate of the said 
F. M. Townsend, which estate was closed 
during the year 1919, no payment having 
been made by the said estate or any 
other person on said notes; that in deter- 
mining the Federal estate tax on the 
estate of T. B. Townsend no deduction 
was allowed for the said notes or any 
part thereof. 

O. N. Townsend, Mary T. Brown and 
Harriet R. Burton, schedule showing pay- 
ments received on bonus of $600,000 dur- 
ing the years 1919 to 1922, also pay- 
ments on interest and income tax: 
Year Bonus Interest Incm. Tas 
1919 $26,291.99 *$19,228.34 
1920 327,914.82 * 27,239.21 
1921 283,781.48 * 8,329.42 
1922 12,042.12 * 4,123.58 $60,000 


Total $600,000.00 $58,920.55 $60,000 
* This interest was not actually paid 


until the year 1922 after the bonus of. 


$600,000 had been fully paid. 

The above amounts were distributed in 
equal parts to the three beneficiaries 
named in the will during the respective 
periods. 

At the hearing it was agreed by coun- 
sel for respondent that the last assign- 
ment of error (d) charging a format 
error in computing distributive shares of 
income of O. N. Townsend, Harriet R. 
Burton, and Mary T. Brown for 1922, 
from property owned as tencnts in com- 
mon. was well taken and the distributive 
share of each should be $12,236.63, in- 
stead of $24,561.17. : 

Opinion by Trussell: Of the four errors 
assigned by petitioners, two of them, “b” 
and “d” are definitely disposed of by 
stipulation both as to principal and 
amount. As to issue “a,” it was agreed 
that the bonus in question was subject to 
depletion in accordance with Section 214 
of the Revenue Act of 1926, T. D. 3988, 
and that a calculation by each party of 
the exact amount, would be filed later for 


purposes of a final order under Rule 50. 

This leaves for consideration the one 
issue “c” which involves the allowability 
of deduction from gross income for 1919 
of each of the three petitioners, O. N. 
Townsend, Harriet R. Burton and Mary 
T. Brown of one-third of the amount 
represented by certain  uncollectible 
notes. 


The facts in respect to these notes as 
shown by the record are that Thomas 
B. Townsend, the father of these three 
petitioners, at some time prior to his 
death, signed certain notes as accommo- 
dation endorser. Thomas B. Townsend 
died November 24, 1916. Six days later, 
on demand of the holders of the notes, 
they having not been paid, O. N. Towns- 
end, as executor of his father’s estate, 
paid them in the sum of $9,166.28, and 
the estate thereupon became their owner, 
and following this the notes were con- 
sidered as part of the corpus of the es- 
tate and in determining the gross estate 
|for Federal tax purposes no deduction 
was claimed on account of the payment 
made. 

These notes were secured by a second 
mortgage on certain real estate belong- 
ing to the maker. In January, 1918, the 
administration of the estate of Thomas 
B. Townsend, was concluded and_ the 
executor discharged. The maker of the 
jnotes died and the administration of his 
estate, the sole asset of which was the 
real estate mentioned, was concluded in 
1919, this property being sold in that 
year at foreclosure under the first mort- 
gage for an amount insufficient to 
satisfy that mortgage. 

Each of these three petitioners claimed 
deductions from his gross income for 
1919 of one-third of the amount of the 
notes, $9,166.28, plus accrued interest of 
$1,521.66, on the ground that the notes 
were losses for that year, as they then 
became worthless. Respondent takes 
the position that the notes represented 
a contingent liability of the estate upon 
the death of Thomas B. Townsend and 
that payment of this liability by the 
executor constituted loss at that time 
and in that amount to the corpus of the 
estate. It is argued by him that if the 
liability had ripened into a fixed debt 
the payment of it was merely a dis- 
charge of the debt and decreased the 
estate to that extent. 

With this view we cannot agree. Upon 
payment of the contingent liability the 
executor of the estate was subrogated 
to all the rights of the holder of the 
notes. That this was the legal effect of 
such action is admitted by respondent. 


Denial of Deduction 
Sustained by Board 


However, the 
what loss, if any, has been suffered by 
petitioner as distributees of the estate 
by reason of the happening of certain 
events in 1919 whereby any value which 
the notes may have had before that 
time was destroyed. The answer to this 
can only be made upon proof of the 
value of the notes in January, 1918, when 
received by them from the executor, as 
such value is the basis upon which loss 
or gain to them must be determined. 
See F. W. Matthiessen, jr., 2 B. T. A. 
921, and F. W. Matthiessen, jr., v. United 
States, —— Ct. Cls. —, decided April 
16, 1928. Nor can deduction be allowed 
for this item under section 214 (a)(7) of 
the Revenue Act of 1918 as a “debt as- 
certained to be worthless and charged 
off within the taxable year” over and 
above the value of the notes at the time 
distributed to petitioners. Charles F. 
Ayer, 7 B. T. A. 824; affd. Ayer v. Blair, 
— App. D. C. , decided May 7, 
1928. There is no evidence before us 
of the value of these notes at the time 
distributed to petitioners. Respondent’s 
action in disallowing the deduction must 
be approved. : 

The deficiences will be redetermined in 
accord with the facts.as stipulated by 
counsel on the hearing and with the 
foregoing opinion. 

Reviewed by the Board. 
will be entered under Rule 50 

September 14, 1928. 


Fluctuations Noted 
In Grain and Cotton 


Judgment 


Market, However, Is Steady in 
Cattle and Dairy Products. 


[Continued from Page 5.] 
counted for much of the increase 
cattle receipts at most leading markets. 
The supply of well finished, mature 
steers and yearlings again’ showed a de- 
crease. There was, however, a fairly 
liberal run of short fed cattle which 
evidently had been attracted to market 
by the high prices prevailing earlier than 
their owners had originally planned. 
Choice grade grain fed\steers and year- 
lings showed an advance of 25c to 40c, 
the late top being $18.60. There was a 
good demand for feeder cattle of prac- 
tically all weights and firm prices pre- 
vailed, showing confidence in the future 
market. r . 

The character of receipts in the Chi- 
cago hog market indicates that growers 
are beginning to market the spring pig 
crop. There was an increased percent- 
age of choice grade light and medium 
weight hogs and a corresponding de- 
crease in the number of heavy butchers 
and packing sows. : 

Although there was a continued active 
demand for lambs, the run was so heavy 
the middle of the month, that it gave 
buyers an opportunity to break the 
slaughter lamb market 75c to $1. 

Strictly combing Ohio wools, 48s and 
50s, brought 55¢ in the grease on eastern 
markets in mid-September. Finer grades 
of territory wools were firmer. Foreign 
wools were slow. The mohair market 
was featureless. 

Butter markets continued in rather 
firm position. Prices advanced slightly 
at New York and Philadelphia under a 
fairly active demand. Hesitation among 
buyers and the rather heavy arrivals 
near the middle of the month caused the 
development of a slight nervousness in 
some quarters, especially at Chicago on 
the 90 score centralized cars which de- 
| clined rather sharply. The present com- 
| paratively high price of fresh butter 
has made it possible to move storage 
goods at a profit. The cold storage re- 
port September 12 showed a shortage of 
27,565,000 pounds of butter compared 
with last year, as compared with a short- 
age of 24,710,000 on August 1. This 
shortage was slightly greater than antic- 
ipated by most dealers, 





| 


question before us is 
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Topical Survey of the Government 


HIS vast organization has 

never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 

—WILLIAM H. TAFT, 


President of the United States, 
1909-1913. 


HE people of the United States 

are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management, 


—WOODROW WILSON, 
President of the United States, 


AKING a daily topical survey of 

all the bureaus of the National 

Government, grouping related activi- 

ties, is a work which wi!l enable our 

citizens to understand and use the 

fine facilities the Congress provides 

for them. Such a survey will be 

useful to schools, colleges, business 
and professions here and abroad. 

—CALVIN COOLIDGE, 
President of the United States, 


1913-1921. 1923— 


Commercial Offices in Leading Industrial Cities 
Advise Producers of Opportunities for Sales 


Topic 37—How the Government Helps Business 


Third Article—Service Stations for Commerce. 


In these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 
sions. The present series deals with How the 
Government Helps Business. 


By Harold Dotterer, 


Chief, District Offices Division, Bureau of Foreign and 
Domestic Commerce. 


Domestic Commerce are the service stations of 

that organization. There are 29 of these offices 

located in the important industrial cities and 
ports of the United States, so that prompt and indi- 
vidual service may be given to American export inter- 
ests, to aid them in pushing the sale of their goods in 
overseas markets. These offices have available at all 
times the latest information on all export problems, 
much of which is constantly being gathered by repre- 
sentatives of the United States Government stationed 
in most of the commercially important countries of the 
world. 


The district offices were established as a means of 
direct contact between the exporters of the United 
States and the Bureau where material is constantly 
being received regarding conditions in foreign markets 
as they affect the sale of American products. Each 
office is in close touch with the firms in its territory 
and is able to bring the information collected abroad 
to the attention of those firms. Important matters 
are often telegraphed or telephoned from Washington 
to these offices, which in turn transmit them immedi- 
ately to those interested, thereby bringing the informa- 
tion to the proper persons with the least possible delay. 

x * & 
[THE district offices are really miniature Bureaus. 

Everything published or intended for circulation in 
any way is sent to these offices for distribution to the 
firms in their respective districts interested in the ex- 
portation of American products. The export managers 
and executives of these firms often call personally at 
the district offices with their export problems. As a 
rule the district manager, due to his previous experi- 
ence in the Washington organization and in the Bu- 
reau’s foreign service, is able to give from his files or 
from his own personal experience such information as 
will assist in solving these problems. 


At times, however, it may be necessary for him to 
take the matter up with the Bureau in Washington 
where each commodity division is under the direction 
of a practical man, chosen from the industry that he 
represents, who not only knows the technical side of 
his commodity, but who has also had experience in 
selling this particular line in both domestic and foreign 
markets. In this way the district offices are able to 
furnish American firms with expert and technical ad- 
vice with the least possible delay. 


T HE district offices of the Bureau of Foreign and 


Each office maintains a classified list of the firms 
in its territory that are interested in the exportation 
of commodities, as well as a list of such firms classi- 
fied by the countries in which they are interested. 
By means of these lists an office knows just what firms 
in its district are interested in a particular commodity 
and in what countries or country. 


It is able, therefore, to bring sales opportunities 
and other material regarding a given commodity or a 
given country to the attention of those firms most in- 
terested. Then, too, a large number of foreigners 
visiting the United States on business call upon the 
Bureau’s offices in the course of a year, and each office 
makes it a point to see that these visitors are brought 
in touch with the proper exporters in its district. 

* * * 


[THE first district office was opened in New York City: 


in 1913 and up until 1921 there were only seven 
district offices throughout the country. These offices 
were located at New York, New Orleans, Chicago, San 
Francisco, Seattle, Boston, and St. Louis. In 1922, 
following closely the reorganization of the Bureay 
offices were opened in Philadelphia and Atlanta, in 1924 
one at Detroit, and in 1925 one at Portland, Oregon. 


During the years 1926, 1927, and 1928, 18 new dis- 
trict offices were opened, six each year. These 18 were 
Minneapolis, Memphis, Des Moines, Louisville, Galves- 
ton, Houston, Kansas City, Los Angeles, Mobile, Nor- 
folk, Jacksonville, Wilmington, Pittsburgh, Milwaukee, 
Denver, Charlotte, Birmingham, and Indianapolis, 


Although no record was kept previous to 1921 it is 
interesting to note that the number of commercial 
services rendered by the district offices has increased 
from 338,665 for that year to 2,509,114 during the fiscal 
year ended June 30, 1928. This is an increase of practi- 
cally 650 per cent in the number of commercial services 
handled by these offices. 

* * * 

Wt are the benefits and advantages accruing to 

the American business man from the maintenance 
of these district offices? Briefly, the offices bring a 
vast fund of information, together with all sorts of 
more immediate trade-promoting help, direct to the 
business man’s desk. By merely telephoning to the 
district office, or making a short personal visit there, or 
addressing a letter to which he will receive a reply 
usually by return mail, he can establish contact with 
an organization representing intensive world-wide 
commercial efforts over a long period of years, 


he can be “hooked up” in one minute with the desires 
of Bombay, the mining regions of Peru, the import 
houses of the International Settlement at Shanghai, 
the markets of Australia, or the Custom Houses of 
Barcelona or Constantinople. 

* %* * 


One phase of the work of the district offices that 
seems worthy of special notice is indicated in a letter 
from a company in one State which says that the 
recent establishment of a new district office in that 
territory “has encouraged concerns to embark on export 
trade, which, lacking the facilities you offer, would 
otherwise have felt no inclination to do so.” A state- 
ment of much the same character comes from a firm 
in the central west, which writes: We question very 
much whether we would have been started investigating 
foreign sales if it had not been for your cooperation.” 
Still another company manufacturing machinery says: 
“Your office has not only given us a new vision of the 
possibilities of making foreign sales, but it has made 
the transacting of business with foreign countries easier 
than had seemed possible according to our previous 
notions of it, which were more or less hazy.” 


Shortly after the Detroit Office was opened in 1925, 
a concern in that city wrote: “It was not until after 
the Detroit Office was opened that we came to realize 
fully what the Bureau of Forign and Domestic Com- 
merce can do for American manufacturers in rendering 
assistance in building up their foreign trade. We have 
been subscribers to ‘Commerce Rports’ for several years, 
but the personal contact with your Detroit Office has 
enabled us to secure information that ordinarily it 
would not have occurred to us to ask for from a distant 
shore.” The Kansas City office was opened in July, 
1927, and just recently a flour milling company stated 
to the manager of that office: “Before your office was 
opened in Kansas City, there were many questions 
coming up each year which we had difficulty in an- 
swering, but we now find them very easy to handle 
after talking with your office.” 
%* * x 


(THESE expressions show clearly that the Bureau, 
~~ through its District Offices, is succeeding in one of 
its primary objects—that of making the great mass of 
American manufacturers “foreign trade conscious.” 
It has created interest where interest did not exist 
before. It has stimulated and revitalized foreign trade 
endeavors that had previously been tentative or tepid. 

It has enlisted innumerable new firms in the effort 
to win foreign markets and has shown these firms, as 
weil as other concerns experienced in the field, how to 
sell goods abroad most skilfully and satisfactorily with 
a minimum of waste motion and a maximum of benefit 
to the individual and to American industry as a whole. 

* * ~ 


During the past three years the district offices have 
endeavored to secure from their clients some estimate 
of the actual “dollars and cents” results of the Bureau’s 
services. Many firms write that it is impossible to 
even estimate the “dollars and cents” results, but pay 
high tribute to the service given them by these offices. 
For the fiscal year ending June 30, 1926, 851 firms, but 
a small proportion of the regular clientele, reported 
to the Bureau’s district. offices that actual business 
amounting to $7,319,323 had resulted from the Bureau’s 
services. For the fiscal year 1927, 405 firms reported 
actual sales and saving effected through the Bureau’s 
efforts to the amount of $9,718,330, and during the fiscal 
year just closed some 800 firms reported actual sales 
and savings approximating $15,000,000. 


The sum total of this aid rendered through the dis- 
trict offices of the United States Bureau of Foreign 
and Domestic Commerce means dollars and cents in 
the pockets of the American people. This is a free 
service and the Bureau is anxious that every business 
man in the, country use it to the fullest extent. 

. < 6 


N addition to being a “service station” on export 

trade, a district office serves as a clearing house for 
firms seeking information on all problems connected 
with domestic marketing. The Bureau of Foreign and 
Domestic Commerce is making studies in domestic com- 
merce as a2 part of the elimination of waste program. 
The purpose is to disseminate more exact information 
concerning our domestic markets and the best practices 
in marketing. 


Many of these studies are made at the request of 
trade associations or commercial organizations and are 
effective not only in the industry concerned, but are 
suggestive to other trades. 


In fact, the Domestic Commerce Division, through 
the district offices, is in a position to inform American 
producers regarding domestic market possibilities. It 
can also give an accurate profit-producing picture of 
markets based on surveys of particular trades, of 
methods of marketing particular commodities, of trade 
practices, and so forth. Market possibilities of each 
district will be analyzed by studies of the distribution 
of automobile registrations and sales figures, number 
of retail outlets, wholesale volume of business, and 
other significant data which will help individual mer- 
chants to measure their own potentialities. 


In the next article, to be published in the 
issue of September 21, John Hohn, Chief of 
the Division of Statistics, Department of 
Commerce, will tell of the purposes of that 





It might be said that, if his is a telephone inquiry, 


office. 
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Storage stocks of cheese are heavier 
than a year ag, On September 1 stocks 
in the United States totaled 83,823,000 
pounds. This is 14,000,000 pounds more 
than was in storage September 1, 1927. 
Thus far this indicated surplus in rela- 
tion with a year ago has been of little 
influence on the market, and the situa- 
tion remains firm, without further 
change in prices. 


The egg storage for September shows} 


a decided surplus compared with the 
same date in 1927. Holdings were 9,- 
940,000 cases, compared with 9,650,000 
cases a year earlier. The trade had gen- 
erally expected a surplus to be indicated 
but few anticipated such a large one. 
As a result the storage deal appears 
somewhat unsettled and there is some 
nervousness being shown, but prices of 
the fresh stock are well sustained. 

Poultry markets show little change. 
Some of the usual fall dressing opera- 
tions have been reported but this move- 
ment is not yet well under way. Stor- 
age holdings September 1 were 40,700,- 
000 pounds, compared with 39,711,000 a 
year ago. 

One of the uncertain features in the 


potato situation is the extent of damage 
from blight and rot. Reports were 
prevalent from many parts of the po- 
tato region from Maine to Michigan, but 
the extent of damage is not yet appar- 
ent. Potato prices in mid-September 
were showing 5 to 25 cents advance 
above the low points and followed a 
range from 50c per 100 pounds in the 
far West to a little above $1 in the 
East, while shipping points in the cen- 
tral northwest quoted midway between 
these extremes. 


Supplies of sweet potatoes for the 
coming season in mid-western markets 
are likely to be affected by the reduced 
production expected in the south central 
producing States. The northeastern 
States producing the hard-fleshed type of 
sweet potato had a crop about like last 
year. On the whole the position of sweet 
—. peers . is , Wenaiterahly more 
avorable than of those pr i 
white kind. ene ae 
_ The onion market continues interest- 
ing because of the conditions following 
the report of crop damage and the rapid 
advance in prices the first half of Sep- 
tember. Dealers seem to have confidence 
in the situation, having bought up the 


greater part of the production in some 
leading districts at prices double those 
prevailing a year ago. 

Prices of cabbage, about double those 
of September, 1927, in various producing 
sections, reflect the reported falling off 
in acreage and conditions, especially that 
of the long-keeping varieties. 

City market prices of apples ranged 
from $1 to $2 per bushel in September, 
and some kinds higher because of light 
production. Buying seems to be start- 
ing late in southern apple sections, where 
the activity in winter apples usually be- 
gins. Supplies are reported generally 

{moderate as yet in northern markets, 
but rather liberal in middle western 
cities. The pear season has been giving 
a good account of itself since the ad- 
vancing tendency appeared in far-western 
producing and canning sections. 

Sales of grapes in some producing sec- 
tions started lower by about one-third, 
compared with mid-September, 1927. 
|Reported lighter production than ex- 
| pected in California and close restrictions 
lof shipments in that region have helped 
to steady the market lately, and slightly 
higher prices are reported in some pro- 
ducing sections. 
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Mackinnon, Albert Glenthorn. Things seen 
in the Bay of Naples; describing one 
of the loveliest bays in the world, its 
dead cities, the grim history & brilliant 
gaiety of Naples, with descriptions of 
Capri, Ischia, Sorrento, Amalffi & many 
other beautiful places within the borders 
of this picturesque bay. 155 p., illus. 
N. Y., Dutton, 1928. 28-19898 

Pacy, Frank. The Library association, early 
days: a retrospect, by the honorary sec- 
retary. Submitted to the Fiftieth anni- 
versary conference, September, 1927. 
24 p. London, Pub. for the Library as- 
sociation and printed by Simson & co., 
Itd., 1927. 28-19911 

Rendi, Renzo. An Italian reader for be- 
ginners, by ...and Charles H. Tutt. 169 
p. N. Y., Knopf, 1928. 28-19906 

Ross, Mrs. Elizabeth (Williams) 1852-1926. 
The golden room; some characteristic 
letters and quotations of Elizabeth W. 
Ross. 1651 p., illus. Cincinnati, O., Powell 
and White, 1927. 28-19903 

Russell, Elbert. The separation after a 
century. 72 p. Philadelphia, Reprinted 
from Friends’ intelilgencer, 1928. 

28-12145 

Sack, Israel. The Israel Sa:k collections of 
American antiques, Boston, New York, 
Marblehead, New London. 79 p., illus. 
Boston, 1928. 28-19916 

Stamp, Sir Josiah Charles. Industvial and 
railway amalgamations. 31 p. London, 
London general press, 1928. 28-19915 

Sydenham, George Sydenham Clarke, baron. 
My working life. 465 p., 16 plates. Lon- 
don, Murray, 1927. 28-19899 

Trinkler, Emil. Through the heart of 
Afghanistan, by ...; edited and trans- 
lated by B. F. Featherstone. With a map 
and forty-four illustrations from photo- 


Navy Orders 


Lieut. Comdr. John E. Williams, det. 
Capt. Navy Rifle Team, Camp Perry, Ohio; 
to Asiatic Station, 

Lieut. Ross A. Dierdorff, 
Camden; to Asst. Navy Inspr. of 
chinery, Camden, N. J. 

Lieut. John M. Fitz-Simons, det. Navy 
Yard, Charleston, S. C.; to Asiatic Station. 

Ens. Albert Benjamin, det. Office Naval 
Communications; to U. S. S. Wyoming. 

Ens. Howard A. Yeager, det. U. S. S. 
Altair; to U. S. S. Arizona. 

Lieut. Comdr. Lockhart D. Arbuckle (M. 
C.), det. Nav. Hosp., Pensacola, Fla.; to 
1st Brigade, U. S. Marines, Haiti. 

Lieut. (j. g.) Henry W. Patton (M. C.), 
det. U. S. S. New York; to Div. 38, Dest. 
Sqds., Battle Fit. 

Lieut. (j. g.) Adolph P. von Hangen (M. 
C.), det. Nav. Hosp., San Diego, Calif.; to 
U. S. S. New York. 

Ch. Pay Clk. Ferris P. Floyd, det. Nav. 
Trng. Sta., Great Lakes, Ill.; to Asiatic 
Station. 

Ch. Pay Clk. John J. MacDonald, det. 
Rec. Ship, Boston; to U. S. S. Cincinnati. 

Ch. Pay Clk. Ole B. Vikre, det. U. S. S. 
Cincinnati; to Nav. Research Laboratory, 
Bellevue, D. C. 

Ch. Pharm. Howard Elmer Sausser, U. 
S. N., died Sept. 10, 1928, at Delaware River, 
near Cooper’s Wharf, Camden. 

Lieut. Russell C. Bartman, det. Navy 
Yard, Philadelphia, Pa.; to Asiatic Station. 

Lieut. George S. Dean, det. Navy Yard, 
Pearl Harbor, T. H.; to Rec. Ship, San 
Francisco. 

Lieut. Donald L. Erwin, det. Office, 
Inspr. Nav. Mat’'l, Gimbel Bldg., Philadel- 
phia, Pa.; to Asiatic Station. 

Lieut. John V. McElduff, det. Nav. Trng. 
Sta., Newport, R. I.; to U. S. S. Converse. 

Lieut. Harry F. Newton, det. Pac. Coast 
Torp. Sta., Keyport, Wash., to Asiatic Sta- 
tion. 

Lieut. Arthur A. Smith, det. U. S. 8S. 
Ramapo; to continue treatment Nav. 
Hosp., Mare Island, Calif. 

Lieut. (j. g.) Warren S. Parr, det. Nav. 
Air Sta., Pensacola, Fla.; to Nav. Trng. 
Sta., Nav. Oper. Base, Hampton Rds., Va. 

Ens. Frank T. Butler, det. 12th Nav. 
Dist.; to U. S. 8S. Arizona. 

Ens. Sylvius Gazze, det. U. S. S. Califor- 
nia; to temp. duty with Dist. Commun. 
Officer, San Francisco. 


Army Orders 


First Sgt. Mose Payne will be placed upon 
the retired list at Fitzsimons General Hos- 
pital, Denver, Colo. ; 

Mstr. Sgt. Roy A. Holder, will be placed 
upon the retired list at Fagt Jay, N. , A 

First Lieut. James H. Doolittle, Air Corps, 
from Wright Field, Dayton, Ohio, to 
Mitchel Field, N. Y. ; s 

Capt. Ridgway P. Smith, Inf., from Fort 
Hayes, Ohio, to Canal Zone. 

Maj. George P. Hill, Judge Advocate Gen- 
eral’s Department, fro. Washington, D. C., 
to Baltimore, Md. 

Capt. Robert W. Brown, Judge Advocate 
General’s Department, detailed to pursue 


det. U. S. S. 
Ma- 


{law course at George Washington Univer- 


sity, Washington, D. C. 

First Lieut. Morton McD. Jones, Cav., 
Fort Bliss, Tex., relieved from duty as aid- 
de-camp to Brig. Gen. Samuel D. Rocken- 
bach, U. S. Army, and assigned to Fort 
Bliss, Tex. 

Maj. Fletcher 0. McFarland, Med. Corps, 
from Fort Hayes, Ohio, to Fort Sam Hous- 
ton, Tex. 

Capt. Hamilton P. Calmes, Med. Corps, 
from Fort Sam Houston, Tex., to Fort 
Hayes, Ohio. 

Wrnt. Offr. Edward A. 
from active service. 

Wrnt. Offr. Jesse Tyson retired from 
active service. 

Wrnt. Offr. Claes Hallencreutz retired 
from active service. 

First Lieut. Harold O. Bixby, Signal 
Corps, relieved from present duties at Fort 
Monmouth, N. J., and to report to com- 
mandant of the Signal School. . 

Capt. Edmund W. Hill, Air Corps, from 
Scott Field, Belleville, Ill., to Chanute 
Field, Rantoul, Ill. 

Capt. Charles A. McDowell, Med. Corps, 
from Fort Winfield Scott, Calif., to 
Hawaiian Department. 

Capt. Edward M. Curley, Veterinary 
Corps, from Brooklyn, N. Y., to Hawaiian 
Depart1..ent. 


Fisher retired 





graphs by the author. 246 p. London, 
Faber & Gwyer, 1928. 28-19897 
Ward, Orean A. Memories. 152 p. Los 
Angeles, Calif., The Austin publishing 
co,, 1927. 28-19901 
American society of mechanical engineers. 
Bibliography on mechanical springs. A. 
S. M. E. research publication 1927. 71 p. 
N. Y., The American society of mechan- 
ical engineers, 1927. 28-19954 


Betz, William. Algebra for today, by Wil- 
liam Betz. 175 p., illus.. Boston, Ginn 
and co., 1928. 28-19927 


Brunton, Guy. .. . Qau and Badari by 
. with chapters by Alan Gardiner and 
Flinders Petrie. (British school of ar- 
chaeology in Egypt and Egyptian re- 
search account. Twenty-ninth year, 
1923. Publication no. xliv.) 1 v. Lon- 
don, British school of archaeology in 
Egypt, 1927, 28-19939 
Burgess, John William. The sanctity of 
law, in what does it consist? The story 
of man’s attainment of law and order 
from Roman times to the present. 345 
p. N. Y¥., Harper, 1928. 28-19948 
Cambridge. University. Trinity college. 
Library. Catalogue of the manuscripts 
in the Hebrew character collected and 
bequeathed to Trinity college library by 
the late William Aldis Wright, by Her- 
bert Loewe, M. A. 165 p. Cambridge, 
At the University press, 1926. 28-28218 
Cannon, John Quayle. George Cannon, the 
immigrant, Isle of Man, 1794-St, Louis, 
U. S. A., 1844. His ancestry, his: life, 
his native land, his posterity. By John 
Q. Cannon. 211 p., illus. Salt Lake City, 
Utah, The Deseret news press, 1927. 
28-19950 
Carter, Albert Thomas. A history of the 
English courts, by A. T. Carter, being a 
5th ed. of A history of English legal in- 
stitutions. 183 p. London, Butterworth, 
27 28-19949 
University. Graduate library 
school. ... The Graduate library school 
1928-29. (The University of Chicago. 
Announcements.) 1 v. Chicago, Ill., The 
| University of Chicago press, 1928. 
28-19956 
Clements, Frederic Edward. Flower fami- 
lies and ancestors, by ... and Edith Ss. 
Clements. 156 p., illus. N. Y., H. W. 
Wilson co., 1928. 28-19925 
Danieli, Giovanni. How to find the latitude 
and the longitude at any time with only 
one observation on the compass. 12 De 
N. Y., Ar-Kay printing co., 1928. 
28-19926 
| D’Oyley, Elizabeth, comp. An anthology for 
animal lovers: Of the love of beasts, by 
Elizabeth D’Oyley, with an introduction 
by John Galsworthy. 271 p. London, W. 
Collins sons & co., 1927. 28-19907 
The Druggists circular. 2896 formulas for 
pharmacists; the D-C, Druggists cir- 
cular, formulary. 387 p. N. Y., Drug- 
gists circular, 1928. 28-19945 
Fletcher, John Madison. ... The problem 
of stuttering; a diagnosis and a plan of 
treatment.. (Longman’s psychology se- 
ries.) 362 p. N. Y., Longmans, 1928. 
28-19941 
Fraser-Harris, David Fraser. Morpheus; or, 
The future of sleep, by Professor D. F. 
Fraser-Harris. (Today and tomorrow.) 
| 94 p. N. Y., Dutton, 1928. 28-19930 
| Knight, Frederic Butterfield. - « aoe 
learning of the 100 addition combinations 
and the 100 subtraction combinations, by 
Frederic B. Knight and Minne Ss. 
Behrens. (Longmans’ monographs in 
| education.) 82 p. N. Y., Longmans, 
1928. 28-19928 
| Mather, Kirtley Fletcher. Science in search 
of God. 159 p. N. Y., Holt, 1928. 
| ( 28-19951 
| Meredith, Mrs. Florence (Lyndon). .. . 
The health of youth, by Florence L. 
Meredith one hundred seventy-five illus- 
trations. (Text books in science for sec- 
ondary schools.) 535 p., illus. Phil., 
Blakiston, 1928. 28-19942 
Minns, Ernest H. The principles of basic 
diet. 10 leaves. Salt Lake City, Utah print- 
ing co., 1928, 28-19944 
Monahan, Maud. On the King’s highway; 
the story of Saint Stanislaus, by .. . 
Illustrated by Robin. 58 p., illus. N. Y., 
Longmans, 1927. 28-28254 
Morgan, Eleonora Semmes, Bird notes from 
Mount Desert. 25 p. Cambridge, The 
Riverside press, 1928. 28-19929 
| Morton, Henry Canova Vollam. The call of 
England, by . . . with eight plates in 
colour, eight other illustrations and a 
map. 206 p. London, Methuen, 1928. 
28-19932 
Mowat, Robert Balmain. A short history of 
Great Britain since 1714. 437-764 p., illus. 
London, Oxford university press, 1927. 
: 28-19940 
Petrie, Sir William Matthew Flinders. .. . 
Gerar. (British school of archaeology in 
Egypt. Publications of the Egyptain re- 
search account. no. xliii.) 34 p. London, 
British school of archaeology in Egypt, 
1928. 28-19938 
Scheck, Charles Christian. Directed his- 
tory study; book one; a student’s work- 
book in backgrounds of American history. 
By ... and M. Althea Orton, Yonkers-on- 
Hudson. 1 v., illus. N. Y., World book co., 
1928. 28-28300 
Southwestern reporter (2d ser.). Missouri 
decisions reported in South western re- 
porter. Second series, Vols, 1 (2d.) Febru- 
ary, 1928, annotated with table of statutes 
construed. 1 v. St. Paul, West publishing 
C0., 1928. 28-19946 
Wheeler, William Morton. Emergent evolu- 
tion and the development of societies. 
(The new science series.) 80 DB Mm me 
Norton, 1928. 28-26467 
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Documents described under this heading 
are obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress 
card numbers are given. 

Radio Service Bulletin. No. 137. Issued 
monthly by the Radio Division, Depart- 
ment of Commerce. Price, 5 cents. 

(15-26255) 

Index to Commerce Reports. Nos. 14-26. 
Vol. 2. Thirty-first year. April, May, June, 
1928. Issued by the Bureau of Foreign 
and Domestic Commerce. Price, 5 cents. 

(17-29846) 


Subscription Enrollment Coupon 


For Your Convenience 


To THE UNITED States Dalty, 
22nd and M Streets, N. W., 
Washington, D. C. 


Be sec inedskass 


eeeewreesesoe 


For the enclosed remittance of $10 please enter my subscription 


to The United States Daily for one 


Firm or 
Organization .... 


Street 
Address 


eee eee eee eee ee Bee eeeeeeeeenee 


(No extra charge for post 


year. 


+. Position 


abe eenenerseesereeees 


Type of 
Business .... 


Serrrrereerrrr itty 


City and 


age anywhere in the world.) 





The Weekly Index 


Is published in every Monday issue. 
reference used is the Yearly Index 


The page 
Number 


which is consecutive from March 4 of each year. 


PAGE TEN 


| Simplified Lines 


Assist Retailers | 


_ InMoving Stocks 


Reduction of Varieties Aids 
In Making Inventories 
And Enables Greater 
Profits. 


[Continued from Page 5.] 


and kinds most commonly called for be- | 
ing made the basis of the simplified line. 


Manufacturers and wholesalers whose | 


lines have been simplified give better | 


service to retailers than was possible 
when their lines were overloaded with 
excessive variety. Savings obtained in | 


production are shared with the retailer ||} 


and the buying public. Simplified lines | 
mean better business and less effort for | 
the retailer. 

Hardware retailers have found sim- | 


plification of builders’ hardware, forged 
tools, paint and varnish brushes, cut 
tacks and small cut nails, shovels, spades, 
and scoops, ‘flash-light cases, ash and | 
hickory handles helpful in reducing in- 
ventories and increasing turnover. Sim- | 
ilarly, sporting-goods dealers have ben- | 
efited from simplification of shotgun 
shells and metallic cartridges. | 
Reduction in variety of salt packages | 
from 35 to 19, of roll-tissue sizes from 
13 to 3, and of grocers’ bags from 6,280 
to 4,700, have aided the retail grocer. | 
Jewelers find that the simplification of | 
stcriing-silver flatware from 190 to 61 
erns is beneficial to them. Dry-goods 
nezchants and dealers in house furnish- 
ings are benefiting from the reduction of 
bed. mattress, and spring dimensions | 
from 78 combinations to 4; of hed 
bienkets from 78 sizes to 12; of tinware 


and galvanized and japanized ware from | 


1.154 to 873 varieties. 
Better Service Possible. 

Plumbers strongly praise the . 
plification of range boilers from 130 to 
13, of hot-water storage tanks from 120 
to 14, and of staple vitreous-china plumb- 
ing fixtures from 441 to 58. Dealers in 
building material find much help in the 
simplification of lumber, face and com- 


mon brick, metal lath, concrete reinforc- |]} 


ing bars, concrete building blocks, sand- 
lime brick, hollow building tile, and struc- 
tural and roofing slate. : | 

Simplification of package sizes for 
surgical gauze, adhesive plaster, and 
safety razor blades is helpful to the 
druggist. oe 

More than 400 trade associations and | 
nearly 10,000 individual firms or com- | 
panies have cooperated in this work and | 
have pledged their support to one or an- 
other of these recommendations for sim- 

lified practice. ; 
. Small companies have vied with the | 
larger ones in adhering to these simplifi- 
cation prozrams as thei _ecntrbution in 
aiding industries to eliminate nonessen- 
tials. Without such voluntary support 
on the part of consumer: as v Il as dis- 
tributors, no simplified-vractice recom- 
mendation can be successful, nor will the | 
desired benefits be secured. Each and 
every program is designed to benefit all 
elements, and each exemplifies self-gov- 
ernment in business. 


Distribution Aided. 
In a large way the solution of such 





production problems has a healthy effect | 


on distribution, so closely are the two 
functions linked. Simplification has 


worked a profound good by bringing | | 


about a marked reduction in the inven- 
tories of distributors, which saving is, | 
of: course, particularly welcome to the 
small dealer. In this connection the | 
president of a.company distributing steel 
reinforcing bars has this to say: 

“We, steel reinforcing bar distributors, 


probably carry in stock something like | ]) 
100,000 tons of bars, which would repre- |]! 


sent an investment of $5,000,000. The 


interest on this at 6 per cent is $300,000 | ]} 
At least half of this amount | 
has been saved by simplification and 


a year. 


other savings (which are more difficult 
to estimate) accrue in operating the 
plant.” 


Inventory Investment Cut. 

The proprietor of a retail store spoke 
in approval of the simplification of elec- ; 
tric lamps. 


formerly 39 were required. 
tory investment was cut two-thirds, 
while his sales were increased 100 per 
cent. 

Another activity in the public interest 
is that of technical research. Only the | 
laboratories and furnish the capital 
needed for their operation. 
of Commerce, in its Bureau of Stand- 
ards, provides laboratory facilities and 
advice to individual scientific investiga- 
tions and to the representatives of trade 
associations which serve thousands of 
their members who are not in a position 
to finance such investigations independ- 
ently. There are today nearly a hundred 
such research associates at the Bureau 
of Standards, and the number is grow- 
ing. The scope of their research covers 
a wide range of subjects, of which gen- 
eral laundry methods, measuring’ Beta- 
ray velocities, welding steel rails, and 
constructing radio aerials are merely 
suggestive. 


Aids to Builders. 

The construction industry is one of 
the most important in the country and 
much of the work is carried on by small 
¢ontractors, subcontractors, building-ma- 
terial dealers, and real-estate firms. In 
1921 a Division of Building and Housing 
was established in the Department of 
Commerce to assist in solving some of 
the outstanding problems of the building 
industry. Among its accomplishments 
have been cooperation with cities in the 
development of better and more eco- 
nomical building codes; improved coor- 
dination of public and private construc- 
tion; furnishing information on zoning 
and city planning; improved housing, 
and the encouragement of home build- 
ing and home ownership. A booklet en- 
titled “How to Own Your Own Home,” 
prepared by this division, has had a sale 
of more than 350,000 copies, and has as- 
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Composite condition of 103 per cent 
of a 10-year average for the 39 prin- 
cipal crops reported as of September 
1, was approximately 5 per cent higher 
than the same crops on the correspond- i 
ing date last year, the Department of 
Agriculture announces, 

Page 1, Col. 5 
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Examiriers-in-Chief, Patent Office,’ by Bureau of Yards and Docks. 
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New orders in August for fabricated; Federal Trade Commission considers | 0 


: : : . | legislative and educational activities of 
structural steel forecast record produc- |} public utilities in New Jersey at con- 


tion equal to 95 per cent of industrial | ¢§ uation of hearing. 
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capacity. | 
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in construction of railway station at} 
Page 8, Col. 5 | Barcelona. 


Banking-Finance 


Summary of financial statistics of 


Page’6, Col. 6 | 
Applications to build two bridges ap- | 
proved by Department of War. 
Page 2, Col. 4 


Page 1, Col. 7; 


ummary of All News Contained in Today’s Issue 


| Page 1, Col. 1/ tion in United States and Italy, says 


ciation, at hearing before Tariff Com- 
mission. 


| Taxation 


cl 
ment by reason of extensive borrow- 
ings in proportion to capital is insuffi- 


Rice Co., Inc., v. Commissioner.) 


debt where proof of value is lacking. 


He needed less space for (4) 
lamps, for he carried six items where |]} 
His inven- |}j 


“© | ownership on a sound economic basis. 
very largest concerns are able to build y S P 


! Through the | 
research associate plan the Department | 


State of Tennessee for fiscal year 1927. 

Page 4, Col. 4 

Daily statement of the United States 
Treasury. 

Page 7 


Foreign exchange rates at New York. 
Page 7 
New counterfeit $20 reserve bank 
note is discovered by Secret Service. 
Page 2, Col. 3 
See under “Railroads” heading. 


Books-Publications 


Year, April, May, June, 1928). 
Page 9, Col. 7 


The Radio Division of the Depart- |! 


ment of Commerce publishes monthly 
a Radio Service Bulletin. 
Page 9, Col. 7 


the Library of Congress. 
Page 9 


Claims 


sels during war destroyed trade routes 


Commerce-Trade 
Circuit Court of Appeals, Third Cir- 


Beezer. et al.) 


division collects and distrbutes each | 
month the retail prices, in more than 50) 
cities, of 24 leading building-material | 
items used in house construction. | 

To many persons the Bureau of the | 
Census is a vast statistical organization | 


which once in ten years counts the pop- ; cooperative action of the various indus- , stock-taking of trade. 


The Bureau of Foreign and Domestic 


Books and publications received by | 


cuit, rules appointment of receiver by 
State Court for insolvent concern con- j ) b ‘ 
stitutes act of bankruptcy. (Meek v.; Cadet teachers in Missouri are given' fice rejects claim for endless track de- | Topeka & Santa Fe to cancel indebt- 


Page 8, Col. 1| 


| Court Decisions 


| See Special Index and Law Digest 
| on Page 8. 


Customs 


Customs Court fixes tariff status of 

| wool importations, lowering rate on felt 
blankets and coth samples. 

Page 7, Col. 1 


Education 


Kansas City, Mo., from November 17 
to 23. 


| Page 3, Col. 4 
| St. Stephens College, Annandale-on- 
| Hudson, is affiliated with Columbia 


University. 
Page 3, Col. 3 
_ Percentage of pupils attending pub- 
lic schools as compared with private 
schools shows gain. 
Page 1, Col. 4 
Agricultural agents confer with 
!Chief of the Agricultural Education 


Ship owners declare seizure of ves-j Service of the Federal Board of Voca- 
.| tional Education. 
Page 1, Col. 3 


. Page 3, Col. 4 
Enrollment in various courses at 
‘land-grant colleges analyzed. 


Page 2, Col. 3 | 


Three new scholarships established 
by Yale. 
Page 3, Col. 3 


yractical training. 


| sisted thousands of individuals in home j agencies. These figures, together with ;and Domestic Commerce and the Cham- Cattle Prices Reach 


|graphs and text which render their in-|ber of Commerce of the United States, 
Among other statistical services, the | terpretation easy, are published monthly | took, in an experimental way, a census 


in the Survey of Current Business in a 
manner to facilitate ready comparison. 
Facts Are Available. 

The small business man particularly 
has been benefited through the use of 
current statistics, gathered through the 


‘ ropean pine. 


Page 3, Col. 7! 


Australia raises duty on North Euro- | 


Page 6, Col. 7! 
Brazilian exports of lumber increased | 
in 1927 over 1926. é 


Page 5, Col. 6} declares in a letter to three m 
turers, 


Motion Pictures 


A movement to ban the cinema for 
| children in Hungary is under way. | 
j Page 7, Col. 1! 


National Defense 


War Department details Army avi- | 


merce issues an index to commerce re-| in all parts of the nation will meet in| dation on project to develop fog flying. | 4 Radio Service Bulletin. 
ports (Nos. 14-26, Vol. 2, Thirty-first; 


Page 2, Col. 5 
Army officer named to prepare rec- 
omniendations for revision of Interna- 
} tional Code of Signals. 
Page 2, Col. 4 
Orders issued to the personnel of the 
Department of War. | 
Page 9 | 
; _ Orders issued to the personnel of the ! 
| Department of the Navy. ; 
Page 9 
Navy Department will open bids for 
| supply of wheat-flour. 
Page 7, Col. 1) 


| Patents 


Radio Commission in the interest of 
improved radio reception “open up | 
great possibilities for expansion in ra- : 


volume of urgent and official messages 
during Indian and Floridian hurricane, 
Navy Department states. 


in election campaign in Sweden. 


merce Commission for right to issue 
; stocks and mortgages to raise funds to 
advance to Sacramento Northern for 


Steps recently taken by the Federal 


lio sales” to the industry, Mr. Lafount 


Page 1, Col. 2 
Navy radio stations handled large 


Page 3, Col. 2| 


Annual Cumulative Index 


Is issued, after March 4, at the conclusion of 


each 


, ae oe ae 


{ 
Naples, Seaboard & Gulf Railway | 


asks authority for authentication and 
| delivery of $104,000 of bonds. 


Page 7, Col. 1 
Complaints in rate cases announced 


September 19 by the Interstate Com- 
merce Commission. 


Page 6 


| Retail Trade 


Conclusion of full text of survey of 


problems confronting retail merchants 
and service offered by Department of 
\ Commerce. 


Rubber 


Page 5, Col. 1 


Examiners-in-Chief, Patent Office, 


uphold rejection of claims on method 


f manufacturing tire tubes as lacking 


novel features as compared with prior 
art. (Ex Parte Henderson.) 


Shipping 


Page 8, Col. 5 


Replacement of obsolete ships is prob- 


Solicitor of Post Office Department | lem Mr. Sandberg, of Shipping Board, 


ays, in address before Pacific Foreign 


Trade Council in session at Los An- 
geles. 


Page 1, Col. 5 
Plans completed for extension of 
rench port in Oceania. 

Page 6, Col. 1 


Ship owners declare seizure of vessels 


| during war destroyed trade routes. 


Tariff 


Page 1, Col. 3 


Forty-one per cent duty on tomatoes 
ecessary to equalize costs of produc- 


ecretary of Tri-State Packers Asso- 


volume. 


This cumulates the 52 
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Expenses in lowa 
Are Examined at 
| Utilities Inquiry 


College Instructor Said tq 
Have Been Paid to Com- .- 
pile Public Service 
_ Rates. 


[Continued from Page 7.] 


from the money that was received from 


the Iowa section part of the salaries of 
some of the men in the university was 
paid? 


A. No, sir. There was an engineer 


| employed to carry on this work, my rec- 


ords show, and that engineer was for- 
merly a student with the university, but 
had no other connection, as I understand 


it. 


Q. Do you know whether anybody in 
the university gave his whole time to this 
work? A. I do not know of anyone, sir. 

Q. Who had direct charge of it in the 
university? A. Mr. Frank D. Payne. 

Q. Were there any payments of any 
kind made to Mr. Payne direct by this 
Iowa_section for services in connection 
with this rural electrification matter?, 
A. No, sir. 

Q. Were there payments made to hin 
for some other purposes that you can 
recall now? 

A. That I can recall now, sir—we have 
made payments to him for traveling ex- 
penses and expenses in connection with 
attending conventions to present to em- 
ployes of electric utility companies such 
information and matter as he might have 
which would be of value to our employes. 

Q. At Garner was there a rural line 
erected ? 

A. The line was not erected specially 
for this purpose. The line was there 
and used for this experimental work. 

Q. And the experimental work was un- 





Page 1, Col. 1 


Board of Tax Appeals rules that 
aim of corporation to special assess- 


ient to justify application of Section 
28, Revenue Act of 1918. (Standard 


Page 4, Col. 1 
Board of Tax Appeals denies reduc- 
ion of notes of estate as loss or bad 


Townsend et al v. Commissioner.) 
Page 4, Col. 5 

Board of Tax Appeals to hold series 

f tax hearings in New Orleans this 





month. 


Page 4, Col. 3 
Summary of decisions of Board of 


Tax Appeals promulgated September 
19, 


Page 4, Col. 7 
See Special Index and Digest of Tax 


Decisions on Page 5. 


Territories 


anufac- | Corps, appointed Governor of Panama 
; Canal. 


Page 3, Col. 3 


Textiles 


Col. Harry Burgess, Army Engineers 
| 


Review of textile markets of world. 
Page 6, Col. 1 
Cuba leads Latin America in imports 


. L The Radio Division of the Depart-j} °f textiles from United States. 
Commerce of the Department of Com-| . Students of agriculture from schools | ator to work with Guggenheim Foun-| ment of Commerce publishes monthly 


Page 9, Col. 7 
Automobiles with loud speakers used 


Page 2, Col. 7] s 
Radio Commission says reduction in 


number of broadcasters has improved 
reception. 8 


Page 2, Col. 7 
| c 


Railroads 


Western Pacific asks Interstate Com- 


Page 3, Col. 2 


Weather 


Forest Service adopts scale on wind 


velocities for use during fire-fighting 


eason. 
Page 2, Col. 5 
Review of weathér conditions during 
ummer months. 
Page 1, Col. 2 
Weekly review of weather and crop 
onditions. 
Page 5, Col. 3 


Wholesale Trade 


Wholesale prices for commodities in 


the United States were more than one- 


| Board of Appeals of Patent Office re- | Purchase of San Francisco-Sacramento ; half of 1 per cent higher in August than 


verses examiner’s rejection of two 

' claims on coin controlling device. (Ex | 
; Parte Smith.) | 
| Page 8, Col. 7 | 
| Board of Appeals of the Patent Of- | 


vice. (Ex Parte Pennington.) 
Page 8, Col. 4 | 


of distribution in each of 11 cities, 
namely, Atlanta, Baltimore, Syracuse, } 
Providence, Chicago, Fargo (N. Dak.), 
| Springfield (Ill.), Kansas City, Denver, | 
| Seattle, and San Francisco. 

This census was really a_ physical 
Every business 


oad. 
Page 6, Col. 7 
Panhandle & Santa Fe Road applies 
for permission to issue mortgage bond 
for $9,000,000 to be paid to Achison, 


edness. 
Page 7, Col. 1 


New High Levels 


Continued Decline in Slaugh- 
tering Noted in August. 


ulation. That is one of the primary func-|tries. In this way he has resources at |establishment engaged in distributing | The general cattle market is at the 
tions of the Census Bureau, it is true, | his command through which he may ob- | commodities was canvassed for figures on highest level since 1919, the Bureau of 
but the bureau engages in many other | tain a knowledge of business facts which jtotal net sales for the year, and in a| Agricultural Economics, Department. of 
activities that are of prime importance | alone he could not hope to secure. This | great many instances gave the net sales| Agriculture, has just stated in a review 
'to the business man. For example, it | knowledge has helped him to stabilize 

|takes a census of our manufacturing in- | his business in spite of the intense com- | 
dustries once every two years, and from | petition and the lowering. price levels of |inventory at the close of the year. 
the data gathered compiles accurate and 
unbiased information on the quantity and 
value of each important product made 
in American factories. At the same time 


inventory was obtained as well as the! follows in full text: 

The | _Cattle prices were steady to slightly 
the past few years. Such information |number of employes was secured and!higher in August as compared with 
enables the merchant to substitute facts|the number of those engaged in selling 'July, and in early September the better 
for “hunches” as a basis for his busi- | was shown separately from the others. | grades showed a more pronounced tend- 
ness decisions. |In addition to the salaries and wages |ency to make their usual seasonal ad- 
it collects information on the number of; The Department of Commerce has |of employes there was also secured the|Vance as a result of decreasing supplies. 
Wage earners, wages paid, value of ma- | also issued a pamphlet, How to Use Cur- {number employed at four different pe-| Because of recent scarcity of heavy steers 
terial used in manufacturing, and power rent Business Statistics, to assist the jriods of the year, in order to show the|Prices on best grades of these kinds 
consumed. Every five years the Census}man who is unaccustomed to the use of | seasonal fluctuations in employment. The | have advanced faster than those on 
Bureau takes a census of agriculture,|such business aids and enable him to results of this census have been rather | 


in July. 


Page 1, Col. & 


Wool 


! 
Customs Court files tariff status of 


wool importations, lowering rate on felt 
blankets and cloth samples. 


Page 7, Col. 1 


eee 


highest levels since 1919. Compared with 
@ year ago average price of choice and 
prime steers at Chicago are up $2.90 
and those of medium grades $4 per 100 
pounds, but top prices are still 40 cents 
; below the peak of $19 reached in late 
| 1927. Arrivals of grass cattle at mar- 
j ket have not yet been sufficient to bring 
about the usual seasonal declines on the 
lower grades. ' 

Inspected slaughter in July was 11 per 


smallest for that month since 1921, 
| which was a year of extremely small 
slaughter. August slaughter apparently 
| showed a still greater decrease as in- 
; dicated by the 21.7 per cent reduction 
in local slaughter at 67 markets. 


Pasture and range conditions in most | 
| sections are very favorable and with aj to. 
‘large corn crop indicated, a strong de- 

mand. prevails for stocker and feeder 
lightweightsand for the first time since | Cattle. This tends to increase the com-j softening process. 


der the supervision of a committee, the 
members of which were chosen from va- 
rious groups? 

A. Yes, sir. Under the direct chargé 
of Professor Frank D. Payne was the 
general supervision, instead of the coms 
mittee. 

Q. Do you know, in connection with 
the campaign for municipal ownership 
or the argument advanced by these who 
advocated it, that it has been stated over 
and over again that electricity could be 
furnished to the farmer if that plan were 
adopted and could be furnished at as 
cheap rates? A.I think I have seen 


j such arguments; yes, sir. 


Q. Was one of the purposes of the 
carrying on of this experimental work 
here to disprove the claims which have * 
been made on the subject of rural elec; 
trification by the advocates of municipal 
ownership? 

A. I have never heard that purposd 
brought out. The purpose was to securg 
information which would make it possibl 
to extend the service to the farmers o 
the State. 

Q. Do you know whether one of th¢ 
motives which actuated the companies 


lin undertaking this work was to estab- 


lish friendly relations with the men ig 
the colleges? 

A. I had no part in the formulation 
of the policy; therefore, I could not say, 
as to that. 

Q. Can you say whether the carrying 
on of the work has had that effect? 

A. I really could not say. I know they 
were anxious for us to do this. The 
colleges were very anxious for us to help 
support this project. 

Q. I will let you tell us again, if you 
will, what the purpose of the project 
was. 

A. The purpose of the project was to 
secure information on farm lines, the 
construction of farm lines, the utiliza- 
tion of electricity on the farms, and ail 
information which would be useful in 
connection with further extending elec- 
tricity to the farmers. 

Q. Do you know whether a conclusion 
has been reached by the committee or 
by those in charge of the work? 

A. There have been reports and in- 
| formation compiled as a result of their 
research and experimental activities, ] 

have two of their reports here, sir. 

|; Q. Was there a power conference 
| arranged at some time in your State? 
| A. Yes, sir. Dean C. C. Williams, of 
‘the State University of Iowa, arranged 
and called a power conference. 

Q. By whom was that attended, in @ 
general way? ; 
| A. By coal men; by representatives of 
{manufacturers in Iowa —that is, Iowa 

University; by men engaged in research 
work on the natural resources of the 
State, either in part by the State or the 
university; by members of the faculty of 
the State University of Iowa, and rep< 
resentatives of electric utility companies, 
in a general way. 
;. Q. How many of those conferences 
| have there been that you know of? A, 
; Two, sir. One in 1927 and one in 1928. 

Q. Was the Agricultural College at 
the time this matter of rural electrifica- 
tion was being looked into conducting 
any other experiments in any way allied 
to the electrification matter? 

A. Yes, sir. There was an experi-« 


for individual commodities. The average | of the cattle price situation. The review | cent less than in July, 1927, and the} mental project, of corn stalk wallboard 


research. 
Q. How was that allied to the elec 
trification question? 7 
A. Apparently I did not understand 
your question, I thought you meant 
other researches for other industries. 
Q. Name the industries if you want 


A. There was the American Doucil 
Company, relating to zeolitic waters 
That company con- 


which includes, among other factors, the | gain many of the advantages which his |astonishing, particularly when one ex-|€@tly, in the year have occupied the top | petition for supplies of cattle suitable | tributed $500 during the years 1926 and 


production and disposition of farm prod-| larger competitor may have in this re- | amines the number of trade outlets which | Position. 


for slaughter. Stocker and feeder ship- | 1927. 


There was Jacob E. Decker and 


4%; 


ucts. The Bureau also periodically com- 
piles vital statistics and statistics re- 
garding wealth, public debt, taxation, 
water transportation, and the electrical 
| industries. 

Early in 1921 there was inaugurated 
in the Bureau of the Census a new serv- 
ice which has been greatly appreciated 
by business men. This is the compilation 
and publication, under one cover, of the 
more important current monthly. figures 
on various business movements. More 


than 1,800 series of current figures are | facturing and agriculture for many years, ! 


assembled from hundreds of different | 
sources, including various divisions of 
the Government, trade associations, tech- 
nical and business publications, and other | 


rrr rae a - 


spect by reason of specialized assistants. 
Census of Distribution. 

It is undoubtedly true that the most 
important problems facing American 
business during the next few years are 
problems of marketing and distribution; 
yet we are almost lacking in statistical 
information on this phase of business 
activity. We do not know what the total 
volume of retail trade is in this country, 
and we cannot guess it within $10,,000,- 
009,000. We have had censuses of manu- 


but we have never had a census of dis- 


| tribution. 


In 1927 the Bureau of the Census, in 


cooperation with the Bureau of Foreign; to the independent nrerchant; enough has asset. It has no liabilities,” 


handle any one given commodity. 
| Census of Distribution. 

These data have been so illuminating 
and have elicited such favorable response 
that the Secretary of Commerce recom- 
mended that Congress authorize the tak- 
ing of a national census of distribution 
in 1930. Preliimnary plans are now be- 
ing made for such a census, which will 
undoubtedly be of great assistance to 
manufacturers, wholesalers, and retail- 
}ers through the country. 

It would take a volume many times 
| the size of this pamphlet even to cata- 
j lege the publications and services of 
the Department of Commerce available 


ro 
; 


ments from 12 markets into seven corn| Sons, research' with reference to tho 
belt States during July and August| purification of packing-house waste sew- 
were 32 per cent larger than a year ago|age. This company contributed $4,400 
but 6.5 per cent less than in those months | during the years 1927 and 1928. There 
of 1926. ea was the U. S. Gypsum Company, which 
The unusually strong position of the | contributed $3,250 during the years 1926 
¢ \ ations| range cattle industry has probably de-| and 1927 on the cornstalk wallboard res 
shall be sold at a nominal price, its in-| layed the movement of range cattle to| search. There was the Reid-Way Com- 
formational services are free. Anyj| market, but reports indicate that close| pany which contributed $300 for ree 
‘American business man can secure from| selling will take place. Although in-| search 
the Department or one of its branch of-| creased marketings of these kinds dur-| There was the Western Cartridge Come 
fices the studies and data, described; ing the next two months and probable| pany which contributed $803.27 in the 
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